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BALANCE SHEET AS AT DECEMBER 31, 2015

TRANSLATED FINANCIAL STATEMENTS
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Particulars Note. RMB `̀̀̀̀ RMB `

As at As at As at As at
31-12-2015 31-12-2015 31-12-2014 31-12-2014

I EQUITY AND LIABILITIES

1) Shareholders' Funds

a) Share Capital 1   100,477,945  1,023,870,262  100,477,945  1,021,860,703

b) Reserves & Surplus 2    7,936,133  108,414,078  80,869,196  1,104,739,458  12,135,121  112,613,066  123,414,174  1,145,274,878

2) Non - current liabilites

a) Long term borrowings 3 – – –  –

b) Trade Payables 4   225,708  225,708  2,299,965  2,299,965  876,512  876,512  8,914,132  8,914,132

3) Current Liabilities

a) Short-term borrowings 3 – –  10,000,000  101,700,000

b) Trade payables 4    20,495,382  208,847,941  18,837,693  191,579,331

c) Other current liabilities 5  3,765,278  24,260,660  38,368,180  247,216,121  4,893,038  33,730,732  49,762,198  343,041,529

Total    132,900,446  1,354,255,544  147,220,310  1,497,230,539

II ASSETS

1) Non-Current assets

a) Fixed assets

i) Tangible assets 6   61,797,331  629,714,812  69,195,686  703,720,129

ii) Intangible assets 6    661,344  6,739,094  764,971  7,779,760

iii) Capital Work-in-Progress 6  – –   – –

(b) Long-term Loans and Advances 10  459,787  62,918,462  4,685,226  641,139,132  225,217  70,185,874  2,290,452  713,790,341

2) Current assets

a) Inventories 7  29,883,892  304,516,860  32,828,127  333,862,044

b) Trade receivables 8    35,287,411  359,578,716  40,650,011  413,410,607

c) Cash and cash equivalents 9    4,102,688  41,806,387  3,217,246  32,719,391

d) Short-term loans and advances 10  707,993  69,981,984  7,214,449  713,116,412  339,052  77,034,436  3,448,156  783,440,198

Total   132,900,446  1,354,255,544  147,220,310  1,497,230,539

The notes forms an integral part of the Financial Statements.

Sundram Fasteners (Zhejiang) Limited
(Incorporated in People's Republic of China)
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Sundram Fasteners (Zhejiang) Limited
(Incorporated in People's Republic of China)

Note. RMB `̀̀̀̀ RMB `
Year Ended Year Ended Year Ended Year Ended
31-12-2015 31-12-2015 31-12-2014 31-12-2014

INCOME

I Revenue from Operations 11  111,773,502  1,142,325,193  143,794,667  1,425,005,142

II Other Income 12  1,555,832  15,900,600  481,697  4,773,623

III Total Revenue 113,329,334  1,158,225,793  144,276,364  1,429,778,765

IV EXPENSES

Cost of Materials & components consumed 13  48,985,210  500,587,470  66,356,662  658,151,511

(Increase)/Decrease in inventories of Finished Goods &
Work in Process 14  1,280,892  13,052,291  (2,767,619)  (28,146,688)

Employee benefit expense 15  16,809,005  171,788,028  16,642,527  164,927,447

Finance Costs 16  98,260  1,004,213  1,123,936  11,138,208

Depreciation and amortization expenses  7,964,493  81,397,116  9,273,201  91,897,422

Other Expenses 17  34,909,353  356,773,591  41,282,421  409,108,791

Total Expenses 110,047,213  1,124,602,709  131,911,128  1,307,076,691

V. Profit before exceptional and extraordinary items
and tax (III-IV)   3,282,121  33,623,084  12,365,236  122,702,074

VI. Tax expense - Income Tax   814,443  8,323,604  3,129,077  31,009,154

VII. Profit/(Loss) for the Period (V-VI)   2,467,679  25,299,480  9,236,159  91,692,920

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST DECEMBER 2015

TRANSLATED FINANCIAL STATEMENTS

06 SFZL ar 2016.pmd 02/08/2016, 5:06 AM22
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Sundram Fasteners (Zhejiang) Limited
(Incorporated in People's Republic of China)
TRANSLATED FINANCIAL STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2015

