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Sundram International Limited

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present the strategic report for the year ended 31 December 2017.

Fair review of the business

The company is a non-trading holding company that heads a group of three companies. The principal activities
of the subsidiary undertakings, Cramlington Precision Forge Limited and Sundram Fasteners {#ha|lang) Limited
is disclosed on page 14.

Results and performance

The company was incorporated on 26 January 2016 and acquired its interest in the subsidiary undertakings on
24 March 2016 and 5 April 2016. For the year to 31 December 2017 the company recorded a loss of £58,387.
The period to 31 December 2016 produced a loss of £13,941.

Turnover in Cramlington Precision Forge Limited for the year to 31 December 2017 increased from £7.63m to
£9.76m. Due to increased revenue with existing customers, the company has made significant investments in
order to service this revenue and expect the company to be profitable going forward. Due to this investment the
company generated a loss after tax for the year of £545k (2016: profit of £164k).

During the year the company subscribed to further share capital issued in Sundram Fasteners (Zhejiang) Limited
costing CNY 26.6m (£3,100,000). The year to 31 December 2017 saw Sundram Fasteners (Zhejiang) Limited
increase its revenues by CNY 62.4m and continued to grow as expected. Retained profit for the year increased

by approximately 90% to CNY 13.9m.

Principal risks and uncertainties
The principal activity of the company is that of a non-trading holding company. As such the directors do not
believe that there are any principal risks and uncertainties other than the performance of trading companies

within the group.

Key performance indicators
The directors do not consider there to be any specific key performance indicators. The company monitors the

performance of the investments on a monthly basis.

Future developments
The directors continue to monitor the performance of the investments.

On behalf of the board

D Bartle
Director




DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their annual report and financial statements for the year ended 31 December 2017.

Principal activities
Its principal activity is that of a non-trading holding company.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as

follows:

R Dilipkumar
D Bartle

N Balakrishnan
S Rose

Results and dividends
The results for the year are set out on page 6.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Auditor
The auditor, RSM UK Audit LLP, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Statement of disclosure to auditor

So far as the directors are aware, there is no relevant audit information of which the company's auditor is
unaware. Additionally, the directors have taken all the necessary steps that they ought to have taken as directors
in order to make themselves aware of all relevant audit information and to establish that the company's auditor is

aware of that information.

On behalf of the board

D Bartle
Director




Sundram International Limited

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENGED 3% DECEMBER 2097

The girechors are raspongibie Tor preparing the Direciars' Reped and the financial statements in aszardance with
aApphcable |aw and regulations,

Company w requires tha dimciors o prepame financial sEtements for sach Emancial year  Undar that lew the
dwectors have olecled Yo prepare Iha financial satemems n accordance wilh United Kingdorm Sanarally
Accapted Accourting Praclica [United Kingdom Accounting Standerds and applicable lawy. Uinder compeivy b
tha directora mueat mal approve tha Mnanciel stataments unlaga Ihey ara aetieflad that they glve & toes and Gl
wiew af the alate of affalre of the company amd af the profit or leas of the company far that perdod, In preparing
T fingnciph siatsrnends, (Re direchony are required b

+ salect suiabie accounting policies and then apply them consisrdy;
« mekn judgamarrta and scooamling sstimatss thet Bre raasonabbs and posdent;
= prapaie Ihe Enancisl etaterments on the golng concern besie undess it B inapproprate to pragame thal the

company will continue [n business.

The directnrs are raspons ible for kesping adequats seeaurting recards thed are sufflclend o show and auplaln
the compamy's trangactions amd dlscloas with ressonable aceuracy at any lima e nandal postion af Hhe
COMpany &ng enatie then ba ensune (Nat M Doanclal staterments comply wilh the Cormpanies &cl 2008, They
are M50 responslble for salequarding (he assets of {he corapany and hence for taking ressonable sieps for the
prevention and deledion of fraasd ahd other regulaiiles.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SUNDRAM
INTERNATIONAL LIMITED

Opinion

We have audited the financial statements of Sundram Intemational Limiled for the year ended 31 December
2017 which comprise the Statemenl of Comprehensive Income, the Statement Of Financial Position, the
Statement of Changes in Equity and noles to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including FRS 102 *The Financial Repornting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Genaerally Accepted Accounting Practice).

In our opinion the financial statements:
* give a true and fair view of the state of the company's affairs as at 31 December 2017 and of its loss for the
year then ended;
« have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Practice;

and
= have been prepared in accordancs with the requirements of the Companies Act 2008,

Basis for opinion

We conducted our audit in accordance with iInlemational Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described In the Audilor's responsibilities for the audit
of the financial sialements seclion of our report. We are independent of the company in accordance wilh the
ethical requirements that are relevant 1o our audit of the financial statlemenis in the UK, including the FRC's
Ethical Standard, and we have fulfilled cur other ethical responsibilities in accordance with these roguirements.
We believe that the audit evidencs we have oblained is sufficient and appropriate fo provide a basis for our

m‘ w’ 'l

Conclusions relating to going concern
We have nothing to report in respect of the following matiers in refation to which the ISAs (UK) require us fo
report to you where:
¢ the direclors’ use of the gaing concem basis of accounting in the preparation of the financial sialements is
not appropriate; or
= the directors have nol disclosed in the financial statements any identified material uncertainties that may
casl significant doubt about the company’s ability to continue 10 adopt the going concern basis of accounting
for @ period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, olher than the financial
siatements and our auditor's report thereon. The directors are responsible for the other information, Our apinion
on the financial skalements does nol cover the olher informalion and, excepl o the extent olherwise explicitly
siated in our report, we do not express any form of assurance conclusion thereon,

