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Cramlington Precision Forge Limited,
United Kingdom

STRATEGIC REPCRT
FOR THE YEAR ENDED 31 DECEMBER 2018

Tha directars present ha atratagie report for the vear ended 31 Dagambear 2018

Falr review of the busineas and key parfarmance indleatars

The compuy |5 prmcpdlly engsged o lbe rnenufschee Bnd supply of precision forged snd sachine
conpamants for e commercial vehicle sector, delivared inke the Evropean arnd Scuth Amercan Markedplace,

During 2018 the markets cornuad (o show poghive grovwih, ug 4% on 2017 and 0% from 2016,

THis Incroased demand i & campotiive environment has had a negative rmpacl o the mancil resul of the
Cramington Pracision Forge Lid [CPFL) business, rasulling in {he net atsels decreasing ko £1,400, 791

0B AT

£ E

Turrwey 13,111,722 9,758 476
Cogd of sales (11,784, 548) (8,014,282
Grogs profit 1,347,074 T4dE 194

FCaring 2017 tha kwo medn commenclal vahicle custamens bor CPFL were bodh kalen control over by a leeding
Bulimotiva arganlyation. The synemles expacted through this menger rasydted in CRFL being wndar asgndficant
pricing peagsvre by glay ag 3 provickes ko (his madiel, Expecled savings through 2073 did not materalize Inoa
diffecult envineornart, This has resulted n significant impact on prodit.

Materlsl requirernanta In high desmand &nd constant Incraeing pricas resultad In limited new cppartuniies n A
gleoal marksat placa.

INereadad Marpmdt regqulremenls n 3 comaired rmakel dded prasiure 1o Goels, siruciune gnd the abafty to
Supply i & grovdh sechor,

Mechinae at high levals of capachy, needing local euppart b arure confoess supply, but at & cos,

The combination of thesa faciom resuled in CPFL hiwving delhary Bsuas o He custemer base and in tum
excepbionahy gh raespor cosbs,

The CPFL business has bean financially suppartad through 2018 by its parent company Sundraen Faskeners Lig
{SFLYwho canlinue ko support the buskweas.

Expactabin thrapgh H1S &8 that the lureeoar will grow by 5%, 8 pesibee elhiedian for the Direchors o ke action
regarding proaduct supply. High damard far EYrapan Sheel o weakaring, and deal sconcineg progacts are copoing
bo ongbre congistent supply throdegh 2018, Oulsouroed projocts have beoh MkkHed b utilze e greup skille!
faciliias. Products from ihe CPFL portfolio which heve poor contibubion will be supplied through (he parent
coimpany in India. This wil halp with capacity lssuea on slle and reducs the mead for edemnal expensiva apgart,
Ongolng control of Paople and Performanca, Qualty, HSAE, Yigld, Sub Contraciera and Varfable Costs il take
priondy throwgh aur K Meanagamant Favews.




STRATEGIC REPORT |[CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2013

Principal risks and uncarialntdes
FOLTHCe risk

Braxil remaine & concam as BA% of the CPFL bualness k& diaibaded suarseas.
Traiming ia ongalng o engura smopth Eransiing of produd for customs clearance,
Detalian plang are currently ongoing 10 build stock at cur customers (actities in the event of a herd Bra:,

The affecis of rade 1ariffe on products Inte and cal of the UK sfler 8 "Ne deal® Brexdt are stil wder raview and
will continee o be mordored. Thie |8 & rak b ihe loag-term sepdegy of CPFL ang our cuziamars purehasing
dierizions.

Foreign Exchamme Rale Risk

Al salas thwough 1he GPFL Business are conducdad In GBP B0 no sk ko foralgn rabe exchangs & consldarad.
The value of etarkng through The Broxil process may afiest our compeiivansss in the market place.

Crash Fiow & [euscity Risk

LCesh {low thwaugh this perind hae been montorad clossly snd suppoded thraugh our parant compamy.

Coreil Fifzk

Lablers of Suppor from (he Parenl Company hewve baan given during thie period.

Fulure developmants

The company cantineas o revew appofuniles in diverse sectors o broadan A portiolio. Qood progress ie
baing mads with sevarsl LK appotuniies b devalap aw ginginaiulaciuring businass, nes arders receshed

will grow Ihe Bugineys theaugh 2012020, The combinalias af produs ten CPFL and e garanl comgany n
Irefia Wil encaides CPFL §0 coerpea (0 oa globally commpelibve enviranmen.

Heatth, Safaly & Envimrment

The company conbinues ko work closely with | workfaree o have bast praciices ke ta Health and Sefety &
Ermironmental policies and procedunes, CPFL cortinues o be regisiered 10150 14001 - OHSAS 18001,

Chuality

Quasy and e comtnuosis drive b imgrove are cara 13 tha values sl CPFL. The compamy conlinees 1o ba
regitared b ATF 18340 and i sliving ko be appeowed b ibe aulormedve slandad WOAR. Through 2015

Cn bekall of the paan

O Baric
Diractor

Dake: "3/? *;F




Cramlington Precision Forge Limited,
United Kingdom

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

o, S S

The diresiars presenl thair annual repor and fmancial atatarnends for the wear endaed 31 Decarnter 201 8.

Frincipsl acivities
The princlpal activily of the company conkinued 10 be that of the manufaduring of pracision forgings.

Diractora
The direckors who held office during (he wear and uvp [ the date af signature of 1he fingncial SlElements were 85
bpldeves.!

[} Bartle
M Balakrishnan
S J Rse

Resulie and dividands
Tha resufla Tar Ihe pear are ot out on paoe 7,

Mo ordinary dividesnds were paid (2017 EE,EH;II:I]. The direclors 4o il recommeand pa.:,'munl of & hnal dividend,

A nedifor
The audhor, REM UK Audil 11 P, 1s dasmead ko ba reappointed under aecllan 4872} of the Companies Act 2006,

Strataglc raport

The company hest choaten Im eccardpice wilh Companies At 2008, 5. 414011} to 3=l out in tha company’s
grateghe reponl infofrmalion requingd by Large and hediumesizegd Compaies and Groups (Acsounis and
Reports] Reguladions 2004, Sch, ¥ 1o be containad inlhe direciors” reporl,

Statament of disclosure ko auditor

Sp far ag each parson Wi was & oirednr ot the dats of approsdng thiz rapod i awara, thare |5 ne misvan audit
irfarrralan af which the camparmy's audibse B unavecare, Addilionally, aach dirackor kea 1akan all ihe recessary
steps thal (hey dught b have Bken a3 & dirgchor in grder 10 make hermsehes aware of a8 redevant awdit
irformation and to ef1ablish thal the comgany"s dudior 1§ sware of IR infofrradlon.

Cine babMF of (he boand

D Bartle

Director
Dale: ""'3/?/;%?




DIRECTORE' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

The direttors arg Tesxinalbée kor praparing e CHreciors’ Repart and the fnanclal slatarments in sccordance with
applicable baw snd regulsicona.

Company lenw requinss the dirsciars o prepara financal stalermenils for aach financlal year. Undar thal lewy e
dirsclorg hevve alachsd (o prepace the Mancol siaterments in actordance with Uniled Kegdom Ganerally
Aceepied Accouning Practcs [United Kingdom Accaunting Standards and applicable law). Undar company lmw
e dichirs musl ned apgrde the nancial stetemants unlesa thay are =abisfied thal they give a nue ard Rir
vigw of the state of affairs of the company and of tha profit or Ioes of the compery for that pericd, In preparing
thase financiat statemants, e direcors are reguinsd o

« palgct auitable acommiing policios aed then apply (hem consisienty;

* maks judgamants afd aecolniing s Faibed (hal dne feadanable abd ) del, and

= prepare he Tnancal slaterments on the going concern basls Unless & & inagpropriale 10 pregurne that the
sormpany wil comtinue in basiness.

