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Cramlington Precision Forge Limited,
United Kingdom

BALANCE SHEET AS AT 31 DECEMBER 2016

Particulars Note
 As at

31 December 2016
 As at

 31 December 2015
 As at

 1 January 2015
GBP ` GBP ` GBP `

ASSETS
Non-current assets
Property, plant and equipment 5  1,628,185  135,986,051  1,671,023  163,760,252  1,788,618  176,035,782
Intangible assets 6  8,111  677,395  14,816  1,451,968  1,042  102,553
Capital work-in-progress 5  -  -  -  -  -  -
Other non-current assets 7  14,988  1,251,798  21,037  2,061,626  27,086  2,665,804

 1,651,284  137,915,244  1,706,876  167,273,846  1,816,746  178,804,139
Current assets
Inventories 8  465,550  38,882,703  550,341  53,933,418  719,032  70,767,130
Financial assets
- Trade receivables 9  1,205,115  100,651,180  1,152,477  112,942,746  1,210,045  119,092,629
- Cash and cash equivalents 10  421,871  35,234,665  973,357  95,388,987  526,530  51,821,028
Other current assets 7  158,078  13,202,635  173,626  17,015,348  87,356  8,597,578

 2,250,614  187,971,183  2,849,801  279,280,499  2,542,963  250,278,365
Total assets  3,901,898  325,886,427  4,556,677  446,554,345  4,359,709  429,082,504

EQUITY AND LIABILITIES
Equity
Equity Share capital 11  1,400,000  116,928,000  1,400,000  137,200,000  1,400,000  137,788,000
Other equity  1,315,078  109,835,265  1,276,391  125,086,318  1,028,881  101,262,452

 2,715,078  226,763,265  2,676,391  262,286,318  2,428,881  239,050,452

Liabilities
Non-current liabilities
Financial liabilities
- Other financial liabilities 14  -  -  500,000  49,000,000  500,000  49,210,000
Deferred tax liabilities (Net) 12  207,081  17,295,405  227,874  22,331,652  241,150  23,733,983

 207,081  17,295,405  727,874  71,331,652  741,150  72,943,983
Current liabilities
Financial liabilities
- Trade payables 13  744,038  62,142,063  777,495  76,194,510  794,773  78,221,558
- Other financial liabilities 14  105,637  8,822,776  191,792  18,795,615  172,631  16,990,304
Other current liabilities 15  130,064  10,862,918  183,125  17,946,250  222,274  21,876,207

 979,739  81,827,757  1,152,412  112,936,375  1,189,678  117,088,069

Total equity and liabilities  3,901,898  325,886,427  4,556,677  446,554,345  4,359,709  429,082,504

Notes 1 to 28 form an integral part of these financial statements

TRANSLATED FINANCIAL STATEMENTS
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 DECEMBER 2016

Note
 Year ended

31 December 2016
 Year ended

31 December 2015
GBP ` GBP `

Revenue from operations 16  7,625,089  690,146,807  8,165,189  800,678,433
Other income 18  6,631  600,172  -  -
Total Income  7,631,720  690,746,980  8,165,189  800,678,433

Expenses
Cost of materials consumed 19  1,990,058  180,120,154  2,527,920  247,887,836
Changes in inventories of finished goods, stock-in-trade and work in progress 20  77,356  7,001,485  68,396  6,706,911
Employee benefits expense 21  2,124,717  192,308,097  2,078,611  203,828,559
Finance costs 22  -  -  36,611  3,590,075
Depreciation and amortization expense 23  202,672  18,343,837  191,344  18,763,193
Other expenses 24  3,019,009  273,250,571  2,648,918  259,752,935
Total expenses  7,413,811  671,024,144  7,551,800  740,529,509

Profit before tax  217,909  19,722,836  613,389  60,148,924

Tax expense
a) Current tax 25  75,015  6,789,608  139,155  13,645,539
b) Deferred tax  (20,793)  (1,881,975)  (13,276)  (1,301,845)
Profit/(loss) for the period  163,687  14,815,203  487,510  47,805,230

Other comprehensive income  -  -  -  -

Total comprehensive income for the year  163,687  14,815,203  487,510  47,805,230
(Comprising Profit and Other Comprehensive Income for the year)

Earnings per equity share
Basic  0.12  10.58  0.35  34.15
Diluted  0.12  10.58  0.35  34.15
No. of Shares  1,400,000  1,400,000  1,400,000  1,400,000

Notes 1 to 28 form an integral part of these financial statements
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STATEMENTS OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2016
A. Equity Share Capital

Particulars Amount

GBP `

Balance at 1 January 2015  1,400,000  137,788,000

Foreign Currency Restatement of Opening Balance  -  (588,000)

Balance at 31 December 2015  1,400,000  137,200,000

Foreign Currency Restatement of Opening Balance  -  (20,272,000)

Balance at 31 December 2016  1,400,000  116,928,000

B. Other Equity

Particulars

Reserves and Surplus Accumulated other comprehensive 
income Total

Retained Earnings Foreign currency translation reserve

GBP ` GBP ` GBP `

Balances at 1 January 2015  1,028,881  101,321,791  -  (59,340)  1,028,881  101,262,451

Foreign currency translation difference on opening balance  -  (491,409)  -  -  -  (491,409)

Profit for the year  487,510  47,805,230  -  -  487,510  47,805,230

Other comprehensive income  -  -  -  44,446  -  44,446

Equity Dividend  (240,000)  (23,534,400)  -  -  (240,000)  (23,534,400)