In connection with our audRt of the financial stalements, our responsibility is %o read the other information and, in
doing s0, consiier whether the other information s malenially inconsistent with the financial statements or our
knowledge obtained in the awdit or otherwise appears to be materially misstated. N we identify auch material
inconsistencies or apparent malerial misstatements, we are raquired to delermine whether there Is a material
misstatement in the financial statements or 8 material misstalement of the other information. If, based on the
work we have performed, we conclude that there is a matena) misstatement of this other information, we are
required to reporl that fact.

We have nothing to report in this regard.

Opinions on other matiers prescribed by the Companies Act 2008
In our opinion, based on the woik undertaken in the course of the audit:
+ the information given in the stralegic report and the directors' report for the financial year for which the
financial atatements are prepared is consistent with the financial stalements; and
+ the stralegic report and the directors' report have been prepared in accordance with applicable legai
requirements.




Sundram International Limited

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SUNDRAM
INTERNATIONAL LIMITED (CONTINUED)

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

* the financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Steven Clengh FCCA (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

1 St. James' Gate

Newcastle upon Tyne

NE1 4AD
0.4 18




STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017
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Sundram International Limited

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017

2017 2016

Notes £ £ £ £
Fixed assets
Investments 6 32,278,378 29,178,378
Current assets
Cash at bank and in hand 2,596 -
Creditors: amounts falling due within
one year 8 (61,724) (741)
Net current liabilities (59,128) (741)
Total assets less current liabilities 32,219,250 29,177,637
Creditors: amounts falling due after
more than one year 9 (6,100,000) (3.000,000)
Net assets 26,119,250 26,177,637
Capital and reserves
Calied up share capital 12 3,500 3,500
Share premium account 13 26,188,078 26,188,078
Profit and loss reserves 13 (72,328) (13,941)

26,177,637

Total equity

26,119,250

The financial statements were approved by the board of directors and authorised for issue on Lo 4’/ y

and are signed on its behalf by:

D Bartle
Director




STATEMENT OF CHARGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Share Share

Profit and Total
loas
resarvas
3

(13.641)  (13841)
- 28,191 570

capital premium
sccount
Wixtoy E E
Balanice at 265 January 2098 - .
Parod snded 31 Decambar 2018
Lese and tolal comprehenshe incame for e
pEnad - -
Issue af sharm capial 12 3,000 26,188.078
Balance at 31 Decamber 201§ 3,500 23,188,074
Pariod ended 11 Decembar 301T;
Loas and bodel camprahenshig incams far lhe
period 3 s

{13,941} 28,177837

(SM3ET) (58,387

Balunce a1 31 Dacembar 20T 3500 25 188,078

(T2,328) 26,118,250




Sundram International Limited

MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECENBER 2017

hecounting policies

Lompany mforrmton
Gunedram Inbemedlonal Limited i3 & privete compeny Bmited by sharae incorporated in England ang Wales.
The regletored ofies iz Eversbheds Conirel Square South, Orshard Sireat, Neweaats upan Tyne BE] 23000

The corripary's priecipl activiies and natue of B$ opersions e dsciosed im he Dirkcdlors' Report

AccoUnting cotyuntion

Theee finencial steterments have bean prepared in sécordance wih FRS 102 "The Financial Reportng
Bianderd applicaida in the LK and Republic of Irddlend® {FRE 102" and the sequirements of tha
Companles Act 2006

The finencial statemants are prepared n stesding, which is the nctional comeney of the company.
Maonsiary smaurts in thesa financial stetements are munde ko the neares) £

The firnancial slatarsernls ke basn prapared ender the historical eost corwention. The pincipal acoounting
pobcies adopied e Jeb out Deddw,

Reduced distlosures

This compary i 3 qualifving entily for the porposes of FRE 107, being 2 mamber of 3 group where the
parerd of Ihat group prepares publicly avedasble consolideted financial #atoments, imcluding this company,
which are Imendad o give 8 true and fbr Wew of the assets, Babiitics, finartial position and profit or loss of
the group. The sampany has thersfare taken sdvantepe of exemptions fiom the folowing discleaurs

FEGUIrEm = s

+ Bactien 4 ‘Slalernest of Financial Paalbon’ — Pecansllation of (he spening and alesing numbar of

shares;
» Section 7 'Slaterment of Cash Flows' — Pregeniation of 8 aletemant of cash Nlow and ralsad notes

and cesciosnes;

 Section 11 'Basic Fnandal Insirumenly” and Section 12 'Clher Finenclal (meament Ssues’ —
Camying amounts, interesl incomefexpenss and nel gainslosses for each calegory of financial
insirument; basis of debenmining falr values, detalls of collateral, loan dafauits or hresehas, detads
of hedges, hedgng fair volue changes recognised it pradil of kegs and in olber GempEhehenge
Income;

Tha financaal stetormenia of the compamy are consdidated o the financal stalemants of Suedram
Fagdanars Lindbed. Theas cansoldetad financial slalamenta are vailable from its registered oifica, BEA, Wil
Floor, Or Redhakriehnan Salad, Mylapore, Chennai G048 G4, India