The diresors are responslble for kBEpng adequats Bcccunting records Heal are suffsclant to show and axplain
the company’s beneactions amd déacioes wih ressonabtes accuracy at amy Mme tha finencial positon of the
company and anabla them f0 aneura that the Snanelal stabesnante oownply with tha Companiea Act 2006, They
ara alao responsitts for sefepquarding the agsels of the company and henca for taking reasonable atepe ko the
pravention and detackion of fraud and offwer innegulanies.




Cramlington Precision Forge Limited,
United Kingdom

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CRAMLINGTON
PRECISION FORGE LIMITED

Opinion

We have audited the financial sisiements of Cramlington Precision Forge Limited (¥he ‘compeny’) for the yeer
ended 31 December 2018 which comprise the statement of comprehensive incoms, the sistement of financial
poaition, the ststement of changes in equity and noles to the financial statements, including 8 summary of
significant acoouring policies. The financial reporting framewtrk that has been applied in Wheir preparation is
spplicable lsw and Unitled Kingdom Accounting Standards, inciuding FRS 102 “The Financial Reporting
Pramdu}.mmh“ UK and Republic of Ireland” (United Kingdom Generally Accepied Accounting

In our opinion, the financial statements:
. glvog:ondhivlwdlumofhm&“:sum Decamber 2018 and of ila loss for the
yoar ended;
. mMMmmmmmmMWmemmmmm:
+ have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducied our audit in sccordance with Infemnational Standards on Auditing (UK) (1SAs (UK)) and applicable
law. Our responsibiiities undar those standards are fisther described in the Auditor's responsibiilies for the audit
of the finencial statements section of our report. We are indepandent of the company in accordance with the
eihical requirements that are relevant 10 our audit of the financial statements in the UK, including the FRC's
Ethical Siandard, and we have fulllled our other athical reaponsiililies in accordance with these requirements.
m.n:muummmmhmthwmm-m»mumumw

Conclusions relating (o going concerth
mngmwmhmdmmmmuhmummmmnquomu
report to you where:
U mmm“‘:udmcnﬁnmbabdmuhmmmwdh financial siatemanis ls
8 : of
+ the direclors have not disclosed in the financial sialemenis any identified materisl uncertsinties thal may
cast significant doudt abotusd the company’s abilly to continue Yo adopt tha going concarn basis of accounting
for a period of al [east twelve months from the date when the financial statements are authorised for issue.

Other Information

The other infarmation comprises the infarmation included in the annual report, other than Whe financial
statements and our audior’s report thereon. The direciors are responsible for the other information. Our opinion
on the financial statements does not cover the other informalion and, excapl 1o the axiant olherwise explicitly
siated in our repor, we do not expreas any form of assurance conclusion thereon.

In connection with our audit of the financial stalements, our responsibilily is 1o read the other information and, in
doing 80, consider whether the other informalion is matarially inconsiatend with the financial statements or our
knowledge obtalned in the audit or otherwise appears fo be malerially misstaled, W we identify such material
inconsisiencies or apparent malerial missiatements, we are required to determine whether there is a material
misstatament in the financial stalements or 8 material misstatament of the other information, If, based on the
work we have performed, we conclude thal there is @ malerial misstatement of this other informalion, we are

required 10 report that fact,
Wa have nothing o report In this regard.

Oplnions on other matters prescribed by the Companies Acl 2006
in our opinion, based on the work underiakan in the course of the audit:
« the Infarmation given In the strategic report and she directors’ report for the financial year for which the
financial statoments are prepared is consistent with the financial statements: and
* the sirategic reporl and the direciors” report have been prepared in accordance with applicable legel
requirements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMEERSE OF CRAMLINGTONMN
PRECISION FORGE LIMITED {CONTINUED)

Mattars on which we sre raguired io report by sxcaplban
1A the ght of the kool sdge and Undarstanding of the corpany and S savitommen] obbained # Ihe coufge of
e audit, wer heiwis riol icniified rabeial misslabements In the stalegic report and the dinectors' nepoert-

We hawe nathing bo report in rasped of the follbwing mattars whers the Companfas Act 2008 requres us o
neqeat o you if, in our opnion;

+ miafuala sccourtng eoards kave ot baan kepd, or relor s aofequate By ogr adt have not baen recehsed
fram bramches not vislibed by ua; or

= tres fanclal staterments ane b 10 agreement with the sccounting records and relums; or

= canaln deciosimes of direchors’ rermmeration speciied by lew are ral macke; or

+ wa have not recsined all the informaticn and axplanatons we raguine far our sudit.

Responsibfities of directors

Ay explaioed mora kil |0 e difectors’ responsbiftes satemen sl ot on page 4, the drectors are
respongible for the preparation of M fnancial slaterments and for being safisfied that they give & te and falr
Wiew, atd far such |rhernal control 25 lhe dinestors detemine i necestary o endbla the maparation of Eraneial
statements that ame fres from matarisl mizstatemant, whelher cue 1o freard of armor.

In preparing the financdal stetomantz, the directws are rasparsible b sseessing the eampamy's sbiity &0
continua ae a polng eoncem, disskalng, 85 applleabis, maltas sdaked 1o going cancam and valng the geing
concarn baals of accoaning wnless the directors ather IMend ko lguidate the company of 10 caass operalions,
o have o realstic gttemative but 1o deo s,

Auditor's respons|biilies for the audit of the financhal siatements

Our objectiver ame to obtain reasonabie esaurance abod whaikher the Inancksl statername 8 a whel ara fres
frarm mutarial misstatemeant, whether dus 10 fraud or emor, and o lssve an saditor's report thal includes our
opinkan. Reaponable atqaeance i 4 high eyl of assuance, bt is nol 3 quaranies thad an sadll canductad in
accordance with 154 (LK) will always datacl 8 material mizstatemend whan it exists. Missiatemenls can arlee
from feud or amor and are conskfearsd matardal 7, individually or in ihe aggregate, tey could e Eonably ke
aupactsd to Infleence the economic declslons of vaare taken on the beeie of theas financial slataments,

& further deacripdlon of our ragpanslblitias for the aedil of tha fnancial stabemeans 8 fecated on the Financial
Reparting Counci’s websHa sl hifp: Mvwadeoong. ukfaudilarsresponslbiitlas. This descrgpdion forme parl &f ouwr
AROr'S roport.

Uss of our report

This raport is made aolaly to tha compemy's mambera, ae 8 bady, iv accordance with Chapler 3 of P 16 af tha
Compardes Act 2006, Cur sudlt work hse been undertsken so thet we might state to the compary’s members
thgse maiters we are required ko sials 1o dhem In an audinrs reporl and for no othar prpoee. To e fullidst

Elent parrmitied by Faw, we do nol sccepl of Bsuema regnonsibty 1o anyone odber than the company and the
COHMPATY'S Mormbers as 2 bady, far our audil work, Tor 1815 rapart, o far the opinlons we hawa formad.