Balances at 31 December 2015  1,276,391  125,101,212  -  (14,894)  1,276,391  125,086,318

Particulars

Reserves and Surplus Accumulated other comprehensive 
income Total

Retained Earnings Foreign currency translation reserve

GBP ` GBP ` GBP `

Balances at 31 December 2015  1,276,391  125,101,212  -  (14,894)  1,276,391  125,086,318

Foreign currency translation difference on opening balance  -  (18,497,019)  -  -  -  (18,497,019)

Profit for the year  163,687  14,815,203  -  -  163,687  14,815,203

Other comprehensive income  -  -  -  (255,488)  -  (255,488)

Equity Dividend  (125,000)  (11,313,750)  -  -  (125,000)  (11,313,750)

Balances at 31 December 2016  1,315,078  110,105,646  -  (270,382)  1,315,078  109,835,265
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST DECEMBER, 2016
Year ended

 31 December 2016
Year ended

 31 December 2015
GBP ` GBP `

A. Cash flows from operating activities
Profit before tax  217,909  19,722,836  613,389  60,148,924
Adjustments to reconcile net income to net cash provided by operating activities
Depreciation and amortization  202,672  18,343,837  191,344  18,763,193
Amortisation of leasehold property  6,049  547,496  6,049  593,165
Interest expense (Net)  -  -  2,332  228,676
Preference dividend  -  -  30,000  2,941,800
Unrealised foreign exchange (gain)/loss  -  -  4,279  419,599
(Gain) loss on sale of property and equipment  -  -  1,149  112,671
Rectification entry of historical liability balance  (6,631)  (600,172)  -  -
Operating profit before working capital changes  419,999  38,013,997  848,542  83,208,028

Adjustments for:
(Decrease)/ increase in trade payables  (33,457)  (3,028,183)  (17,278)  (1,694,281)
(Decrease)/ increase in other current liabilities  (132,586)  (12,000,326)  (19,988)  (1,960,023)
Decrease/(Increase) in trade receivables  (37,089)  (3,356,945)  (28,702)  (2,814,518)
Decrease/(Increase) in inventories  84,791  7,674,470  168,691  16,541,839
Cash from/ (used) in operating activities  301,658  27,303,013  951,265  93,281,045
Direct taxes paid, net  (75,015)  (6,789,608)  (139,155)  (13,645,539)
Net cash from/ (used) in operating activities before extraordinary item  226,643  20,513,405  812,110  79,635,506
Proceeds from insurance Company (flood loss)  -  -  -  -
Net cash from/ (used) in operating activities  226,643  20,513,405  812,110  79,635,506

B. Cash flow from investing activities
Purchase of assets (including capital work-in-progress and capital advances)  (153,129)  (13,859,706)  (88,672)  (8,695,176)
Net cash from/ (used) in investing activities  (153,129)  (13,859,706)  (88,672)  (8,695,176)

C. Cash flow from financing activities
Redemption of Preference Shares  (500,000)  (45,255,000)  -  -
Unrealised foreign exchange gain/(loss)  -  -  (4,279)  (419,599)
Dividend Paid  (125,000)  (11,313,750)  (240,000)  (23,534,400)
Interest paid to banks and others  -  -  (2,332)  (228,676)
Preference dividend  -  -  (30,000)  (2,941,800)
Net cash generated from financing activities  (625,000)  (56,568,750)  (276,611)  (27,124,475)

D. Net cash flows during the year  (551,486)  (49,915,051)  446,827  43,815,855
E. Foreign Currency Translation Reserve Impact on cash flows -  (10,239,270) -  (247,896)
F. Cash and cash equivalents at the beginning  973,357  95,388,987  526,530  51,821,028
G. Cash and cash equivalents at the end  421,871  35,234,666  973,357  95,388,987

Cash and cash equivalents comprise of:
Cash on hand  1,330  111,082  588  57,624
Balances with banks in current accounts  420,541  35,123,583  972,769  95,331,363
Cash and cash equivalents as per note 10  421,871  35,234,666  973,357  95,388,987
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Cramlington Precision Forge Limited,
United Kingdom
TRANSLATED FINANCIAL STATEMENTS

1 CORPORATE INFORMATION
 Cramlington Precision Forge Limited (“CPFL” or ‘’the Company’’) was 

incorporated in UK.
 The registered office of the Company is situated at Unit 8, Atley Way, 

North Nelson Ind. Estate, Cramlington, United Kingdom NE23 9WA.
 CPFL is in the business of manufacture and sale of precision forged 

(warm) components for application in heavy vehicles for on-highway 
and off-highway applications.

2 BASIS OF PREPARATION
 The financial statements of the Company have been prepared in 

accordance with Indian Accounting Standards (Ind AS) as prescribed 
by Ministry of Corporate Affairs under Companies (Indian Accounting 
Standards) Rules, 2015, provisions of the Companies Act 2013, to 
the extent notified, pronouncements of the Institute of Chartered 
Accountants of India.

 The financial statements of the Company have been prepared in 
accordance United Kingdom Generally Accepted Accounting Practice 
(United Kingdom Accounting Standards and applicable law).

 Carrying value of Plant Property and Equipment, Investment Property 
under the Previous GAAP has been considered as the deemed cost for 
the purpose of transition to Ind AS

3 SUMMARY OF ACCOUNTING POLICIES
3.1 Overall considerations
 The financial statements have been prepared applying the significant 

accounting policies and measurement bases summarized below.

3.2 Foreign operations
 In the Company’s financial statements, all assets, liabilities and 

transactions in GBP are translated into INR. The functional currency 
(GBP) of the Company has remained unchanged during the reporting 
period.