The campany has taken advanisge of the exemption under section 401 of the Companies Act 2008 nal 1o
prepare cormobdated sccounts, The financlal statements prasent information ebaout the cempany 88 Bn

individual entity and ned about iF grou.,

Gong concem

Al the lime af appraving (he finencial staterments, he direckors have & readonihie sxpactafion (hat e
cempany haa adsguEte razmrces 1o conlinee m operalional xiglence for the foresesabde fulure, Thus he
diractars continue to aoept the going concerm bass of dccourding in prepdring the fod el datements,

Fioed assat mvesiimants

Interents In aukbaldieries are mnilislly meessured at cost and subsequently medared 3 ot psd any
acriariulatad npalrnent loeses. The wesimenis are saseassed for impaiment at each mporing dete and
Yy Fnpalrment loeaes of revareals of Impairment besss are reeagnised mmediabely in profit or ess.

10



MOTES TO THE FINANCIAL STATEMENTS [CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

1 Accouniing policies |Continuwad)

A subshmary 15 an enbity cortralled by the compary. Confrol is the power o govern the financial and
aperaling podicles of the enfity $0 35 bo obiain benefits from its activities.

Caah and cagh squivalsnty
Cash and Gagh equialents are comprised of daposils helkd gt call with banka and bank cverdrafls. Bank

aiendrafts e showr within bemoesngs in current abdiling.

Finane|al insinemsenis
The compay has sbected o apply 1he provisione of Section 11 'Eeslc Financlal instrurmends’ of FRS 102 ko

all of its financial ingtnrments.

Financhal instrumerts are recopnied whe 1he company becomes party (o the condractual provisions of the
AT e,

Gasle fimancisi axgeiy

Bagic firawclal assets, which include cash and bank balances, ara indlially measured at trancecton prce
inciuding ansaction coats and erm subomouenty camried sl amortised cost waing the effertve interasl
method unlesa e amangemant constiutes a financing wanzaction, whese 1he financlal aasat & reessuRed

& the present valee of the fubure receipts discowrtad at 8 markat rata of intarest.

Crehed Tinancief ik deis

Cthar financial sesets, including trads inwesstments, are intislly massurad at fair value, which (8 sormelly
the transaction pica. Such saeets e subsegueently camed at falr value and ihe changes I fair value ars
recognisad in profit or ks, sxeepd thal imeectrends in equiy instrumants that are not publlcly tradad and
whosa fair valuss cannot bs meazured relishly are messured sl oot |ess |rypsalmment.

Imapeairteied of vt il arsels
Fingncial emsels are spsassed for ndicators of imparmart at aech reporting end oaka.

Darecogrikion of fimencial arseis

Flnancial agsats are seracognised anhy when e contraciual nghts to the caah News ram the assed axplire
of ara aattisd, or whan the compary trarsiers the inanclal aessd and subsiartally &l (he daks and rewanb
of cumershlp to anothar entity, o H some significant faks and rewards of awnership ahe retained but eonteal
o fhe a5 3ed s frangfermed ko another pary ihat (2 able 0 5= ihe as92; in ke &nlirefy & an urnedsbed thind

party.

ClegeMicatton af financial Kabifles

Fingnclial kabdiles ano squity [nsbromenis ars clsssified acconding 10 e subdiance of fhe corraciual
arfanfernts arbened Info, AN Sfuily Rgbrurent 15 ARy contrac] thal Suldencts d resifual Ineregt In 1he
asals of the company aller deducting all of b5 Habilities,

Hasfe finenciol Debiities
Basic financial (lablites, nauding bark (oans, are nflally recognised st traneachon price unkets the

arrangement constiules & finahding ransaclion, where e debt indfrument is rmeaseed at the present
walbie of 1he Rafure payienly disconmed 3 3 mariet rabe ofF inbdtes],

Debt inelrements ars subsequently carmied al amorised cost. using the effaciive interest reta mathaod.




Sundram International Limited

NOTES TO THE FINANCIAL STATEMENT2 (CONTINUED)
FOR THE YEAR ENDED 3t DECEMBER 217

Accownnting policies (Comtimued)

Qher financial Habiditis

Dwrivadives, including imterosl rite swaps and koowaard forsigh sxchange conbracts, ane nod bask: financsl
ingomems. Desivatives ars initaly mooagnised at fair valse on the deie a deevative contract | emerad
indo Bnd era Bubsequenily re~messurad =t their fair velee. Changes in the &ir valus of darivatives am
recogniaed In prafit or losa in finence costs or inance incoma ee appropriata, unless hedge BEccunbing i

appllad amd the haoge (o 8 caah flow hedga.

Celt irgtrumients where Ihe comracival redurns, repayment of the principal, o obiver lonmg (SUch as
prq:tl!rl‘rlﬁi FII‘I:HI’HRH‘H or krm ¢HHIHHI'H:I &0 Aok mest ihe ceadiions o Be mepkursd M armerised o8,
e fubbeguertly measured M fair e (hrowgh profil o (ots. Debl Indruments may be desionale? At
bamg measured al fair value though prefil or loss to elimnate oF Mduce an actounting mEsmalch o if the
ingmments are messwred and ther perfformance evaluated on 3 & value basis in eccordance with a

documarted rigk managemend or awesimant stratagy,

Dergcogrifian of finaacid Eabidilias
Francial labilities are dereccgniaed when, and onty when, the compamy's conlrachml ctlgations are

discharped, cancellad, or they axpire.