Siavan Claugh FEC A {Sanige Slanibony Aadibary

For and or: eheif of RS L Audit LLP. Statwtomy Auditor

Charined Ascourianls

1 84 James" Gata

Mewcaslle upon Tyne S

M




Cramlington Precision Forge Limited,
United Kingdom

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2012

e — = = o

2013 gt

MNotes E E

Turmowar 3 13,111,732 9, 76R 476
Cost of salss {11,794, 04E) (8,014, 282)
Gross profit 1,347,074 745,164
Risidbwion cosls (SRE, 0743 (407, 352
Administrathne axpensag (1,615,185} {1,028,536)
Oparaiing |oas ] (B8, 185} (BBT,704)
Irdares payable and $irmils sxpentes 7 [28.867) {B4E)
Lass before tanation (68, 182 (a3}
Tax on kgs 2 136,428 147,317

Loss for the Hnenclsl ysar (788,723) 1544.804)

=




STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2018

Fleed fgswnis
mtargikla saeels
Tangitle assels

Current azsets

Shocks

Debtars

Cash et bank and in hand

Creditars: amourits Talling duee within
b ywar

Mat aurreni [liakillbes Wzssets

Telal zssels ss currertd llablitias

Craditors: amounts allimg due after
more fthan one yaar

Provislare fer [InbHlthes
LR T

Captal and resarves
Called up share capitah
Pyt and boae resaryes

Total equlty

Hotas

1a
gl

12
13

14

15

18

21
2%

2012
£ £
121,252
2,298,986
2,420,218
B3T, To8
2 890 886
1,268
3,537,302
{3,730, 831}
{101,939}
2,318,279
{021,727
1,306,552
1 AD0 0
(3,448)
1,466 552

nrT
£ £
1,623
2,346,061
2,307,674
754,985
2,678,798
B3
3,405,718
{2,793,768)
611,950
3,008 524
(750,000
rad, 3400
2,185,275
1,400,000
765,275
2,185,275

The financial slalamants wene appreved by the bosrd of direciors and authonsed for istus on I{:f‘-—[-'l .......

and ara signed on He behal by

D BEale
Direcior




Cramlington Precision Forge Limited,

United Kingdom

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMEBER 2018

Balance ot 1 January 2047

Year wnded 31 Cucomber 2017:

Loss e tolad covnprehenshne Incorme for the ywuear
Dhaderids

Balandk st 21 December 2047

Year ancded 31 Decomiser 2018;
Logs and botal compeehnanabne incame far b e

Ealanca st 31 Decembar 2018

Ghara PFrofft and Total
capktal loss
FedEnitg
Motes £ E £
1,400,000 1315078 2715078
~  (344303] (544,803
] - (5,000) 5,000y
1 AL, O TES2TS  21652TH
(TEA T23) (TBE,TIA)
1,400,000 (3448 1,386 555
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1 Accounting policies

Company information

Cramiington Precision Forge Limiled (the 'company’) is a private company limited by shares and is
regisiered and incorporated in England and Wales. The registered office is Eversheds Central Square
South, Orchard Sireel, Newcasile upan Tyno, NE1 3XX,

The company’s principal activilies and nature of its operations are disciosed in the Directors” Rapost.

Accounting convention
These financlal siatements hgve been prepared in accordance with FRS 102 “The Financlal Reporting
wwn»wuxwmwanwrms1mmuw.mdu

Tha financial stalements are prepared in stering, which is the funcional cumency of the company.
Monetary amounts in these financial stalements are rounded Lo the nearast £,

The financia) slalements have been prepared under the histarical cos! convention. The principal
accounting policies adopted are sot out balow,

Reduced disclosures

This company Is a qualifying entity for the purposes of FRS 1oz.bohoammborofammma
parent of that group prepares publicly available consolidated financisl staiements, including this company,
which are inanded lo give a frua and fair view of the assels, fiabilities, financial position and proft or loes
ammmmnumwmmo of exemptions from the following disclosure
requirements:

= Seclion 4 ‘Statemeant of Financial Position’ - Reconcilialion of the apening and dasing number of

shares;
+ Section 7 ‘Statement of Cash Flows' — Presentation of a statement of cash flow and related notes

and disclosures;
= Saction 11 "Basic Financial nsirumenis’ and Seclion 12 ‘Othar Financlal instrument Issves’ —

Carrying emounts, iMerest incomelexpense and net gainsflosses for each category of financial
insrumant; basis of determining fair values: details of collateral, loan defaulls or breaches, detalls
of hadgese, hedging fair value changes recognised in profit or loes and in other comprehensive

income;
« Seclion 33 ‘Related Party Disclosures’ -~ Compensalion for key managemeni personnel.

Thae financial statements of the company are consolidated in the financial statements of Sundram Fasiners
Limiled. These consclidated financial statements are available from ks regisiered office, BBA, VI Floor, Dr
Radhakrishnan Salal, Mytapore, Chennal, 600 0D4.

Golng concem

The company has net current lisbilties of £101,839. Notwithstanding this fact, the directors consider that
the company will bo able to contirue in business for the foreseeable future through the conlinued support
of tha parent entity. Therefore, the directors have confinued (0 adopt the gaing concera basis of accounting
In preparing the financial statemenis.

Tumover

Tumover is measurad at the falr value of the considaralion received or racaivable and represents amounts
recelvable for goods and services provided in the normal course of business, net of discounts, VAT and
other s3les related taxes.

Revenue from the salle of goods is recognised when goods are shipped and the litle has passed.




Cramlington Precision Forge Limited,
United Kingdom

TES TO THE FINANCIAL STATEMENTS {CONTINUED)

R THE YEAR ENDED 31 DECEMBER 2014

Aecaunling polcliey [Cotithiued)

Ressarch and devabopmant gopeicibue

RFesaarch supanditure @8 writlen o agalmst profte b the pesr |0 which B s Incurmed, |deplfisl=
cevelopment expendilure i3 capltaleed to the exkand thal b 1echnical, commansia and fmanckal Taasiblity
cEn ba damonetratad,

Intmngible fiwed asasie other than gogdwill

intangitle A354ls ddiguaned separabely fom a business sre racogniaad s coal end are Bubaequeantly
Fsc Elred 3 ool [B6E Ancumulated amortiaation and acewmutsied Imparment laasesa.

Amartealinn 8 racegnisad so aa to wilte off the scat of valuaton of asesis legs Medr reshdus! valles oved
thelr voadul livea on the olowing basag:

Develapmant Costs 33.33% ralghl |Ine
ST g 33.33% strasghl line
Tang ihle fited Sesits

Tangibla fioed sesets ara millely mesaured st cosd and eubesmaanty mepsured 8t cost, nat of depreclatan
arvd any Impalrment lheass.

Dapreciation is racogniesd ao B8 0 writs off tha cost of saseds fass thalr reaxhual valees over thesr usaful
iwen on Lhae folkwiing basas:

Land and bulldinge isasahoid S8, slralght line
Flart amd machfnsry 3,33% = 105 Sraight lina
Fixturas, fittngs and equipment 160 sdraight kva

The pgeln or loss arlsing on e dispossl of an ssset @ determined as the differends bebsesn the sals
procaads and the carryng valus of ibe sessl, and it credited or chamgad ke the atatement of comprabenie

ImCorma.

Stocks

Slocks are Sated at the lowmr of cost and asimabed sefing price WSS cosls 1o camplets and aell. Cosl
compises direct materials and, whare applicable, direc tebaur costs and hose overheads that have been
incurred In bringing the s\ocka o Heedr progent Iocaton and cordition.

Mat raakesble vakne is the oelimated acling price lass sl estmated costs of commplelion and costs o ba
ivcurred I rsarkating, ealing and distribuilan.