 Assets and liabilities have been translated into INR at the closing rate as 
at the reporting date. Income and expenses have been translated into 
INR at the average rate over the reporting period. Exchange differences 
are charged or credited to Other Comprehensive Income (OCI) and 
recognized in the currency translation reserve under equity.

3.3 Revenue
 (i) Sale of products
 Income of the Company is derived from sale of products and is net 

of any sales returns, rebates, discounts and trade discounts. Revenue 
is recognized when the Company has transferred to the buyer the 
significant risks and rewards of ownership, which normally takes place 
upon delivery of goods to customers.

 (ii) Rental Income
 The Company also earns rental income from operating leases of its 

investment properties. Rental income is recognised in accordance with 
terms of lease.

3.4 Property, plant and equipment
 As there is no change in the functional currency as at the date of 

transition, the Company has elected to adopt the carrying value of Plant 
property and equipment under the Previous GAAP as the deemed cost 
for the purpose of transition to Ind AS. Capital work in progress, plant 
and equipment is stated at cost, net of accumulated depreciation and 
accumulated impairment losses, if any.

 (i) Buildings and other equipment
 Buildings and other equipment (comprising plant, fittings and furniture, 

vehicles etc.) are initially recognized at acquisition cost, including 

any costs directly attributable to bringing the assets to the location 
and condition necessary for them to be of use for company's business 
purposes. Buildings and other equipment are subsequently measured at 
cost less accumulated depreciation.

 Depreciation is recognized on a straight-line basis, over the useful life of 
the buildings and other equipments. In respect of these assets, the useful 
life is detailed below:

Description Depreciation rate
Buildings 5%
Plant & Equipment 3.33% to 10%
Furniture & Fixtures  10%

3.5 Intangible assets
 Intangible assets include Software which are initially recognised at 

acquisition cost and subsequently amortised over the useful life. 
Amortisation is recognised on straaight line basis at a rate of 33.33%

3.6 Leases
 (a) Operating leases
  All leases entered into are operating leases.

 (b) Assets taken on lease
  Where the Company is a lessee, payments on operating lease agree-

ments are recognized as an expense on a straight-line basis over the 
lease term. Associated costs, such as maintenance and insurance, 
are expensed as incurred.

3.7 Investment property
 Investment properties are recognised initially at cost. Subsequent 

to initial recognition, investment properties are stated at cost less 
accumulated depreciation.

 The Company has depreciated assets based on Straight line method as 
per Schedule II to the Companies Act 2013.

3.8 Financial instruments
 Recognition, initial measurement and derecognition
 Financial assets (other than trade receivables) and financial liabilities 

are recognized when the Company becomes a party to the contractual 
provisions of the financial instrument and are measured initially at fair 
value adjusted for transaction costs, except for those carried at fair value 
through profit or loss which are measured initially at fair value. Trade 
receivables are recognised at their transaction value as the same do not 
contain significant financing component.

 A payable is classified as 'trade payable' if it is in respect of the amount 
due on account of goods purchased in the normal course of business. 
They are recognised at their transaction value as the same do not contain 
significant financing component.

 Classification and subsequent measurement of financial assets:
 For the purpose of subsequent measurement, financial assets are 

classified and measured based on the entity's business model for 
managing the financial asset and the contractual cash flow characteristics 
of the financial asset at:

 •  Amortised cost
 •  Fair Value Through Other Comprehensive Income (FVTOCI) or
 •  Fair Value Through Profit or Loss (FVTPL)
 All financial assets are reviewed for impairment at least at each reporting 

date to identify whether there is any objective evidence that a financial 
asset or a group of financial assets is impaired.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2016  NOTES TO FINANCIAL STATEMENTS (Contd.)  
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 3.9  Inventories
 Inventories are valued at lower of cost or net realizable value. Net 

realisable value is the estimated selling price in the ordinary course of 
business less the estimated cost of completion and the estimated costs 
necessary to make the sale. Cost is ascertained on weighted average basis 
in accordance with the method of valuation prescribed by the Institute of 
Chartered Accountants of India.

 (a) Raw materials
  Raw materials are valued at cost of purchase net of duties (credit 

availed w.r.t taxes and duties) and includes all expenses incurred in 
bringing the materials to location of use.

 (b) Work in process and Finished Goods
  Work-in-process and finished goods include conversion costs in 

addition to the landed cost of raw materials.

 3.10  Income taxes
 Tax expense is recognized in the statement of profit or loss comprises 

the sum of deferred tax and current tax not recognized in other 
comprehensive income or directly in equity.

 Calculation of current tax is based on tax rates in accordance with tax 
laws that have been enacted or substantively enacted by the end of 
the reporting period. Deferred income taxes are calculated using the 
liability method on temporary differences between tax bases of assets 
and liabilities and their carrying amounts for financial reporting purposes 
at reporting date. Deferred taxes pertaining to items recognised in other 
comprehensive income are disclosed under the same.

 Deferred tax assets are recognized to the extent that it is probable that the 
underlying tax loss or deductible temporary difference will be utilized 
against future tax liability. This is assessed based on the Company’s 
forecast of future earnings, excluding significant non-taxable income and 
expenses and specific limits on the use of any unused tax loss or credit.

 3.11  Cash and cash equivalents
 Cash and cash equivalents comprise cash on hand and deposits held at 

call with banks.

 3.12  Equity, reserves and dividend payments
 Share capital represents the nominal (par) value of shares that have been 

issued and fully paid up.
 Retained earnings includes all current and previous period retained 

profits.
 All transactions with owners are recorded separately within equity.
 Dividend paid to equity shareholders is deducted directly from equity 

component.