Equily instrunents
Equity instrurmends issued by the company are réecarded at the G vahue Of proceeds recaived, net of difect
lsgwe cosla CHvldends payebke on equily instrumenta are recogniasd a8 lishilibes cnce thay are no (e

¥l the dlgcrabion of the camparmy:.
o g nte an ey Sources of satimation uncertalnty

e i application af the compary's accoanling policies, the directors are mouired to make judpemends,
estimabes and 333 rpdlars sboul e serrying amournt of eeeets and Ksbilibes thet are e readily apparent
from olber sources, The ssbmates and assoclated assumptions are basad on historical experianca snd
other faciors thal are corsidensd o be relayant, Aciusl resulbs may dilffar fmm these salmatos,

The sstimates and underlying assumplions are reviewed an an ongoing basis. Revisions to sccounting
estimales are recognited in the perlod in which the azlimate (& revesd whare the revision afiecta only 1hat
period, or in the period of the revision and Afure pefods whene the redslon affecis bath curent and fubure
periods.

Imterest receiable and similar incoms

20T 2014
£ £
Incoma fram fized asset Imestments
Incene fram Shares b group wrdedakings 140,812 -
imtereat payabds and &lmllar expenses
Yaar Puriod
anded anded
2817 2014
£ E
Interssd ar bank ovardrafts and boens 198,182 1,895
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HOTES TO THE FINANCIAL STATEMENTS [CONTINUED)
FOR THE YEAR EMDED 31 DECEMEER 2017

§  Taxation

Total eurrant ey

Toar
wikdwd
iy bl

Pariod
anded
018

The todal tax change for the year included in the income satemend can be raconciled to the losa bekore tax

rulliphad by the standard rate of Ex a5 follows:

Loety Bafare faxabian

Expectad {52 credil besed on tha standard rate of corporation 1=x in the LK
of 10.26% (2018; 20.080%)

Uriubilesed tax kosses camied Tafwand

Group relied

Dividend mcome

Taxation for the pesicd

& Fined supet Imrestments

Motes

Invasirmends in subsidiares T

Movainends (D Thied a53t inresbments

Cost

At Jarwsry 217
Additlang

At 31 Decembar 2017

Carrying amount
Al 31 Dacambar 2017

Al 31 December 2076

il 2018

E E

{58, 3E7) {13,941}
_ —_——
(11,2389 (2, TE5}
f16,887) -

- 2784

7,128 -
T e

E £

33,278, A7E 29,178,378
Shares in

group

undartakings

E

28,178,378

3,100,000

2278, 3TE

3227837

29,174,378

13



Sundram International Limited

NOTES TO THE FINANCIAL STATEMENTS [CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 201T

7 Bubaidisries

Detaile of the cwmipany's subsidiariea at 31 Becarnber 2017 are as follawe:

Name of unchertaking Rapestarad Hatwra of busmeas

afflcs
Cramiinglan Precds|on Rnited Kingdorn ManoEachuning of prezision
Farge Limited Torgings
Swwirarm Fagtemers iChina Menufactura of high tenalls
(Zheflamg} Lritad fastanars

& Cradiors: amounts falling dus within one year

Bank loane end overdrafta
Aecrials and dedened [noorme

¥ Craditors: amounis falling due after more than ane yaar

Bank lvars and cverdralits

10 Bormowings

Hank leans
Bank cvmrdrafts

Fayabie withdn one year
Fayablo after onme year

10

Wotes

10

Class of 5% Had

shares hwld  Direct ndirect

Codirary
1 0. D
Qrdirary
00, O

.k A016

E £

= T41

61,724 -

1,724 T4

2017 2016

£ £

B, 10,000 000,000

T —_

i ) 201§

£ £

B, 100,000 3,000,000

- T4

&, 100,080 3, Dy, T A

. Td1

&, 180 000 3, 0H00, e
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NOTES TC THE FINANCLAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDEC 31 DECEMEER 2017

10

11

12

12

14

Borrowings [Gonlinuad)

Bormowings ara danominated and rapgid in pounds stering, hove condracheal inberest radas that are rales
mked to LIBOR and are not levaragad, snd do not contain condional mtums of rapeyrmenl provs g
olhver than 1o prolact the [ender aainat credit detencration or changes in relevant leglatation oF taxalian.

The ksan fram HSBC Bank Ple aoeruss istaragt at LIBOR plug 2.5%, paable b hall yearly metahlis,
The barrewesd capitsl i3 rapeyable In fwo Inglaiments of G0% anch, the gl beirg o 19 August 2020 and
the second on 19 July 2021, The sgresrend contping & negabive pledgs preventing the company from
créing of allimdng b sUbdisl and security ovel ahy of 8% afiets. The company is aleo prevantad for
enkering inbe Ay $akd and Easchack or gebd factodng arangements a5 a mabhad of raising Financisal
Endetibedness or of inancing the acquisition of an assel,

Deferred Lawatvn

Deferred tax asgals and kahiRbes are st whars the campany has & legally erforceable fght o oo so. A
31 Decambar 2017, the company has a dafermad taw asss of £33, 878 2016 Eni], o1 2 corporation t=x rabe
of 19.25%, which has naot besn inckided in fhe financisl satemerts o I 15 0ol probable el they will be
regovered againsl fulune taxable profils, The deferred x asdwet is made up of unublised tax lcases of

£199, 289 (2018 Endf].