Work in progress
Wark in progress i velusd on the basis of direct costs plus sftribuiable ovedheads based an normai lavel
of activity. Proviston is meda for any forepsastie [reees whare approprigbe. Mo alement of proft 1§ Ineluded

At wakesdlnm of work n progrees,

Cash and cash eguivalenls
Cash and cash squivalenia are besio finencal nsirurrents. and include. oash in hand, deposii held at cell
with banks, and bank ovardrafis. Bark overdrafta ane shown wilhin borrowings in curtgnt llabilides.

12



NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMEER 2018

1 Accounting pollclas [Cantinusd}

Einancial ingtrumeris
The compary hae afsctad ta apply 1he provisions of Section 11 'Baskc Financial Instruments’ of FRS 102 1o
all of #3 fmancdal sdrurents,

Frarcial nstruments am recogniead whan the cormpany becormes party bo tha conlraciual provisions of
the Insrumant.

Financlal assets and Eabilles gre ofgal, wilh {he net amouds presendsd In tha finenclel statements, whan
there I3 & legally enforcedble fght bo set off 1he recognised amaunts and thave |e an intendion to satte on &
net baals or & reaise the assal and sailia the Fablity simuoltansaeshy.

Bazie fnancisf sLeals

Basic fimancial asasts, which Includa Wmde and oihar debbors and cash and Bank balances, are Inltkally
measurad Bt transsciion prica includieg rensadion cosls and are fbsedUontly Shrried o armofised oot
using the affaciive Intereet relhed ynless the arangement consillies 3 Rancing Irangackon, whars he
Ilhamlal gesat |3 mazsurad ol the pretend value of iBe fudums fecsipts discomnbes 8l A masoet ke of
nteragt.

Clarsifficaitton of fnamcial Keh/iiiay

Finanglal Aabllies and egully lesbrurienks are dassiled according o e substance of the conbrastual
' tangemiatis eniared nlo, An squsly Estume s any contracl kel avidances 8 rasidusl intareat n the
assets of the compeny after deducting all of Ita kabllltae.

Basi: Nrarncial Tebitittes
Banlc financlal Hab#itles, induding trade and other credloes, bank loars s foanz from feliow group
compandes, ara inltally recogniBsd at wensaciicn prce unlesa the srranpeament conatlutes 8 finandng
Iransaction, whare the debl Insfrwmand & rmeagured at the passent valee of the fuiure payments discountad
al 8 markad rala of indaras,

Datd instrumends e subseqeenty camied At amaortised cost, uaing the eifective imterast mbe methed,

Eqquiity Hisd rumernts

Equlty iretrurnents isswed by the company ara reconded at the falr valea of proceeds racalved, wed of direct
Iz ootz Diwdends pagrable on aquily Inadimantd ars recmbsed ay |lahilllas anca they ane no longar
at the discratian of the Corpany.

Taxatinm
The lak adpanise Revesanta tha sum of the curment ax expense and delermad lax expense, Cumaht lax
assels BrA recognised when 18 pald exceads tha lax payshia.

Currant and daferrad lax 1% charged of credited to prafdt or ks, enoept whan il relakes 1o ems charged o
cradited to olher comprahgmive come or equity, when fha lax follows the rensackion of svant It relates ta
and 15 alss charped or ¢hedited b other comprehensia INcame, or Bty

Curgnt tak & based on tBxable proflt for the year. Cierant tax soeeda and liabllibes am messum:d using tax
rates thal hawe been erecied or subetendively anected Ty e raparting pariod.




Cramlington Precision Forge Limited,
United Kingdom

NOTES TO THE FINANCIAL STATEMENTS [CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

— e o e et —_— — e el o ————

Accounting policles | Contlnued)

Deferrad tax 1§ calculaied o the tax rafet that are eipected to apply fo the penod when the a3el B
fealised or the Fability is setfled based on tax ratea that have bean anactad o substenihmaly anactad by the
reportng dats.

Cefarred tay dabiiles ars racognised in raspast of 3l fmibg difereress (hal et ot 1he reparing dete.
Tiring difarances are Seences habimdn fadcable sois arnd bl comprabendie noome el arks T
the inchesian of mema #nd expenses i tax assassmens in dferent cerods from (il mcodnition in lhae
lrdnoal slatemonts, Dafeirad {5x dseets are racogniced ondy 1o the sxdant that it s probable thad 1hey will
b macowened by the revirssl of defemed 8% ligbllitias o other future taxable profits.

Emploves benalits
The costs of short-tarm employes benalis are recogised &s & isbllity ad Bn aipanes, unless thosa costs
ara required to ba racogniead ag pa of the coet of slagk o iked aosets.

The cost of any uRused nolidey entlement & recagnrted [ (he period in which 1ha amployes's Benicas
e heCahaed.

Retirament b adibs

Conlribitions in resped of the company's defined corfribidion pension scherma are charged b the
stamrmant of comprabensive mooms for the year i which thay are peyabls w ibe scheme, Diferences
bedwean conmibalicns payvable snd cantbullona actually pald in the year are shovn e& either acowals or
prapayTents at tha yaer erd.

Lassan
Leasmg Are cleaghlad ot finance laacss whenaver fe levmg of the leage tranefer subatantialy sl the nisks
and renwards of ownerahip 1o I lesgess. Al othar lagsss are Classllad Be operating Jesses,

At hbld whder Minence |Gasas AN ratopnmmd 25 asiels a0 (e [ower of the ssaeis fafr waluas a1 1ha date
alimcepdion and the presel valus of (he minimum laase paymens. The relabed Rabillly (g Included in tha
slatenrent of Bnancial posilion as a finance laase obligation. Lease payments are realvd &8 conhgistng of
capltal and nlarest slarmanta. The nterest s cherged ‘o the Income stelament o &% [0 producs & Cons ant
periodlc rete of Intarest on 1he ramalining batance of e Habdiby

Forelgn exchange

Aseats and Eabilas In forsign cusmencies are ransialad info stariing at the rales of axchanga ing at the
batanca steet dele, Transaclions |0 foreigh Surtencies & Wanskabed Into slerng al tha rata of axchange
niing at the dade of the fransaclion, Exchange diffevences are laken inte sccound in arthing at the

oparating prodit,
Judgamants and key scerces of extimalion uncertainty

in tha applicgtina of the campany’s accounting paollciag, the diractows e raquined by maks judpamants,
astmatas and 3ssurmpllons abaul the Carrying amount of assels and Hablifies that are not resdly spparert
from olher sources. The estrmales and essocisted assumpbions are based on hisioncal experance and
ather factors thal ara considered to be rebevant. Acteal resulte may diffar from ibese aslimates.