 3.13  Employee benefits
 The costs of short-term employee benefits are recognised as a liability 

and an expense, unless those costs are required to be recognised as part 
of the cost of stock or fixed assets.

 The cost of any unused holiday entitlement is recognised in the period in 
which the employee's services are received.

 Termination benefits are recognised immediately as an expense when 
the company is demonstrably committed to terminate the employment 
of an employee or to provide termination benefits.

 Retirement benefits
 Contributions in respect of the company's defined contribution pension 

scheme are charged to the profit and loss account for the year in which 
they are payable to the scheme. Differences between contributions 
payable and contributions actually paid in the year are shown as either 
accruals or prepayments at the year end.

 
 Government Grants
 Deferred government grants in respect of capital expenditure are treated 

as deferred income and are credited to the profit and loss account over 
the estimated usefull life of the assets to which they relate.

3.14 Accounting for effect of change in foreign exchange rates
 The Assets and Liabilities as at 31st December 2016 has been translated 

from GBP to Indian Rupees by applying the year end interbank exchange 
rate of GBP 1 = Rs. 83.52 (2015: GBP 1 = 98). The incomes and 
expenses for the year ended 31st December 2016 has been translated 
from GBP to Indian Rupees by applying Average interbank exchange rate 
GBP 1 = Rs. 90.51 (2015: GBP 1 = 98.06). Exchange differences arising 
out of the translation have been dealt with in accordance with Ind AS 21.

 CPFL's Functional Currency is GBP. But these financial statements 
are presented in Indian Rupees in order to facilitate the preparation of 
consolidated financial statements by Sundram Fasteners Limited, which 
is the ultimate holding company of CPFL.

3.15  Cash flow statement
 Cash flows are reported using the indirect method, whereby profit/

(loss) before extraordinary items and tax is adjusted for the effects of 
transactions of non-cash nature and any deferrals or accruals of past or 
future receipts or payments. In the cash flow statement, cash and cash 
equivalents includes cash in hand, cheques on hand, balances with 
banks in current accounts and other short- term highly liquid investments 
with original maturities of 3 months or less, as applicable.

3.16  Borrowing costs
 Borrowing costs directly attributable to the acquisition, construction or 

production of a qualifying asset are capitalised during the period of time 
that is necessary to complete and prepare the asset for its intended use 
or sale. Other borrowing costs are expensed in the period in which they 
are incurred under finance costs. Borrowing cost also includes exchange 
differences to the extent regarded as an adjustment to interest costs.

4.  SIGNIFICANT MANAGEMENT JUDGMENT IN APPLYING 
ACCOUNTING POLICIES AND ESTIMATION OF UNCERTAINTY

 While preparing the financial statements, management has made a 
number of judgments, estimates and assumptions about the recognition 
and measurement of assets, liabilities, income and expenses.

4.1  Significant management judgment
 The following are significant management judgments in applying the 

accounting policies of the Company that have the most significant effect 
on the financial statements.

4.2  Estimation of uncertainty
 Information about estimates and assumptions that have the most 

significant effect on recognition and measurement of assets, liabilities, 
income and expenses is provided below. Actual results may be 
substantially different.

4.3  Useful lives of depreciable assets
 Management has reviewed its estimate of the useful lives of depreciable 

assets at each reporting date, based on the expected utility of the assets. 
Uncertainties in these estimates relate to technological obsolescence that 
may change the utility of assets including I.T. assets.

4.4  Inventories
 Management has carefully estimated the net realizable values of 

inventories, taking into account the most reliable evidence available at 
each reporting date. The future realization of these inventories may be 
affected by market-driven changes.

4.5  Current and non-current classification
 All assets and liabilities have been classified as current or non-current as 

per the Company's normal operating cycle.

NOTES TO FINANCIAL STATEMENTS (Contd.)  NOTES TO FINANCIAL STATEMENTS (Contd.)  
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NOTES TO FINANCIAL STATEMENTS (Contd.)  

5.  PROPERTY, PLANT AND EQUIPMENT 

Particulars Tangible Assets

Gross block
 Buildings  Plant and Equipment  Furniture and fixtures  Total

 GBP `   GBP `   GBP `   GBP  `  

As at 1 January 2015  68,913  6,782,417  2,957,508  291,077,937  86,184  8,482,229  3,112,605  306,342,583

Additions  -  -  51,867  5,082,966  17,340  1,699,320  69,207  6,782,286

Disposal  -  -  (76,398)  (7,487,004)  -  -  (76,398)  (7,487,004)

 - Exchange variation (Op. Bal restated)  -  (28,943)  - (1,242,153)  -  (36,197)  -  (1,307,293)

As at 31 December 2015  68,913  6,753,474  2,932,977  287,431,746  103,524  10,145,352  3,105,414  304,330,572

Additions  -  -  150,809  12,595,568  2,320  193,766  153,129  12,789,334

Disposal  -  -  -  -  -  -  -  -

Other Adjustments

 - Exchange variation (Op. Bal restated)  -  (997,860)  -  (42,469,507)  -  (1,499,028)  -  (44,966,395)

As at 31 December 2016  68,913  5,755,614  3,083,786  257,557,807  105,844  8,840,090  3,258,543  272,153,511

Accumulated depreciation/ amortisation

As at 1 January 2015  101  9,941  1,245,660  122,597,857  78,226  7,699,003  1,323,987  130,306,801