Share capital
2017 2014
£ £
Qrnary share capital
izaund and fully paid
3600 Qedingey of £1 2ath 3,500 3,500

The compary's Ordinary shares sech Rave full fghts in the compary i negpict 10 waling, dhidends and
distributicns,

Share premifum
Consderalion received for shares issued above their nominal valus neld of transactan coss.

Profit and loss reserves
Curnilathe profit Bra |a29 rot o diséributions o aaners.

Controlling party

Sundram Featenera Limited, 8 compeny mcoporaled i India, is tha immediale and uvitimete perant
unceniakirg, and le the emallast ard kargest group for which cormolldeted accounts meluding Cremlington
Precigion Forge Limted are preparad. The consolldated accaunts are avellable fremm e reglolered offtce,
QEA W1 Flaar, Dr Radhakrshnan Sakal, Mylegore, Chennal, G800 004
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Sundram International Limited

MANAGEMENT INFORMATION
FOR THE YEAR ENDED 31 DECEMBER 2017

THE FOLLOWA NG PAGES DO ROT FORM PART OF THE FIHANCIAL STATEMENTE
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DETAEED TRARING AND PROFIT AND LO38 ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2017

Adrminlsira e axpenges

Opearating boas

Imres bment revanues
Olvidarids recshables fram group comrpan ae

Intwrest payable and similar pxpensss
Bank intarest an loane and owverdrafis

Loss bafors taxaten

Year

onded

31 December
2mT

M17)

(17

140,812

144,812

(194,184)

{58,387)

Pt | il
sndad

21 Dt by
06

{12,248

112,248

{1.695)

{13.841)
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Sundram International Limited

SCHEDULE OF ADMINISTRATIVE EXPENSES
FOR THE YEAR ENDED 31 DECEMBER 2017

aar
ended
31 Dacambar
F. Eh)
£
Adminktrative soapendes
Bank chargea "?

h
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Balance Sheet as at 31 December 2017

ASSETS
Non-current assets
Financial assets

- Investments

Current assets
Cash and cash equivalents
Other current assets

Total assets

EQUITY AND LIABILITIES
Equity

Equity Share capital

Other equity

Total equity

Liabilities
Non-current liabilities
Financial liabilities

- Borrowings

Current liabilities
Financial liabilities

- Borrowings

- Other financial liabilities
Total current liabilities
Total equity and liabilities

Notes : 1 to 12 form an integral part of these financial statements.

Note

As at As at

31 December 2017 31 December 2016

GBP g GBP 3
32,278,378  2,783,364,535 29,178,378  2,436,978,131
32,278,378  2,783,364,535 29,178,378  2,436,978,131
2,596 223,853 -
. - 6,200 517,824
2,596 223,853 6,200 517,824
32,280,974 2,783,588,388 29,184,578  2,437,495,955
3,500 301,805 3,500 292,320
26,069,095 2,247,938,090 26,154,842 2,184,452,405
26,072,595 2,248,239,895 26,158,342 2,184,744,725
6,146,655 530,026,033 3,025,495 252,689,342
6,146,655 530,026,033 3,025,495 252,689,342
- - 741 61,888
61,724 5,322,461 -
61,724 5,322,461 741 61,888
32,280,974 2,783,588,388 29,184,578  2,437,495,955
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Sundram International Limited

Statement of Profit and Loss for the year ended 31 December 2017

Year ended Year ended
Particulars Note 31 December 2017 31 December 2016
GBP g GBP g

Other income 11 140,912 11,864,790 - -
Total Income 140,912 11,864,790 - -
Expenses
Finance costs 13 226,542 19,074,809 33,190 3,004,027
Other expenses 14 117 9,851 46 4,163
Total expenses 226,659 19,084,661 33,236 3,008,190
Profit/(loss) before tax (85,747) (7,219,870) (33,236) (3,008,190)
Profit/(loss) for the period (85,747) (7,219,870) (33,236) (3,008,190)
Other comprehensive income
i) ltems that will be reclassified to profit or loss

12 (406,386) 232,320

(406,386) 232,320

Total comprehensive income for the year (85,747) (7,626,256) (33,236) (2,775,871)
(Comprising Profit and Other Comprehensive Income for the year)
Earnings per equity share
Basic (in ?) (24.50) (9.50)
Diluted (in ) (24.50) (9.50)
No. of Shares 3,500 3,500

Notes : 1 to 12 form an integral part of these financial statements.
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Statements of Changes in Equity for the year ended 31 December 2017