Tha eptimples and undedying assumplions are reviessd an an angolng basta. Revisions to scooanding
astimates are recognised in i pericd i which 1he estimate s revited whare 1he revislon affects onhy that
period, or in the pesfad of tha revision end future pariods whare Ihe revision affects bolh curent and Rnure

periods.
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NOTES TO THE FINANCIAL STATEMENTE [CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

1 Tupnovid' atid othes rivenile
An ansheai of ihe comgany's urmover is a8 follows!
Twmnocwar analyaed by clasa &f buslnesas

Manoiaciuee of precisioh Kngings

Turnowvar analyasd by peographical market
United Kirgdom
Cryareocas

4 Employess

Direct
hianagareent and adminlgraton

Thalr aggragats remumseratlon compaiaed:

Wiages and salaries
Soclal pacyrity coste

Pengion cists

Fidgl ] 20T

£ E
13,111,722 B. 50476
2018 2017

£ £

164,743 131 02
12,812,979 9827674
13111072 3.768,476
== ————————

The avarage montndy numbar of pergons (Incyding direckors] amployed by the carmpany dwing e yeer

ik T
Humber Number
a7 [ 1=

13 12

T 61

sG] 201y

£ E
3,400,284 2411 BET
208,500 181,680
124,137 142 848
3,334,326 2,726,086

15



Cramlington Precision Forge Limited,
United Kingdom

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENMDED 31 DECEMBER 2018

3

Directors’ ramunatation

Fearmaneratkon for qualifing services
Corngany parsion conlHbutions to defired comtribution achermes

01n W7

E E
6,814 46817
32 845 32,542
73,850

73,70

The nurmtar of diractors far whom redlraman] benedlss are asccrling Under dafiped contribution schemaa

amounad o 1 (2017 - 1).
Cpearaling koas
Dparating ogs far tha vear & stabed aber chargingd{ cradig}

Encihinge 04 483
Faas payshle o the company™s auditam far the audit of the company's
financial statemants

Dapraciation of cwred tangiols Moed atsebs
Amaortastion of Intangkle azaeta
Cosl of stocks resognisad as &n expanse

Interanl paysbis and aimilar expaness

irmterast on bank averdralts and [oahs

Irterest payable to pragp underiakinge

interast on finance lzeses and hite purchase conltacts
Ofhar Renas)

Taxatlon

Clirmeht tan

Adlusimants in reapecd af prior perkds
Dufierrud tax

Ciriginatian and reaersal of kming diferences

Tidal tax cradit

2018 MHT

£ £

2346 6.A368

10, S 10, 0k
A2, 062 240,062
1,633 B, 488

o, 8683 6,582,143
e

ifHe 2017

E E

%3 431 =

4,239

1,287 -

. A1

4,887 618
A Fl=h b

E £
{42.080) {34, 788)
— flamm -, ey
(84,348 (112,732
— e ]
(13425 (147 617]
. T —— a——
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMEER 2618

F Taratlon [Conlinued)

Tha lotaf tax cradil for the year Includead In the incorme satment can be reconcied (o 1he bes before tBx

ro gl By thee atanctaid ek BT (AN a8 foloas:

18
E
Lo=s befors tExakion {805,152)
Expocted Ex oredil based on the stenderd rate of comporation tax in the UK
of 18.00% {3017 18.25%) (174,578
Tax affect of expancen thal are nol daductibhe |m datarninky taxable prafl 1,80%
Adjusiments in rmepac of prior years {42 D0
Depreciatan on pagats nat qualifying for (2 afowances =
Cthar nor-reveralng 1iming differences 308
Crmlervad Lay adusimeayls a respecl of prior years .
Adpstmants to deferrad tax in reapact of tax retas 17,88
Crafermad tax ol recognised 2 A2
Unproveded dafarmed kax aaaat in pror yaer 35,1358
Tencation credil far e year {136,4.25)
2  Dividends
e
E
irarim pald
s —— )

D thie year, no arim dhddend (201 7: 0,380 per share) was pald to sharsholdsra.

{692,320}

(133,272)
954
{34,785)
3182
1,330
15,074

(147517}
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Cramlington Precision Forge Limited,

United Kingdom

NOTES TO THE FINAKCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2012

10

1

Inlanglbde fixad aanata

Cosit
At Jarsey 2018
HAoddilions - separalaby eooudned

At 31 Decembar 218
Amortmetian and mpalrment
AL 1 January 2018

Amariaetion cheges for e ymar

4t 37 Docamber 207158

Carmying amound
Al M Decambar 2015

Al 1 Decembar 21T

Arroptigalion of softwam i included in administrabve axpanses,

Tanglbke foed aksels

Cost
At 1Jenuary 218
Fuidlicns

At 3t Decambar 2018

Oepreclation and [mpairment
Al 1 January 2018
Depraciadinn changsd n the yass

Al 31 Desambar 2018

Carrying ammou nd
Ar 3 Deoambar 2018

At 31 Decamber 2017

Dherva logamiaiil L Totl
Coalc
£ E E
- oa, &4 2 fo.882
121 252 - 121252
121,252 BB 062 210,934
&7 250 BT 259
1,623 1,623
48 a02 BE 852
121,262 - 121,262
= 1,823 1,623
"]

Land =nd Mo dmd Flalumia, T bl

bufdings maahimery  #tirge and

LLET Ul pmgnit
£ £ E E
175,231 3 808.548 212817 4, 364 454
- 227 o7 - 227 967
176281 4,184,513 224817 4, 562,421
25836 1,755,370 108,257 1,968 403
Bo48 200,747 24367 125 082
1066684 2048117 130,754 2 2B3 455
GRFOT 2,148 306 a1,8a% 2 7Bf BEH
TRESS 2.21F1TE 108,220 2,356 061
—— . ——

At M December 2018, I company had conbactual obligations [ purchate machinery bor £nlf (20417

E232 515),
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Raw materials and consumables

Work in progress
Finished goods and goads for resale

13 Debtors
Amounts falling due within one year:
Trade debtors
Corporation {ax recoverable

Other deblors
Prepayments and acoued income

14 Creditors: amounts falling due within one year

Notes
Bank loans and overdrafts 16
Obligations under finance leases 17
Trade craditors
Other taxation and social sacurity
Other craditors
Accruals and deferred income

18 Creditors: amounts falling due afier more than one year

Noles
Bank loans and overdrafts 16
Obligations under finance leases 7

Amounts due o group undertakings

2018 2007

£ £
A%AT 247542
201087 422928
210224 94,516
93,758 764,986
2018 2017

£ £
2383234 2,057,898
42,080 -
140863 408,520
122,889 13,311
2608866 2,639,708
2018 2017

£ £
1723179 906,200
20,220 -
1458516 1,538,330
61,387 53,605
32,400 14,116
443,129 184,338
3730831 2793760
—— —
2018 2007

e £
250000 750,000
71727 -
600,000 <
821727 750,000
e ——————— =

Tha balance dua to group underakings represents an unsecurad loan exiended by the company's parent
undertaking and is repayable in full on 16 Decamber 2021. Interest is charged at 2.43% par annum.
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Cramlington Precision Forge Limited,
United Kingdom

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

T Borrewings
e 2T
£ £
Bark loans 50,000 1 <0 D00
Bank ovardrafis 1,223,179 636, 200
197319 1,556,200
Payabis within one yaar 1,723,170 B0, TG
Payablc xter one year i 250,000 750,000

17

Bank kene and owerdreita Include @ bank oan fem HSEC Bank Pie of ETE0,000 (2017 £1,040, G0y,
arorulng interegt at LIBOR plus 1.75%., payable o ball yeady nstaments, The bomowed caphal ls
repayabla in § Inglatments of £125,000, staing 6 Seplamber Z018 and svery tres monihs atar this dee
untll b faan & fully fapakd on 8 September 2020,

Borrowings are denominatad end rapeid In pounsda eterding, heve cordractesal Intersst ralea thal are rates
Inked to LIBOR and sre nal laveraged, and do not contain condilonal relume or repaymant proviskors
adher than to protact e landar againat credll daterloration or changes inrelevant laplsbation or taxatlon,

The agreament canalng 8 segdihe pledge prevendlng e company from creating or adowlng to aubeisd
and sacurfy over ary of il5 skdots. The coempany i alio prevenbed from endadng dnto any gala and
leasehack or debt ficloring srangementt as 8 method of mising Finarckl Indebicdness or of fnancing
bhvi BCquisiion of &n &sasl.