For the year  3,220  315,786  179,530  17,604,712  2,903  284,636  185,653  18,205,134

Deduction on disposal  -  -  (75,249)  (7,374,402)  -  -  (75,249)  (7,374,402)

Other Adjustments

 - Exchange variation (Op. Bal restated)  -  (42)  -  (523,177)  -  (32,855)  -  (556,074)

 - Restating to Closing rate - CY Depreciation  -  (193)  -  (10,772)  (174)  -  (11,139)

As at 31 December 2015  3,321  325,492  1,349,941  132,294,218  81,129  7,950,610  1,434,391  140,570,320

For the year  3,279  296,739  185,599  16,798,565  7,089  641,624  195,967  17,736,928

Deduction on sale or discards  -  -  -  -  -  -  -  -

Other Adjustments

 - Exchange variation (Op. Bal restated)  -  (48,093)  -  (19,547,146)  -  (1,174,743)  -  (20,769,982)

 - Restating to Closing rate - CY Depreciation  -  (22,917)  -  (1,297,337)  -  (49,552)  -  (1,369,806)

As at 31 December 2016  6,600  551,221  1,535,540  128,248,300  88,218  7,367,939  1,630,358  136,167,460

Net block

As at 1 January 2015  68,812  6,772,476  1,711,848  168,480,080  7,958  783,226  1,788,618  176,035,782

As at 31 December 2015  65,592  6,427,982  1,583,036  155,137,528  22,395  2,194,742  1,671,023  163,760,252

As at 31 December 2016  62,313  5,204,393  1,548,246  129,309,507  17,626  1,472,151  1,628,185  135,986,051

b) Capital Work-in-Progress

As at 1 January 2015  -  -  -  -  -  -  -  -

As at 31 December 2015  -  -  -  -  -  -  -  -

As at 31 December 2016  -  -  -  -  -  -  -  -
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NOTES TO FINANCIAL STATEMENTS (Contd.)  NOTES TO FINANCIAL STATEMENTS (Contd.)  

6.  INTANGIBLE ASSETS `  

Gross block
 Technical Know-How

 GBP `
As at 1 January 2015  69,417  6,832,021
Additions  19,465  1,907,570
Disposal - -
Exchange variation (op. bal. restated) -  (29,155)
As at 31 December 2015  88,882  8,710,436
Additions  - -
Disposal  -  -
Other Adjustments
- Exchange variation (Op. Bal restated)  -  (1,287,011)
As at 31 December 2016  88,882  7,423,425

Accumulated depreciation/ amortisation
As at 1 January 2015  68,375  6,729,468
For the year  5,691  558,059
Other Adjustments
 - Exchange variation (Op. Bal restated) -  (29,059)
As at 31 December 2015  74,066  7,258,468

Gross block
 Technical Know-How

 GBP `
For the year  6,705  606,909
Deduction on sale or discards  -  -
 Other Adjustments
 - Exchange variation (Op. Bal restated)  -  (1,072,476)
 - Restating to Closing rate - CY Depreciation  -  (46,871)
As at 31 December 2016  80,771  6,746,030

Net block
As at 1 January 2015  1,042  102,553
As at 31 December 2015  14,816  1,451,968
As at 31 December 2016  8,111  677,395

b) Capital Work-in-Progress
As at 1 January 2015  -  -
As at 31 December 2015  -  -
As at 31 December 2016  -  -

As at 31 December 2016 As at 31 December 2015 As at 1 January 2015
 Long-term  Short-term  Long-term  Short-term  Long-term  Short-term
GBP ` GBP ` GBP ` GBP ` GBP ` GBP `

7 OTHER ASSETS
(Unsecured, considered good)
Prepaid expenses  -  -  78,213  6,532,341  -  -  84,974  8,327,452  -  -  27,638  2,720,132
Others  -  -  79,865  6,670,294  -  -  88,652  8,687,896  -  -  59,718  5,877,446
Unamortised portion of leasehold 
land

 14,988  1,251,798  -  -  21,037  2,061,626  -  -  27,086  2,665,804  -  -

 14,988  1,251,798  158,078  13,202,635  21,037  2,061,626  173,626  17,015,348  27,086  2,665,804  87,356  8,597,578

8 INVENTORIES
Raw Materials and components  -  -  135,819  11,343,564  -  -  143,254  14,038,892  -  -  243,549  23,970,093
Work-in-process  -  -  240,492  20,085,907  -  -  298,461  29,249,178  -  -  359,777  35,409,252
Finished Goods  -  -  89,239  7,453,232  -  -  108,626  10,645,348  -  -  115,706  11,387,785

 -  -  465,550  38,882,703  -  -  550,341  53,933,418  -  719,032  70,767,130

9 TRADE RECEIVABLES
(Unsecured, considered good unless 
otherwise stated)
Trade receivables  -  -  1,205,115  100,651,180  -  -  1,152,477  112,942,746  -  -  1,210,045  119,092,629

 -  -  1,205,115  100,651,180  -  -  1,152,477  112,942,746  -  -  1,210,045  119,092,629
Doubtful  -  -  -  -  -  -  -  -  -  -  -  -
Less : Provision for bad and 
doubtful debts

 -  -  -  -  -  -  -  -  -  -  -  -

 -  -  1,205,115  100,651,180  -  -  1,152,477  112,942,746  -  1,210,045  119,092,629

10 CASH AND BANK BALANCES
Cash and cash equivalents
Cash on hand  -  -  1,330  111,082  -  -  588  57,624  -  -  891  87,718
Balances with banks in current 
accounts

 -  -  420,541  35,123,583  -  -  972,769  95,331,363  -  -  525,639  51,733,310

 -  -  421,871  35,234,665  -  -  973,357  95,388,987  -  -  526,530  51,821,028



28

Cramlington Precision Forge Limited,
United Kingdom
TRANSLATED FINANCIAL STATEMENTS

NOTES TO FINANCIAL STATEMENTS (Contd.)  