RMB `̀̀̀̀ RMB `

As at As at As at As at
31-12-2015 31-12-2015 31-12-2014 31-12-2014

1 SHARE CAPITAL

a. Capital Subscribed

Share Capital   100,477,945  1,023,870,262  100,477,945  1,021,860,703

b. Reconciliation of number of shares

As at 31-12-2015 As at 31-12-2014

Equity Shares No. of Shares Value in RMB Value in `̀̀̀̀ No. of Shares Value in RMB Value in `

1. Balance at the beginning of the year –  100,477,945  1,023,870,262 –  100,477,945  1,021,860,703

2. Add : Shares issued during the year – – – – – –

3. Bonus Shares issued during the year – – – – – –

4. Balance as at the end of the year –  100,477,945  1,023,870,262 –  100,477,945  1,021,860,703

c. Details of shares held by shareholders holding more than 5% of As at 31-12-2015 As at 31-12-2014
the aggregate shares in the Company No. of Shares Shares as % of No. of Shares Shares as % of
Name of the Shareholder total No. of shares total No. of shares

1. Sundram Fasteners Limited, Chennai – 100.00 – 100.00

2. Total No. of Shares of the Company – 100.00 – 100.00

d. Bonus Shares / Buy Back / Shares for consideration other than cash issued during the period of five years immediately preceding the financial year ended 31st December
2015 :

(i) Aggregate number of equity shares allotted as fully paid up pursuant to contracts without payment being received in cash : Nil

(ii) Aggregate number of equity shares allotted as fully paid up by way of Bonus Shares : Nil

(iii)Aggregate number of equity shares bought back : Nil

RMB `̀̀̀̀ RMB `

As at As at As at As at

2. RESERVES & SURPLUS 31-12-2015 31-12-2015 31-12-2014 31-12-2014

a. Surplus in Statement of Profit and Loss

1. Balance as at the beginning of the year  12,135,121  123,656,886  2,898,962  29,482,440

2. Profit/(Loss) for the Year  2,467,679  25,299,480  9,236,159  91,692,920

3. Balance available for appropriation(1+2)  14,602,800  148,956,366  12,135,121  121,175,360

Appropriations:

4. Interim Dividend Paid  6,666,667  68,133,333  – –

5. Tax Paid there on – –  – –

Amount appropriated during the year  6,666,667  68,133,333   – –

6. Balance as at the end of the year  7,936,133  80,823,033  12,135,121  121,175,360

b. Foreign Exchange Translation Reserve / (Asset)

Foreign exchange reserve/ (Asset) arising on account of
application of Indian Accounting Standard - 11

Opening balance as on 01.01.2015   2,238,815  (3,494,754)

Current year foreign exchange gain / (loss)  (2,192,652)  5,733,569

–  46,163 –  2,238,815

Total Reserves and Surplus (a+b)   7,936,133  80,869,196  12,135,121  123,414,174

06 SFZL ar 2016.pmd 02/08/2016, 5:06 AM24
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3. BORROWINGS Long-term / Non Current Short-term / Current
As at 31-12-2015 As at 31-12-2014 As at 31-12-2015 As at 31-12-2014

RMB `̀̀̀̀ RMB ` RMB `̀̀̀̀ RMB `

a. Secured

i) Term Loans

From ICBC Leasing Co., Ltd  – – – – – – – –

ii) Loans repayable on Demand

From ICBC Haiyan Branch – – – –   – –   10,000,000  101,700,000

(A)  – – – –  – – 10,000,000  101,700,000

b. Unsecured

i) Term Loans

ii) Loan from Holding Company

iii) Temporary Overdraft from Bank

(B) – – – – – – – –

Total (A+B) – – – – – –   10,000,000  101,700,000

NOTES TO THE FINANCIAL STATEMENTS (Contd.)