Thera le additional eacority in the form of fiwed charpee awer ell eahold and [easahold propary, book and
athar debia, chatiels, goadiel grd Lrcalied capltal, bah at tha lima of the agreamarnt and N the fulua.
Thers #re alga Noaing changes over all assels and undertakings at the ime of tha agreamant ard In the
hulLra,

Financs eate obligstions

kbl ] 2017

Fubure minimurm [ease payments due wnder Nicsshca leate s ¥ £
Lass than one vaar 22,752 -
Bahween ané and Bve years a0 GRE .
03440 3

lLaga; fulure fmance chargas 11, 483) -
g1 847 -

Finance loass paaments raprescnl rantala peysble by the sompeny dor carain ileme of plant and
machinary. Laaes Mohds purchase aptions at ihe end of Me (ease paniod, and ro reedrclions are placed
an It wms of the assots, The dverdge ieass tenm is 8 years. Al leases art on & fued rapayment beels and
no arrengamants have baen anterad imo for contingent rantal payments.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

18 Provisbons Tor Nabilities

19

20

F{rd) FlL
Holae £ £
Dhaferrvact Lo labiilas 18 - B4.349
Defarrad taxallan
Deferred tax asasls and ilabiliies are offpel where the company has a legeily enforceable right 1o 6o so,
The following |3 the ahalysis of the deferred bix balances {after offsed] for finenclal mporting purposes:
Liabdlitlan Lisblkiles
Pyl ik b
Balaripag: £ £
Acceleraled capital allowances 245272 235 A0&
Tex lnsses {241 31 (141 45T}
Sht lewm Lirning diferances {4.061) -
- B4 240
Z0E
Movamanis in tha year: £
Lisblifty gt 1 Jenuary 2018 84,3449
Credll ko prof or less (94,2493
Lizbikly at 31 Deészember 2078
—_
Tha campany hes usses of £1,551 882 (2017 Enlly hat may be canied Rrwand Indafinitely. Delanted tax i
not recognisad in respect of Bix (05$es of EZ2 458 (2017; £nd) a5 1 is nol cortan that they will be recoverad
saanst (e reversal of dafsmed lax Bblliies or future taxable profts.
Rutiwarmani banaht schames
H1A T
Defined contribatian schames £ £
Charnge to profit or loss & respact of deline conlribution schermas 124,137 132 848

The company operates a dafinedg conlibylion pensien scheme for gl quallbng arrgloyees. The assata of
tha schame ara okl separaiely borm thoso of 1he company i an indapandently administersd fund.

Caontributions iefalling £23,883 {2017; £14,116) were paysble to iha fimd at the year and and am Bcheded
in clber credibora dwe within ona yaar.
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Cramlington Precision Forge Limited,
United Kingdom

HOTES TO THE FINANCIAL STATEMENTS [CONTINLED}
FOR THE YEAR ENDED 31 DECEMBER 2018

]|

F]

Shars capllal
2014
£
Qrdinery share capital
lamued ang fUll paid
1,400,600 Crdinery shanes of £1 sach 1,400,080

1,400,530

2017

1,440, 0

1400, 00

Tha gnares have abiached ko fhe full viting, dividand and capilal distibution {induding on winding up)

righls; they do mot confer any righls on redampion.

Dpecativg lease commilments

At the reporing and dale 1he company had outstanding commidments for fuline: mimirem loase payTRe s

urdar non-cncallable oparaling leases, which fall duwe as follows;

2048 2017
£ £
Wilhin one year 138,835 168,443
Bamween are and five years 5aT A S47 338
In over Mra y=ars 325432 450, 863
1.k 505 1,166,644
[ —— -—
Resernves
Profi and loss resenves
Cumuletive profit and loes nat of distibuticns ko memers,
Cephitsl eommimanta
Ampunis canbrached far bt not provided in 1he financtal stabements:
Hrid ZoiT
£ £
Acquiziion of langlble fixed aszets - 212,616
—_— T —
Conralling party

Sundram Injemational Limbed b e immadiale panent

Sundram Fastenars Limied, 8 cormpany incotporated in India, & fhe uitimale paranl underaking and s the
smabast and lergest group for which coraclidated scoounds including Cramlinglon Precision Forge Limited
ara prapargd. Tha conssldeied sccourt: sre svailable from He reqistered offica, BBA, Wil Flsar, Dr

Fadhakrishnan Salal, Mylapors, Channgl, B00 004,
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TRANSLATED FINANCIAL STATEMENTS

Balance Sheet as at 31 December 2018

Particulars

ASSETS
Non-current assets

Property, plant and equipment

Intangible assets

Other non-current assets

Current assets

Inventories

Financial assets

- Trade receivables

- Cash and cash equivalents

Other current assets

Total assets

EQUITY AND LIABILITIES
Equity

Equity Share capital

Other equity

Total equity

Liabilities

Non-current liabilities
Financial liabilities

- Borrowings

- Other financial liabilities
Deferred tax liabilities (Net)

Current liabilities
Financial liabilities
- Borrowings
- Trade payables
Dues to others
- Other financial liabilities

Other current liabilities

Total current liabilities
Total Liabilities

Total equity and liabilities

Notes 1 to 28 form an integral part of these financial statements

This is the balance sheet referred to in our report of even date

Note

10

12
15
13

12
14

15
16

As at As at

31 December 2018 31 December 2017

GBP 3 GBP 3
2,417,328 214,924,655 2,387,111 205,840,624
- - 1,623 139,914
2,890 256,950 8,939 770,810
2,420,218 215,181,605 2,397,673 206,751,348
937,758 83,376,084 764,986 65,964,743
2,393,234 212,782,400 2,083,400 179,651,582
1,268 112,748 2,103 181,342
305,631 27,173,650 581,900 50,177,237
3,637,891 323,444,883 3,432,389 295,974,904
6,058,109 538,626,488 5,830,062 502,726,252
1,400,000 124,474,000 1,400,000 120,722,000
(3,448) (306,581) 765,274 65,989,582
1,396,552 124,167,419 2,165,274 186,711,582
850,000 75,573,500 750,000 64,672,500
71,727 6,377,248 -
- - 94,349 8,135,715
921,727 81,950,748 844,349 72,808,215
1,223,179 108,752,869 657,458 56,692,603
1,459,517 129,765,625 1,825,090 157,377,511
995,748 88,531,972 284,196 24,506,221
61,386 5,457,855 53,695 4,630,120
3,739,830 332,508,322 2,820,439 243,206,455
4,661,557 414,459,069 3,664,788 316,014,670
6,058,109 538,626,488 5,830,062 502,726,252
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Cramlington Precision Forge Limited,

United Kingdom

TRANSLATED FINANCIAL STATEMENTS

Statement of Profit and Loss for the year ended 31 December 2018

Revenue from operations
Other income
Total Income

Expenses
Cost of materials consumed

Changes in inventories of finished goods, stock-in-trade and work

in progress

Employee benefits expense

Finance costs

Depreciation and amortization expense

Other expenses

Total expenses

Profit (Loss) before exceptional items and tax
Exceptional item

Profit (Loss) before tax

Tax expense

a) Current tax

b) Deferred tax

c) Adjustment of tax relating to earlier periods
Total Tax expense

Profit/(loss) for the period

Other comprehensive income

i) Items that will be reclassified to profit or loss

- Exchange variation on foreign currency translation
- Income tax relating to items that will be reclassified to profit or

loss

Total comprehensive income for the year

(Comprising Profit and Other Comprehensive Income for the year)

Earnings per equity share
Basic (in?)