 As at
 31 December 2016

 As at
 31 December 2015

 As at
 01 January 2015

 Number GBP `  Number GBP `  Number GBP `

11 SHARE CAPITAL

Issued, subscribed and fully paid up

1,400,000 Common shares of GBP 1 each 1,400,000 1,400,000  116,928,000 1,400,000  1,400,000  137,200,000  1,400,000  1,400,000  137,788,000

1,400,000 1,400,000  116,928,000 1,400,000  1,400,000  137,200,000  1,400,000  1,400,000  137,788,000

a) There were no movement in the share capital 
during the current and previous year.

b) Shareholders holding more than 5% of the 
aggregate shares in the Company

 Nos.  % holding  Nos.  % holding  Nos.  % holding

Sundram International Limited, UK  1,400,000 100.00%  1,400,000 100.00%  1,400,000 100.00%

(Previously Held by Sunrdam Fasteners 
Limited, Chennai)

 1,400,000 100%  1,400,000 100.00%  1,400,000 100.00%

c) Rights, preferences, restrictions

Equity shares

The Company has only one class of equity shares having a par value of GBP 1 per share. Each holder of equity share is entitled to one vote per share. The Company declares and pays dividends 
in GBP.In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The 
distribution will be in proportion to the number of equity shares held by the shareholders.

 As at
 31 December 2016

 As at
 31 December 2015

 As at
 01 January 2015

GBP ` GBP ` GBP `

d) Dividends

Interim dividend declared and paid (for 31 December 2016/2015)

GBP 0.9 per share (31 December 2015: GBP 1.7 per share, 1 January 2015: GBP 3.8 per share)  125,000  11,313,750  240,000  23,534,400  532,000  53,450,040

Dividend distribution tax  -  -  -  -  -  -

 125,000  11,313,750  240,000  23,534,400  532,000  53,450,040
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 As at 31 December 2016  As at 31 December 2015  As at 1 January 2015
 Long-term  Short-term  Long-term  Short-term  Long-term  Short-term
GBP  ` GBP  ` GBP ` GBP ` GBP  ` GBP  `

12 DEFERRED TAX LIABILITY, NET
 The breakup of net deferred tax 
liability is as follows:
 Deferred tax liability arising on 
account of :
Timing difference between 
depreciation/ amortisation as 
per financials and depreciation 
as per tax

 207,081  20,595,021  -  -  227,874  22,432,935  -  -  241,150  23,733,983  -  -

Foreign exchange fluctuation 
-Restatement of Opening balance

 -  (3,299,616)  -  - -  (101,283)  -  -  -  -  -  -

 A  207,081  17,295,405  -  -  227,874  22,331,652  -  -  241,150  23,733,983  -  -
Less: Deferred tax asset                  B  -  -  -  -  -  -  -  -  -  -  -  -

 Net deferred tax liability (A-B)  207,081  17,295,405  -  -  227,874  22,331,652  -  -  241,150  23,733,983  -  -

Amount recognised in
01 January 2016 Recognised in Other 

comprehensive Income
Recognised in Statement of 

Profit and loss
31 December 2016

GBP INR GBP INR GBP INR GBP INR
Deferred tax liability arising on 
account of :
Timing difference between 
depreciation/ amortisation as 
per financials and depreciation 
as per tax

 227,874  22,331,652  -  -  (20,793)  (1,736,631)  207,081  20,595,021

Foreign exchange fluctuation 
-Restatement of Opening balance

 -  -  -  -  (3,299,616)  -  (3,299,616)

Less: Deferred tax asset  -  -  -  -  -  -  -  -
Total  227,874  22,331,652  -  -  (20,793)  (5,036,247)  207,081  17,295,405
Amount recognised in

01 January 2015 Recognised in Other 
comprehensive Income

Recognised in Statement of 
Profit and loss

31 December 2015

GBP INR GBP INR GBP INR GBP INR
Deferred tax liability arising on 
account of :
Timing difference between 
depreciation/ amortisation as 
per financials and depreciation 
as per tax

 241,150  23,733,983  -  -  (13,276)  (1,301,048)  227,874  22,432,935

Foreign exchange fluctuation 
-Restatement of Opening balance

 -  -  -  -  -  (101,283)  -  (101,283)

Less: Deferred tax asset  -  -  -  -  -  -  -  -
Total  241,150  23,733,983  -  -  (13,276)  (1,402,331)  227,874  22,331,652

 As at 31 December 2016  As at 31 December 2015  As at 1 January 2015
 Long-term  Short-term  Long-term  Short-term  Long-term  Short-term
GBP  ` GBP ` GBP  ` GBP ` GBP  ` GBP `

13 TRADE PAYABLES
Dues to micro and small enterprises  -  -  -  -  -  -  -  -  -  -  -  -
Dues to others
Trade payables-class B  -  -  744,038  62,142,063  -  -  777,495  76,194,510  -  -  794,773  78,221,558

 -  -  744,038  62,142,063  -  -  777,495  76,194,510  -  -  794,773  78,221,558
Terms and conditions of the above financial liabilities:
Trade payables-class B includes non-interest bearing payables and have an average term of six months.