4. TRADE PAYABLES

Raw Materials   225,708  2,299,965  876,512  8,914,132  20,495,382  208,847,941  18,837,693  191,579,331

Total 225,708  2,299,965  876,512  8,914,132  20,495,382  208,847,941  18,837,693  191,579,331

5. OTHER LIABILITIES

1 Notes payable  – – – – – – – –

2 Customer advances  – – – –   51,427  524,043  224,445  2,282,606

3 Accrued payroll  – – – –   1,765,251  17,987,904  1,760,775  17,907,084

4 Other levies payable   – – – –   203,428  2,072,926  218,424  2,221,370

5 Other payables  – – – –   969,646  9,880,694  1,077,528  10,958,463

6 Others - taxes payable  – – – –   775,526  7,902,613  1,611,866  16,392,675

Total  – – – –   3,765,278  38,368,180  4,893,038  49,762,198

TRANSLATED FINANCIAL STATEMENTS
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Sundram Fasteners (Zhejiang) Limited
(Incorporated in People's Republic of China)
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7. INVENTORIES (VALUED AT LOWER OF COST AND NET REALIZABLE VALUE)
As at 31-12-2015 As at 31-12-2014

RMB `̀̀̀̀ RMB `

a) Raw Materials and components  3,835,944  39,088,274  5,215,225  53,038,838

b) Work-in-process  9,196,252  93,709,806  8,565,525  87,111,388

c) Finished Goods  13,398,601  136,531,746  15,310,220  155,704,941

d) Stores and Spares  983,661  10,023,501  1,085,048  11,034,934

e) Loose tools  2,469,434  25,163,533  2,652,109  26,971,943

Total  29,883,892  304,516,860  32,828,127  333,862,044

Non Current Current
As at 31-12-2015 As at 31-12-2014 As at 31-12-2015 As at 31-12-2014

RMB `̀̀̀̀ RMB `̀̀̀̀ RMB `̀̀̀̀ RMB `̀̀̀̀

Trade Receivables

Unsecured, considered good unless stated
otherwise

(i) Outstanding for a period more than six
months from the date they are due
for payment – – – –  1,425,251  14,523,306  1,720,913  17,501,684

(ii) Other Receivables – – – –   33,862,160  345,055,410  38,929,098  395,908,923

– – – –  35,287,411  359,578,716  40,650,011  413,410,607

Less:- Provision for doubtful debts – – – –  – – – –

Total – – – –  35,287,411  359,578,716  40,650,011  413,410,607

9. CASH AND BANK BALANCES

Cash and Cash Equivalents

a Balances with Bank

     i) Current Account – – – – – –  – –

    ii) Deposit Accounts-maturity
less than 3 months – – – –   4,088,797  41,664,843  3,186,041  32,402,034

iii) Dividend Warrant Accounts  – – – – – –  – –

b Cheques / drafts on hand – – – – – – – –

c Cash on hand – – – –   13,891  141,544  31,205  317,357

Total – – – –   4,102,688  41,806,387  3,217,246  32,719,391

10.LOANS AND ADVANCES (UNSECURED, CONSIDERED GOOD UNLESS STATED OTHERWISE)

Other loans and advances

Prepaid Expenses – – – –   30,784  313,689  32,268  328,163

Long-term Prepaid expenses    459,787  4,685,226  225,217  2,290,452 – – – –

Advances for supply of Raw
Materials – – – –    667,816  6,805,041  300,799  3,059,123

Other receivables – – – –   9,393  95,719  5,985  60,870

Total   459,787  4,685,226  225,217  2,290,452  707,993  7,214,449  339,052  3,448,156

NOTES TO THE FINANCIAL STATEMENTS (Contd.)

TRANSLATED FINANCIAL STATEMENTS

8. TRADE RECEIVABLES (UNSECURED, CONSIDERED GOOD UNLESS STATED OTHERWISE)
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Sundram Fasteners (Zhejiang) Limited
(Incorporated in People's Republic of China)

11  REVENUE FROM OPERATIONS
Year ended 31-12-2015 Year ended 31-12-2014

RMB `̀̀̀̀ RMB `

(a) Sale of products

Domestic Sales  98,911,922  1,010,879,842  129,591,332  1,284,250,103

Export Sales  11,716,269  119,740,271  12,382,087  122,706,473

Sub Total   110,628,191  1,130,620,113  141,973,419  1,406,956,576

(b) Other Operating Revenues (Refer Note 11 b) 1,145,311  11,705,080  1,821,248  18,048,566