Diluted (in %)

No. of Shares

Notes 1 to 28 form an integral part of these financial statements
This is the statement of profit and loss referred to in our report of even date

Note

17
19

20

22
23
24
25

26

Year ended
31 December 2018

Year ended
31 December 2017

GBP z GBP 3
13,111,722 1,193,691,155 9,759,476 821,747,879
13,111,722 1,193,691,155 9,759,476 821,747,879
4,536,422 412,995,894 3,260,341 274,520,712
16,133 1,468,722 (187,713)  (15,805,428)
3,380,922 308,618,472 2,655,587 223,600,425
38,966 3,547,486 -
320,627 29,189,863 249,501 21,007,985
5,714,804 520,275,726 4474080 376,717,536
14,016,873  1,276,096,163 10,451,796 880,041,230
(905,152)  (82,405,008) (692,320) (58,293,351
(905,152)  (82,405,008) (692,320)  (58,293,351)
(94,349)  (8,589,533) (112,732)  (9,492,034)
(42,080)  (3,830,963) (34,785)  (2,928,897)
(136,429)  (12,420,496)  (1,477,517)  (12,420,931)
(768,723)  (69,984,511) (544,803)  (45,872,420)
- 2,753,511 (845,751)
- 2,753,511 (845,751)
(768,723)  (67,231,000) (544,803)  (46,718,171)]
(0.55) (48.02) (0.39) (33.37)
(0.55) (48.02) (0.39) (33.37)
1,400,000 1,400,000 1,400,000 1,400,000
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TRANSLATED FINANCIAL STATEMENTS

Statements of Changes in Equity for the year ended 31 December 2018

A. Equity Share Capital
Particulars

Balance at 31 December 2016
Foreign Currency Restatement of Opening Balance
Balance at 31 December 2017
Foreign Currency Restatement of Opening Balance
Balance at 31 December 2018

B. Other Equity

Particulars

Balances at 31 December 2016

Foreign currency translation difference on opening
balance

Profit (Loss) for the year

Other comprehensive income

Transferred from Retained earnings to general reserves
Equity Dividend

Balances at 31 December 2017

Particulars

Balances at 31 December 2017

Foreign currency translation difference on opening
balance

Profit (Loss) for the year

Other comprehensive income

Transferred from Retained earnings to general reserves
Equity Dividend

Balances at 31 December 2018

Reserves and Surplus

Retained Earnings

GBP R
1,315,078 110,105,646

- 3,293,488

(544,803) (45,872,420)

(5,000)  (421,000)

Amount
GBP N
1,400,000 116,928,000
- 3,794,000

1,400,000 120,722,000
- 3,752,000

1,400,000 124,474,000

Accumulated other
comprehensive income

Foreign currency
translation reserve

GBP ?
- (270,381)

- (845751)

Total

GBP R
1,315,078 109,835,265

- 3,293,488

(544,803) (45,872,420)
- (845,751)

(5,000)  (421,000)

765,274 67,105,714

- (1,116,132)

765,274 65,989,582

Reserves and Surplus

Accumulated other
comprehensive income

. Total
Retained Earnings Forelgr.1 currency
translation reserve

GBP g GBP ] GBP N
765,274 67,105,714 - (1,116,132) 765,274 65,989,582
- 934,837 - - - 934,837
(768,723) (69,984,511) - - (768,723) (69,984,511)
- - - 2,753,511 - 2,753,511
(3,448) (1,943,960) - 1,637,379 (3,448)  (306,581)
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Cramlington Precision Forge Limited,
United Kingdom
TRANSLATED FINANCIAL STATEMENTS

Cash Flow statement for the year ended 31 December 2018

Cash flows from operating activities
Profit / (Loss) before tax

Adjustments to reconcile net income to net cash provided by operating activities

Depreciation and amortisation

Amortisation of leasehold property

Interest expense (Net)

Operating profit before working capital changes
Adjustments for:

(Decrease) / increase in trade payables

(Decrease) / increase in other current liabilities
(Decrease) / increase in other non-current liabilities
Decrease / (Increase) in trade receivables
Decrease / (Increase) in inventories

Decrease / (Increase) in other current assets

Cash from / (used) in operating activities

Direct taxes paid, net

Net cash from/ (used) in operating activities before extraordinary item
Proceeds from insurance company (flood loss)

Net cash from / (used) in operating activities

B. Cash flow from investing activities
Purchase of assets (including capital work-in-progress and capital advances)
Net cash from / (used) in investing activities

C. Cash flow from financing activities
Proceeds from long-term borrowings

Proceeds from Short-term borrowings

Dividend Paid

Interest paid to banks and others

Net cash generated from financing activities

D. Net cash flows during the year

E. Foreign Currency Translation Reserve Impact on cash flows
F. Cash and cash equivalents at the beginning

G. Cash and cash equivalents at the end

Cash and cash equivalents comprise of:
Cash on hand

Balances with banks in current accounts
Cash and cash equivalents as per note 10

Year ended Year ended
31 December 2018 31 December 2017
GBP 4 GBP 3
(905,152) (82,405,008) (692,320) (58,293,351)
320,625 29,189,721 249,501 21,007,985
6,049 550,701 6,048 509,326
34,727 3,161,567 -
(543,750) (49,503,019) (436,771) (36,776,040)
(365,573) (27,611,885) 1,010,775 85,107,276
719,243 64,853,487 207,253 17,450,726
71,727 6,377,248
(309,834) (33,130,818) (1,302,108)  (109,637,475)
(172,772) (17,411,341) (299,436) (25,212,545)
318,349 28,982,495
(282,610) (27,443,835) (820,287) (69,068,058)
(282,610) (27,443,835) (820,287) (69,068,058)
(282,610) (27,443,835) (820,287) (69,068,058)
(349,219) (31,792,898) (1,001,939) (84,363,264)
(349,219) (31,792,898) (1,001,939) (84,363,264)
100,000 10,901,000 750,000 64,672,500
565,721 52,060,266 657,458 56,692,603
- - (5,000) (421,000)
(34,727) (3,161,567) -
630,994 59,799,699 1,402,458 120,944,103
(835) 562,966 (419,768) (32,487,219)
- (631,560) (2,566,104)
2,103 181,342 421,871 35,234,665
1,268 112,748 2,103 181,342
1,268 112,748 935 80,625
- - 1,168 100,717
1,268 112,748 2,103 181,342
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Notes to financial statements for the year ended 31st December 2018

1

3.2

3.3

3.4

Corporate Information

Cramlington Precision Forge Limited (“CPFL” or “the Company”)
was incorporated in UK.

The registered office of the Company is situated at Unit 8, Atley Way,
North Nelson Ind. Estate, Cramlington, United Kingdom NE23 9WA.

CPFL is in the business of manufacture and sale of precision forged
(warm) components for application in heavy vehicles for on-highway
and off-highway applications.

Basis of Preparation

The financial statements of the Company have been prepared in
accordance with Indian Accounting Standards (Ind AS) as prescribed
by Ministry of Corporate Affairs under Companies (Indian Accounting
Standards) Rules, 2015, provisions of the Companies Act 2013, to
the extent notified, pronouncements of the Institute of Chartered
Accountants of India.

The financial statements of the Company have been prepared in
accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable
law).

Carrying value of Plant, Property and Equipment, Investment
Property under the Previous GAAP has been considered as the
deemed cost for the purpose of transition to Ind AS.