A. Equity Share Capital
Particulars

Issued on 26th January 2016 at par on incorporation

Issued on 24th March 2016 at premium

Balance at 31 December 2016

Particulars

Issued on 26th January 2016 at par on incorporation

Issued on 24th March 2016 at premium

Balance at 31 December 2017

B. Other Equity

Particulars

Issue of 3499 ordinary shares on 24th
March, 2016

Profit for the year
Other comprehensive income

Transferred from Retained eamings to
general reserves

Dividends
Balances at 31 December 2016

Profit for the year
Other comprehensive income

Transferred from Retained eamings to
general reserves

Dividends
Balances at 31 December 2017

In%
Amount
GBP 4
1 84
3,499 292,236
3,500 292,320
Amount
GBP g
1 86
3,499 301,719
3,500 301,805
Accumulated other
Reserves and Surplus L
comprehensive income
) Total
Share Premium Retained Earnings Fore|g|.1 eurrency
translation reserve
GBP g GBP g GBP g GBP g
26,188,078  2,187,228,275 26,188,078  2,187,228,275
(33,236)  (3,008,190) (33,236) (3,008,190)
232,320 232,320
26,188,078  2,187,228,275 (33,236)  (3,008,190) - 232,320 26,154,842  2,184,452,405
(85,747)  (7,219,870) (85,747) (7,219,870)
70,969,691 142,250 (406,386) 70,705,556
26,188,078  2,258,197,966 (118,983) (10,085,810) - (174,066) 26,069,095 2,247,938,090
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Sundram International Limited

Cash flow statement for the year ended 31 December 2017

Cash flows from operating activities
Profit before tax

Adjustments to reconcile net income to net cash provided by
operating activities

Interest Expense
Dividend received

Operating profit before working capital changes

Adjustments for:
(Increase)/ decrease in other current assets

Cash from / (used) in operating activities

Direct taxes paid, net

Net cash from / (used) in operating activities

B. Cash flow from investing activities
Purchase of investments

Dividend received

Net cash from / (used) in investing activities

C. Cash flow from financing activities
Proceeds from long-term borrowings

Proceeds from fresh issue of shares including securities
premium

Interest paid to banks and others

Net cash generated from financing activities

D. Net cash flows during the year
E. Foreign Translation impact on cash and cash equivalents

F. Cash and cash equivalents at the beginning

G. Cash and cash equivalents at the end

Cash and cash equivalents comprise of:
Bank overdraft

Balances with banks in current accounts

Cash and cash equivalents as per note 7

Year ended Year ended Year ended Year ended
31 December 17 31 December 17 31 December 16 31 December 16
GBP 3 GBP 4

(85,747) (7,219,870) (33,236) (3,008,190)
224,994 19,074,809 33,190 3,004,027
(140,912) (11,864,790) -
(1,665) (9,851) (46) (4,163)
6,200 522,040 (6,200) (561,162)
4,535 512,189 (6,246) (565,325)
4,535 512,189 (6,246) (565,325)
(3,100,000) (261,020,000) (2,987,800) (270,425,778)
140,912 11,864,790 -
(2,959,088) (249,155,210) (2,987,800) (270,425,778)
3,093,800 260,497,960 2,994,000 270,986,927
- 1,000 90,510
(135,910) (11,443,639) (1,695) (153,414)
2,957,890 249,054,321 2,993,305 270,924,022
3,337 411,300 (741) (67,081)
(125,558) 5,181
(741) (61,888) -
2,596 223,853 (741) (61,901)
(741) (61,888)

2,596 223,853
2,596 223,853 (741) (61,888)
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Notes to Financial Statements for the year ended 31.12.2017

1

3.1

Corporate Information

Sundram International Limited (“SIL” or “the Company”) is
incorporated in UK and is a subsidiary of Sundram Fasteners Limited
(SFL), Chennai.

The registered office of the Company is situated at Eversheds
Central Square South, Orchard Street, Newcastle upon Tyne, NE1
3XX, United Kingdom

SIL was set up on 26 January 2016 in order to hold investments
in Cramlington Precision Forge Limited and Sundram Fasteners
(Zhejiang) Limited.

Basis of Preparation

The financial statements of the Company have been prepared in
accordance with United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice) and translated
into Indian rupees according to the Indian Accounting Standard
(Ind AS) 21 in complaince of all Indian Accounting Standards as
prescribed by Ministry of Corporate Affairs under Companies (Indian
Accounting Standards) Rules, 2015, provisions of the Companies
Act 2013, to the extent notified, and pronouncements of the Institute
of Chartered Accountants of India, as well as giving effect to change
in foreign exchange rate.

The financial statements for the year ended 31 December 2017
(including comparatives) are duly adopted by the Board on 10th April
2018 for consideration and approval by the shareholders.

Summary of accounting policies
Overall considerations

The financial statements have been prepared applying the significant
accounting policies and measurement bases summarized below.

Financial instruments
Recognition, initial measurement and derecognition

Financial assets (other than trade receivables) and financial
liabilities are recognized when the Company becomes a party to the
contractual provisions of the financial instrument and are measured
initially at fair value adjusted for transaction costs, except for those
carried at fair value through profit or loss which are measured initially
at fair value.

Classification and subsequent measurement of financial assets:
For the purpose of subsequent measurement financial assets are
classified and measured based on the entity's business model
for managing the financial asset and the contractual cash flow
characteristics of the financial asset at:

*  Amortised cost

e Fair Value Through Other Comprehensive Income (FVTOCI) or
¢ Fair Value Through Profit or Loss (FVTPL)

All financial assets are reviewed for impairment at least at each
reporting date to identify whether there is any objective evidence that
a financial asset or a Company of financial assets is impaired.

Classification, subsequent measurement and derecognition of
financial liabilities

Financial liabilities are classified, at initial recognition, as financial
liabilities at fair value through profit or loss or at amortised cost. The
Company’s financial liabilities include borrowings

Notes to Financial Statements (Contd.)