Total (a + b)    111,773,502  1,142,325,193  143,794,667  1,425,005,142

11a DETAILS OF PRODUCT SOLD

Fasteners    84,407,421  862,643,841  108,843,651  1,078,640,579

Bearing Housing   26,220,770  267,976,273  33,129,768  328,315,997

Total    110,628,191  1,130,620,114  141,973,419  1,406,956,576

11b OTHER OPERATING REVENUE

Scrap income     622,987  6,366,929  1,338,666  13,266,178

Rental income    522,324  5,338,151  482,582  4,782,388

Total     1,145,311  11,705,080  1,821,248  18,048,566

12 OTHER INCOME
Other Income  1,535,190  15,689,639  464,902  4,607,181
Interest Income  20,642  210,961  16,795  166,442

Total   1,555,832  15,900,600  481,697  4,773,623

13 RAW MATERIALS INCLUDING PACKING MATERIALS CONSUMED
Opening Stock of Raw Material  5,215,225  53,143,143  7,357,511  74,825,883

Add: Purchase of materials  47,605,930  486,532,603  64,214,376  636,364,466

Less: Closing Stock of Raw Material  3,835,944  39,088,274  5,215,225  53,038,838

Total   48,985,210  500,587,470  66,356,662  658,151,511

14 (INCREASE)/DECREASE IN INVENTORIES OF FINISHED GOODS, WIP
(A) Inventories at the beginning of the year

Work-in- process 8,565,525  87,282,698  10,101,498  102,732,233
Finished Goods 15,310,220  156,011,145  11,006,628  111,937,408

Sub Total 23,875,745  243,293,843  21,108,126  214,669,641

(B) Inventories at the end of the year

Work-in- process 9,196,252  93,709,806  8,565,525  87,111,388

Finished Goods 13,398,601  136,531,746  15,310,220  155,704,941

Sub Total 22,594,853  230,241,552  23,875,745  242,816,329

Total (A – B)  1,280,892  13,052,291  (2,767,619)  (28,146,688)

15 EMPLOYEE BENEFIT EXPENSES
a) Salaries,Wages,Bonus  and Allowances  12,456,373  127,304,132  12,742,835  126,281,492

b) Employees' Provident and Other Funds   2,463,053  25,172,401  1,859,369  18,426,354

c) Staff & Labour welfare  expenses   1,889,579  19,311,495  2,040,323  20,219,601

Total   16,809,005  171,788,028  16,642,527  164,927,447

NOTES TO THE FINANCIAL STATEMENTS (Contd.)

TRANSLATED FINANCIAL STATEMENTS
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16 FINANCE COST
Year ended 31-12-2015 Year ended 31-12-2014

RMB   `̀̀̀̀ RMB `

a) Interest expense    605,411  6,187,298  1,089,898  10,800,882

b) Other borrowing costs

- Commission charges   31,261  319,492  36,212  358,859

- Bank handling Charges – – – –

c) Applicable net gain / loss on foreign currency
transactions and translation including
borrowing cost    (538,412)  (5,502,577)  (2,173)  (21,533)

Total   98,260  1,004,213  1,123,936  11,138,208

17 OTHER EXPENSES

a) Stores and Tools consumed  12,440,372  127,140,600  15,493,308  153,538,682

b) Power & Fuel  5,093,090  52,051,377  5,798,066  57,458,836

c) Sub-Contract expenses  7,550,440  77,165,493  8,565,946  84,888,527

d) Rates & Taxes  2,998,623  30,645,925  3,006,211  29,791,549

e) Auditors Fee  33,113  338,417  29,056  287,951

f) Insurance  164,168  1,677,801  161,215  1,597,640

g) Freight cost  3,231,938  33,030,411  4,280,009  42,414,889

h) Communication Expenses  285,709  2,919,944  305,680  3,029,289

i) Travel Expenses  577,118  5,898,147  447,973  4,439,413

j) Loss on sale of assets  –  –  10,265  101,726

k) Repairs & Maintenance - Building  177,483  1,813,880  139,977  1,387,174

l) Repairs & Maintenance - Machinery  462,250  4,724,191  1,134,078  11,238,712

m) Repairs & Maintenance - Others  66,736  682,040  96,244  953,775

n) Long-term Prepaid expenses written off  216,221  2,209,780  220,641  2,186,554

o) Miscellaneous Expenses (Refer Note 18)  1,612,092  16,475,587  1,593,752  15,794,074

Total   34,909,353  356,773,591  41,282,421  409,108,791

18 MISCELLANEOUS EXPENSES

a) Marketing expense  433,840  4,433,847  600,196  5,947,944

b)  Consultancy expenses  117,951  1,205,463  48,820  483,804

c)  Stationery  100,817  1,030,345  161,751  1,602,950

d)  Sundry expense  306,282  3,130,204  380,457  3,770,329

e)  Legal fees  –  –  27,600  273,516

f)  Recruitment and training  144,340  1,475,154  58,345  578,196

g)  Quality check expense  508,862  5,200,574  316,583  3,137,335

Total    1,612,092  16,475,587  1,593,752  15,794,074

NOTES TO THE FINANCIAL STATEMENTS (Contd.)