TRANSLATED FINANCIAL STATEMENTS

NOTES TO FINANCIAL STATEMENTS (Contd.)  
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14 OTHER FINANCIAL LIABILITIES
Financial liabilities at fair value 
through profit or loss
Redeemable Preference shares  -  -  -  -  500,000  49,000,000  -  -  500,000  49,210,000  -  -
Others
Non statutory dues  -  -  35,360  2,953,271  -  -  44,995  4,409,510  -  -  72,333  7,118,975
Outstanding liabilities  -  -  70,277  5,869,505  -  -  146,797  14,386,105  -  -  100,298  9,871,329

 -  -  105,637  8,822,776  500,000  49,000,000  191,792  18,795,615  500,000  49,210,000  172,631  16,990,304

15 OTHER CURRENT LIABILITIES
Statutory dues  -  -  130,064  10,862,918  -  -  183,125  17,946,250  -  -  213,816  21,043,771
Others (Government Grant due with 
in one year)

 -  -  -  -  -  -  -  -  -  -  8,458  832,436

 -  -  130,064  10,862,918  -  -  183,125  17,946,250  -  -  222,274  21,876,207

 Year ended 31 December 2016  Year ended 31 December 2015
 GBP `  GBP `

16 REVENUE FROM OPERATIONS
Sales of Products
Domestic Sales  17,165  1,553,604  17,864  1,751,744
Export Sales  7,562,443  684,476,741  8,088,581  793,166,253

 7,579,608  686,030,345  8,106,445  794,917,997
Other Operating Revenue (Refer Note 17)  45,481  4,116,462  58,744  5,760,436
Revenue from operations (Net)  7,625,089  690,146,807  8,165,189  800,678,433

17 OTHER OPERATING REVENUE
Scrap Sales  45,481  4,116,462  50,286  4,931,045
Others (Amortization of Govt. grants)  -  -  8,458  829,391

 45,481  4,116,462  58,744  5,760,436

18 OTHER INCOME
Miscellaneous Income  6,631  600,172  -  -

 6,631  600,172  -  -

19 COST OF RAW MATERIALS AND COMPONENTS CONSUMED
Opening stock of raw materials and components  143,254  12,965,920  243,549  23,882,415
Add : Purchases during the year  1,982,623  179,447,169  2,427,625  238,052,908
Less: Closing stock of raw materials and components  135,819  12,292,935  143,254  14,047,487

 1,990,058  180,120,154  2,527,920  247,887,836

20 CHANGES IN INVENTORIES OF FINISHED GOODS AND 
WORK-IN-PROGRESS
Finished goods
Opening stock 108,626  9,831,739 115,706 11,346,130
Less: Closing stock 89,239  8,077,012 108,626 10,651,866

19,387  1,754,727 7,080 694,264
Work in progress
Opening stock 298,461  27,013,705 359,777 35,279,733
Less: Closing stock 240,492  21,766,947 298,461 29,267,086

57,969  5,246,758 61,316 6,012,647
Excise duty on closing stock of finished goods  -  -  -  -
Exchange fluctation between closing and average rate  -  -  -  -

 -  -  -  -
Net decrease in inventories  77,356  7,001,485  68,396  6,706,911

 As at 31 December 2016  As at 31 December 2015  As at 1 January 2015
 Long-term  Short-term  Long-term  Short-term  Long-term  Short-term
GBP  ` GBP ` GBP  ` GBP ` GBP  ` GBP `
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 Year ended 31 December 2016  Year ended 31 December 2015
 GBP `  GBP `

21 EMPLOYEE BENEFITS EXPENSE
Salaries and wages  1,807,420  163,589,560  1,873,335  183,699,230
Contribution to provident and other funds  280,888  25,423,189  177,256  17,381,723
Staff welfare expenses  36,409  3,295,348  28,020  2,747,606

 2,124,717  192,308,097  2,078,611  203,828,559

22 FINANCE COSTS
Interest expenses  -  -  2,332  228,676
Preference dividend  -  -  30,000  2,941,800
Applicable net loss on foreign currency transactions and translation 
including borrowing cost

 -  -  4,279  419,599

 -  -  36,611  3,590,075
23 DEPRECIATION AND AMORTIZATION EXPENSE

Depreciation of tangible assets  195,967  17,736,928  185,653  18,205,134
Amortization of intangible assets  6,705  606,909  5,691  558,059

 202,672  18,343,837  191,344  18,763,193

24 OTHER EXPENSES

Stores and tools consumed  547,269  49,533,291  492,917  48,335,456
Power & fuel  341,577  30,916,111  307,839  30,186,651
Rent  131,303  11,884,206  119,937  11,761,016
Rates & taxes [excluding taxes on Income]  52,061  4,711,996  51,417  5,041,951
Insurance  145,684  13,185,862  151,074  14,814,331
Repairs and maintenance
- Building  24,165  2,187,179  26,143  2,563,577
- Plant & Equipment  315,853  28,587,893  257,917  25,291,296
Sub-contract expenses  1,221,214  110,532,047  1,043,904  102,365,226
Audit fee  16,000  1,448,160  16,200  1,588,572
Net Foreign exchange loss(net off gain)  5,504  498,197  -  -
Miscellaneous expenses
(Under this head there is no expenditure which is in excess of 1% of 
Revenue from Operations or Rs. 10 lakhs whichever is higher)