3.2

3.3

3.4

3.5

3.6

Subsequent measurement

Financial liabilities are measured subsequently at amortized cost
using the effective interest method except for derivatives and financial
liabilities designated at FVTPL, which are carried subsequently at fair
value with gains or losses recognized in profit or loss (other than
derivative financial instruments that are designated and effective as
hedging instruments).

Derecognition

A financial liability is derecognised when the obligation under the
liability is discharged or cancelled or has expired. When an existing
financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated
as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand
deposits, together with other short-term, highly liquid investments
maturing within 3 months from the date of acquisition and that
are readily convertible into known amounts of cash and which are
subject to only an insignificant risk of changes in value.

Equity, reserves and dividend payments

Share capital represents the nominal (par) value of shares that have
been issued and fully paid up.

Retained earnings includes all current and previous period retained
profits.

All transactions with owners are recorded separately within equity.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or
loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period. The
weighted average number of equity shares outstanding during the
period is adjusted for events including a bonus issue, bonus element
in a rights issue to existing shareholders, share split and reverse
share split (consolidation of shares). For the purpose of calculating
diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number
of shares outstanding during the period are considered for the effects
of all dilutive potential equity shares.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit/
(loss) before tax is appropriately classifying for the effects of
transactions of non-cash nature and any deferrals or accruals of past
or future receipts or payments. In the cash flow statement, cash and
cash equivalents includes cash in hand, cheques on hand, balances
with banks in current accounts and other short- term highly liquid
investments with maturities of 3 months or less, as applicable. Bank
Overdraft is also Considered as Cash and Cash Equivalent.

Borrowing costs
Borrowing cost is not applicable since there are no qualifying assets.
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Sundram International Limited

Notes to Financial Statements (Contd.)

3.7 Accounting for effect of change in foreign exchange rates

5
a)

The Assets and Liabilities as at 31st december 2017 has been
translated from UK Pound sterling to Indian Rupees by applying
the year end interbank exchange rate of GBP 1 = Rs. 86.23. The
incomes and expenses for the year ended 31st december 2017
has been translated from UK Pound sterling to Indian Rupees by
applying Average interbank exchange rate GBP 1 = Rs. 84.20.
Exchange differences arising out of the translation have been dealt
with in accordance with Ind AS 21.

SIL's Funtional Currency is UK Pound sterling. But these financial
statements are presented in Indian Rupees in order to facilitate
the preparation of consolidated financial statements by Sundram
Fasteners Limited, which is the holding company of SIL.

Significant management judgment in applying accounting
policies and estimation of uncertainty

While preparing the financial statements, management has made
a number of judgments, estimates and assumptions about the

Notes to Financial Statements (Contd.)

recognition and measurement of assets, liabilities, income and
expenses.

Significant management judgment

The following are significant management judgments in applying the
accounting policies of the Company that have the most significant
effect on the financial statements.

(i) Current and non-current classification

All assets and liabilities have been classified as current or non-
current as per the Company's normal operating cycle and other
criteria set out in the Schedule Il to the Companies Act, 2013.
Based on the nature of business and their realization in cash and
cash equivalents, the Company has ascertained its operating
cycle as 12 months for the purpose of current or non-current
classification of assets and liabilities.

As at As at As at As at
31 December 31 December 31 December 31 December
2017 2017 2016 2016
GBP g GBP 3
NON-CURRENT INVESTMENTS
Investment in Subsidiaries
Unquoted
a) Investment in Cramlington Precision Forge Limited, UK 6,694,184 577,239,486 6,694,184 559,098,248
b) Investment in Sundram Fasteners (Zhejiang) Limited, China 25,584,194 2,206,125,049 22,484,194 1,877,879,883
Total 32,278,378 2,783,364,535 29,178,378 2,436,978,131
Other details
Aggregate cost of quoted investments - - - -
Aggregate market value of quoted investments - - - -
Aggregate cost of unquoted investments 32,278,378 2,783,364,535 29,178,378 2,436,978,131
Aggregate amount of impairment in value of investments - - - -
As at 31 December 2017 As at 31 December 2016
Long-term Short-term Long-term Short-term
GBP g GBP g GBP N GBP g
OTHER ASSETS
(Unsecured, considered good)
Prepaid expenses - - 6,200 517,824
- - - - 6,200 517,824
Long-term Short-term Long-term Short-term
GBP g GBP g GBP g GBP 3
CASH AND BANK BALANCES
Cash and cash equivalents
S;I;:ﬁg with banks in current 2,596 223,853
- - 2,596 223,853 -
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Notes to Financial Statements (Contd.)

a)

b)

¢

d)

€)

As at 31 December 2017 As at 31 December 2016
Number GBP 3 Number GBP 3

SHARE CAPITAL
Share capital
Issued, subscribed and fully paid up
3500 Ordinary shares of GBP 1 each 3,500 3,500 301,805 3,500 3,500 292,320

3,500 3,500 301,805 3,500 3,500 292,320
Shareholders holding more than 5% of the aggregate
shares in the Company

Nos. % holding Nos. % holding
Sundram Fasteners Limited, Chennai 3,500 100% 3,500 100%
3,500 100% 3,500 100%