TRANSLATED FINANCIAL STATEMENTS
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Sundram Fasteners (Zhejiang) Limited
(Incorporated in People's Republic of China)

(III) Transactions with related parties

RMB `̀̀̀̀ RMB `

As at / As at / As at / As at /
Particulars Year ended Year ended Year ended Year ended

31-Dec-15 31-Dec-15 31-Dec-14 31-Dec-14

A) Sale of goods:

–  Holding Company     5,538,959  56,608,158  6,584,507  65,252,469

–  Fellow Subsidiaries - Peiner
Umformtechnik GmbH   574,367  5,870,031  1,227,858  12,168,069

B) Purchase of goods:

– Holding Company  –  –  12,104  119,949

– Fellow Subsidiaries -
TVS Infotech Limited –  –  – –

C) Finance*

– Holding Company – – – –

– Fellow Subsidiaries – – – –

* Finance includes loans

D) Outstanding balance

Due to the Company

– Holding Company   3,413,009  34,778,562  2,946,450  29,965,400

– Fellow Subsidiaries - Peiner
Umformtechnik GmbH  602,865  6,143,198  340,420  3,462,074

E) Dividend paid by the Company

– Holding Company   6,666,667  68,133,333 – –

– Fellow Subsidiaries – – – –

4) Previous year figures have been regrouped, reclassified and rearranged wherever
necessary to confirm to those of the current year.

5) For other significant accounting policies refer to the audited financial statements of
Sundram Fasteners (Zhejiang) Limited.

19. NOTES ON ACCOUNTS

1) AS-3: Cash flow statements
Cash Flow statement has been attached to the Balance Sheet and Profit and Loss account.

2) AS-11: Accounting for effects in foreign exchange rates
The Balance Sheet as at 31st December 2015 has been translated from Renminbi to Indian
Rupees by applying the year end interbank exchange rate of RMB 1 = ` 10.19 (2014: RMB
1 = ` 10.17). The financial statements have been compiled so as to have them properly
drawn up in accordance with the requirements of the Indian Companies Act, 2013 in the
manner so required. The financial statements prepared in accordance with the Accounting
Standards for Business  Enterprises and the Accounting System for Business Enterprises
promulgated by the Central Government of the People's Republic of China and as audited
by their auditors has been the basis of the translation and presentation.

Assets and Liabilities
The assets and liabilities, both monetary and non-monetary, have been translated at the rate
prevailing at the date of the balance sheet.

Income and Expenditure
Income and expense items have been translated at average exchange rates prevailing during
the year (RMB 1 = ` 10.22); previous year (RMB 1 = ` 9.91).

Exchange differences arising out of the translation have been dealt with in accordance with
AS 11.

3) AS-18: Related Party Transactions
Related Parties:
(I) Where Control exists:

Holding Company
     Sundram Fasteners Limited, Chennai - Ultimate Holding Company

(II) Other Related Parties
Fellow Subsidiaries
Cramlington Precision Forge Ltd., Northumberland, United Kingdom
Sundram RBI Sdn. Bhd., Pandan Indah, Malaysia

(formerly RBI Autoparts Sdn. Bhd.)
TVS Upasana Limited., Chennai.
Sundram Non Conventional Energy Systems Ltd., Chennai
Sundram International Inc., Michigan, USA
Sundram Precision Components Limited, Chennai
Sundram Fasteners Investments Limited., Chennai
Peiner Umformtechnik GmbH, Peine, Germany
PUT Grundstucks GmbH, Peine, Germany
TVS  Peiner Services GmbH, Peine, Germany
TVS Infotech Limited, Chennai
TVS Infotech Inc., Michigan, USA

NOTES TO THE FINANCIAL STATEMENTS (Contd.)

TRANSLATED FINANCIAL STATEMENTS
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