 218,379  19,765,629  181,570  17,804,859

 3,019,009  273,250,571  2,648,918  259,752,935

25 INCOME TAX
The major components of income tax expense and the reconciliation 
of expected tax expense based on the domestic effective tax rate of 
Cramlington Precision Forge Limited at 20% and the reported tax 
expense in profit or loss are as follows:
Profit or loss section
Accounting profit before tax  217,909  19,722,836  613,389  60,148,924
Accounting profit before income tax
i) At UK’s statutory income tax rate of 20% (31 December 2015: 

20.25%)
 43,582  3,944,567  124,211  12,180,157

Other adjustments  10,640  963,066  1,668  163,536
 54,222  4,907,633  125,879  12,343,694

Tax expense comprises of:
Current income tax:
Current income tax charge (net of Minumn alternate tax)  75,015  6,789,608  139,155  13,645,539
Adjustments in respect of current income tax of previous year  -  -  -  -
Deferred tax:
Relating to origination and reversal of temporary differences  (20,793)  (1,881,975)  (13,276)  (1,301,845)
Income tax expense  54,222  4,907,633  125,879  12,343,694
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Nature of transaction
Ultimate Holding Company Holding Company Fellow Subsidiary Companies

GBP INR GBP INR GBP INR
Purchases
Fixed Assets (Intangibles)  -  -  -  -  -  -

 -  -  -  -  (19,465)  (1,907,570)
Sales
Goods and Materials  5,850  529,494  -  -  -  -

 (4,510)  (442,251)  -  -  -  -
Shares (Redemption of Preference shares)  500,000  47,495,000  -  -  -  -

 -  -  -  -  -  -
Dividend Paid / Payable
-Equity  125,000  11,313,750  -  -  -  -

 (240,000)  (23,534,400)  -  -  -  -
-Preference  -  -  -  -  -  -

 (30,000)  (2,941,800)  -  -  -  -
Outstanding balances
Due to the Company

 975  81,442  -  -  -  -
 (14,310)  (1,402,380)  -  -  -  -

Due by the Company  -  -  -  -  -  -
 -  -  -  -  -  -

(Previous year figures are in brackets)

(III) Transactions with related parties referred in (I) and (II) above, in ordinary course of business:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER EXPLANATORY INFORMATION

26 RELATED PARTY DISCLOSURES
Related Parties :
(I) Where Control exists:

(A) Ultimate Holding Company
 Sundram Fasteners Ltd

(B) Holding Company
 Sundram International Limited, UK

(II) Other Related Parties with whom transactions have been entered into during the year :
(A) Fellow Subsidiaries

 Sundram Fasteners (Zhejiang) Limited, Republic Of China
 Sundram International Inc., Michigan, USA
 TVS Upasana Limited, Chennai
 Sundram Non Conventional Energy Systems Limited, Chennai
 Sundram Prescision components Limited, Chennai
 Sundram Fasteners Investments Limited, Chennai.
 TVS Infotech Limited, Chennai
 TVS Infotech Inc., Michigan, USA
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TRANSLATED FINANCIAL STATEMENTS

NOTES TO FINANCIAL STATEMENTS (Contd.)  

28- DISCLOSURE ON FIRST TIME ADOPTION OF IND AS
Reconciliation of profit or loss for the year ended 31 December 2015

Particulars Foot note
As at 31st December 2015

IGAAP  Adjustments  Ind AS
GBP ` GBP  ` GBP  `

Revenue from operations  8,165,189  800,678,433  -  -  8,165,189  800,678,433
Other income  -  -  -  -  -  -
Total Income  8,165,189  800,678,433  -  -  8,165,189  800,678,433

Expenses
Cost of materials consumed  2,527,920  247,881,818  -  6,018  2,527,920  247,887,836
Changes in inventories of finished goods, stock-in-trade and work 
in progress  68,396  6,702,808  -  4,103  68,396  6,706,911

Employee benefits expense  2,078,611  203,828,559  -  -  2,078,611  203,828,559
Finance costs ii)  6,611  648,275  30,000  2,941,800  36,611  3,590,075
Depreciation and amortization expense i)  197,393  19,356,357  (6,049)  (593,164)  191,344  18,763,193
Other expenses i)  2,642,870  259,159,770  6,049  593,164  2,648,918  259,752,935
Total expenses  7,521,801  737,577,587  -  2,951,921  7,551,800  740,529,509

Profit before tax  643,389  63,100,846  -  (2,951,921)  613,389  60,148,924

Tax expense
a) Current tax  139,155  13,645,539  -  -  139,155  13,645,539
b) Deferred tax  (13,276)  (1,301,845)  -  -  (13,276)  (1,301,845)
c) Adjustment of tax relating to earlier periods  -  -  -  -  -  -
Profit for the year  517,510  50,757,151  -  (2,951,921)  487,510  47,805,230

28-  Disclosure on First Time Adoption of Ind AS
 Footnotes to the reconciliations
 i) Property, plant and equipment
  The amount paid (net of amortisation) to acquire the rights of leasehold land was disclosed under Property, plant and equipment under IGAAP. However under Ind AS the same has been 

treated as an operating lease based on the terms and conditions of the lease agreement and hence Unamortised portion of leasehold land has been disclosed under Other non-current assets. The 
amortisation of these assets is recognised as rental expenses over the period of lease.

 ii) Share Capital & Finance Cost
  Preference share capital was disclosed under Share capital under IGAAP, however under Ind AS the same has been disclosed as Other Financial Liabilities under non- current liabilities. 

Consequently, preference dividend has been reclassified from statement of changes in equity (appropriation) to finance cost.

 iii) Reclassification of items in accordance with Ind AS
  Current liabilities under IGAAP have been reclassified to:
  - Other financial liabilities
  - Other current liabilities
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