Rights, preferences, restrictions

Equity shares

The Company has only one class of equity shares having a par value of GBP 1 per share. Each holder of equity share is entitled to one vote per
share. The Company declares and pays dividends in GBP

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution
of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Bonus Shares/ Buy Back/ Shares for consideration other than cash issued during the period of five years immediately preceding the financial year
ended 31 December 2017:

(i) Aggregate number of equity shares allotted as fully paid up pursuant to contracts without payment being received in cash : Nil

(ii) Aggregate number of equity shares allotted as fully paid up by way of Bonus Shares : Nil

(iii) Aggregate number of equity shares bought back : Nil

Capital Management (Ind AS 1.134)
The Company’ s capital management objectives are:

- to ensure the Company’s ability to continue as a going concern

- to provide an adequate return to shareholders by pricing products and services commensurate with the level of risk

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable to the equity
holders of the parent. The primary objective of the Group’s capital management is to maximise the shareholder value.

Management assesses the Company’s capital requirements in order to maintain an efficient overall financing structure while avoiding excessive
leverage. The Company manages the capital structure and makes adjustments to it in the light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares, or sell assets to reduce debt. The amounts managed as capital by the Company for
the reporting periods under review are summarised as follows:

As at 31 December 2017  As at 31 December 2016

GBP g GBP g
Borrowings 6,146,655 530,026,033 3,025,495 252,689,342
Cash and cash equivalents - - -
Capital 6,146,655 530,026,033 3,025,495 252,689,342
Total equity 26,072,595 2,248,239,895 26,158,342 2,184,744,725
Overall financing 32,219,250 2,778,265,929 29,183,837 2,437,434,067
Gearing ratio 19% 19% 10% 10%

25



Sundram International Limited

Notes to Financial Statements (Contd.)

As at 31 December 2017 As at 31 December 2016
9 BORROWINGS Long-term Short-term Long-term Short-term
GBP g GBP g GBP g GBP g
a) Unsecured
Term loan from banks 6,146,655 530,026,033 3,025,495 252,689,342
Bank Overdraft - - 741 61,888
Total 6,146,655 530,026,033 - - 3,025,495 252,689,342 741 61,888

b) Terms of interest, guarantee and repayment of long term loans

i) Term loans include borrowings from HSBC bank Plc which is repayable in two installments of 50% each, the first being on 19 August 2020 and the
second on 19 July 2021. These loans are unsecured, ranking pari passu with the claims of all other unsecured and unsubordinated creditors. The
loan accrues interest at LIBOR plus 2.5%, payable in half yearly instalments.

i) The agreement contains a negative pledge preventing the company from creating or allowing to subsist and secure over any of its assets
iii) No loans have been guaranteed by the directors and others.

iv) There is no default as on the balance sheet date in the repayment of borrowings and interest thereon.

c) Maturity profile of the loans are as follows GBP

Particulars 2018 2019 2020 2021
i) Term Loans - Secured* 3,050,000 3,050,000
ii)  Term Loans - Unsecured

Total - 3,050,000 3,050,000

*Secured by first charge on moveable fixed assets, present and future

10 OTHER FINANCIAL LIABILITIES As at 31 December 2017 As at 31 December 2016
GBP 4 GBP ¢
Interest accrued but not due 61,724 5,322,461

61,724 5,322,461
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Notes to Financial Statements (Contd.)

1

12

13

14

OTHER INCOME

Dividends - Subsidiary Companies

OTHER COMPREHENSIVE INCOME
i) ltems that will be reclassified to profit or loss
Exchange differences on translation of foreign operations

FINANCE COSTS

Interest expenses

OTHER EXPENSES

Bank charges

Related party disclosures
Related Parties :

o

(n

Where Control exists:
Holding Company
Sundram Fasteners Ltd

Year ended Year ended

31 December 2017 31 December 2016

GBP 4 GBP g
140,912 11,864,790 -
140,912 11,864,790 -
(406,386) 232,320
- (406,386) 232,320
226,542 19,074,809 33,190 3,004,027
226,542 19,074,809 33,190 3,004,027
117 9,851 46 4,163
117 9,851 46 4,163

Other Related Parties with whom transactions have been entered into during the year :

Fellow Subsidiaries

Domestic Subsidiaries

Sundram Fasteners Investments Ltd., Chennai,
TVS Upasana Ltd., Chennai,

Sundram Precision Components Ltd, Chennai.
TVS Infotech Ltd., Chennai (from 18.06.2014)
TVS Next Private Ltd., Chennai (from 10.04.2016)

o o~ D

Foreign Subsidiaries

1. Cramlington Precision Forge Ltd., Northumberland, United Kingdom,

Sundram International Inc, Michigan, USA,

2
3. Sundram Fasteners (Zhejiang) Limited, People's Republic of China
4

Sundram Non-Conventional Energy Systems Ltd., Chennai,

TVS Infotech Inc., Michigan, USA (Subsidiary of TVS Infotech Ltd.) (from 18.06.2014)
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Sundram International Limited

Notes to Financial Statements (Contd.)

() Transactions with related parties referred in (I) and (Il) above, in ordinary course of business:

Ultimate Holding Company Holding Company Fellow Subsidiary Companies
Nature of transaction
GBP 3 GBP g GBP g
Purchases
Shares by cash
(29,178,378) | 2,436,978,131
Dividend Received 140,912 11,864,790 -

(Previous year figures are in brackets)
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