Summary of accounting policies
Overall considerations

The financial statements have been prepared applying the significant
accounting policies and measurement bases summarized below:

Foreign operations

In the Company’s financial statements, all assets, liabilities and
transactions in GBP are translated into INR. The functional currency
(GBP) of the Company has remained unchanged during the reporting
period.

Assets and liabilities have been translated into INR at the closing rate
as at the reporting date. Income and expenses have been translated
into INR at the average rate over the reporting period. Exchange
differences are charged or credited to Other Comprehensive Income
(OCIl) and recognized in the currency translation reserve under
equity.

Revenue

(i) Sale of products

Income of the Company is derived from sale of products and is net of
any sales returns, rebates, discounts and trade discounts. Revenue
is recognized when the Company has transferred to the buyer the
significant risks and rewards of ownership, which normally takes
place upon delivery of goods to customers.

(ii) Rental Income

The Company also earns rental income from operating leases of its
investment properties. Rental income is recognised in accordance
with terms of lease.

Property, plant and equipment

As there is no change in the functional currency as at the date of
transition, the Company has elected to adopt the carrying value of
Plant, property and equipment under the Previous GAAP as the
deemed cost for the purpose of transition to Ind AS. Capital work in

Notes to financial statements (Contd.)

3.5

3.6

3.7

3.8

progress, plant and equipment is stated at cost, net of accumulated
depreciation and accumulated impairment losses, if any.

(i) Buildings and other equipment

Buildings and other equipment (comprising plant, fittings and
furniture, vehicles etc.) are initially recognized at acquisition cost,
including any costs directly attributable to bringing the assets to the
location and condition necessary for them to be of use for company’s
business purposes. Buildings and other equipment are subsequently
measured at cost less accumulated depreciation.

Depreciation is recognized on a straight-line basis, over the useful
life of the buildings and other equipments. In respect of these assets,
the useful life is detailed below:

Description Depreciation rate
Buildings 5%
Plant & Equipment 3.33% to 10%
Furniture & Fixtures 10%

Intangible assets

Intangible assets include Software which are initially recognised at
acquisition cost and subsequently amortised over the useful life.
Amortisation is recognised on straight line basis at a rate of 33.33%.

Leases
(a) Operating leases
All leases entered into are operating leases.

(b) Assets taken on lease
Where the Company is a lessee, payments on operating lease
agreements are recognized as an expense on a straight-
line basis over the lease term. Associated costs, such as
maintenance and insurance, are expensed as incurred.

Investment property

Investment properties are recognised initially at cost. Subsequent
to initial recognition, investment properties are stated at cost less
accumulated depreciation.

The Company has depreciated assets based on Straight line method
as per Schedule Il to the Companies Act 2013.

Financial instruments
Recognition, initial measurement and derecognition

Financial assets (other than trade receivables) and financial
liabilities are recognized when the Company becomes a party to the
contractual provisions of the financial instrument and are measured
initially at fair value adjusted for transaction costs, except for those
carried at fair value through profit or loss which are measured initially
at fair value. Trade receivables are recognised at their transaction
value as the same do not contain significant financing component.
A payable is classified as ‘trade payable’ if it is in respect of the
amount due on account of goods purchased in the normal course of
business. They are recognised at their transaction value as the same
do not contain significant financing component.

Classification and subsequent measurement of financial assets:
For the purpose of subsequent measurement, financial assets are
classified and measured based on the entity’s business model
for managing the financial asset and the contractual cash flow
characteristics of the financial asset at:

*  Amortised cost

e Fair Value Through Other Comprehensive Income (FVTOCI) or
*  Fair Value Through Profit or Loss (FVTPL)
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All financial assets are reviewed for impairment at least at each
reporting date to identify whether there is any objective evidence that
a financial asset or a group of financial assets is impaired.

3.9 Inventories

Inventories are valued at lower of cost or net realisable value. Net
realisable value is the estimated selling price in the ordinary course
of business less the estimated cost of completion and the estimated
costs necessary to make the sale. Cost is ascertained on weighted
average basis in accordance with the method of valuation prescribed
by the Institute of Chartered Accountants of India.

(a) Raw materials

Raw materials are valued at cost of purchase net of duties
(credit availed w.r.t taxes and duties) and includes all expenses
incurred in bringing the materials to location of use.

(b) Work in progress and Finished Goods

Work-in-progress and finished goods include conversion costs
in addition to the landed cost of raw materials.

3.10 Income taxes

Tax expense recognized in the statement of profit or loss comprises
the sum of deferred tax and current tax not recognized in other
comprehensive income or directly in equity.

Calculation of current tax is based on tax rates in accordance with
tax laws that have been enacted or substantively enacted by the
end of the reporting period. Deferred income taxes are calculated
using the liability method on temporary differences between tax
bases of assets and liabilities and their carrying amounts for financial
reporting purposes at reporting date. Deferred taxes pertaining to
items recognised in other comprehensive income are disclosed
under the same.

Deferred tax assets are recognized to the extent that it is probable
that the underlying tax loss or deductible temporary difference will
be utilized against future tax liability. This is assessed based on the
Company’s forecast of future earnings, excluding significant non-
taxable income and expenses and specific limits on the use of any
unused tax loss or credit.

3.11 Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and deposits
held at call with banks.

3.12 Equity, reserves and dividend payments

Share capital represents the nominal (par) value of shares that have
been issued and fully paid up.

Retained earnings includes all current and previous period retained
profits.

All transactions with owners are recorded separately within equity.
Dividend paid to equity shareholders is deducted directly from equity
component.

3.13 Employee benefits

The costs of short-term employee benefits are recognised as a
liability and an expense, unless those costs are required to be
recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the
period in which the employee’s services are received.

Notes to financial statements (Contd.)

Termination benefits are recognised immediately as an expense
when the company is demonstrably committed to terminate the
employment of an employee or to provide termination benefits.

Retirement benefits

Contributions in respect of the company’s defined contribution
pension scheme are charged to the profit and loss account for the
year in which they are payable to the scheme. Differences between
contributions payable and contributions actually paid in the year are
shown as either accruals or prepayments at the year end.

Government Grants

Deferred government grants in respect of capital expenditure are
treated as deferred income and are credited to the profit and loss
account over the estimated useful life of the assets to which they
relate.

3.14 Accounting for effect of change in foreign exchange rates

The Assets and Liabilities as at 31st December 2018 has been
translated from GBP to Indian Rupees by applying the year end
interbank exchange rate of GBP 1 =% 88.91 (2017: GBP 1 = 86.23).
The incomes and expenses for the year ended 31st December 2018
has been translated from GBP to Indian Rupees by applying Average
interbank exchange rate GBP 1 =% 91.04 (2017: GBP 1 = 84.20).
Exchange differences arising out of the translation have been dealt
with in accordance with Ind AS 21.

CPFL’s Functional Currency is GBP. But these financial statements
are presented in Indian Rupees in order to facilitate the preparation
of consolidated financial statements by Sundram Fasteners Limited,
which is the ultimate holding company of CPFL.

3.15 Cash flow statement

Cash flows are reported using the indirect method, whereby profit/
(loss) before extraordinary items and tax is adjusted for the effects
of transactions of non-cash nature and any deferrals or accruals
of past or future receipts or payments. In the cash flow statement,
cash and cash equivalents includes cash in hand, cheques on hand,
balances with banks in current accounts and other short- term highly
liquid investments with original maturities of 3 months or less, as
applicable.

3.16 Borrowing costs

4.1

Borrowing costs directly attributable to the acquisition, construction
or production of a qualifying asset are capitalised during the period
of time that is necessary to complete and prepare the asset for its
intended use or sale. Other borrowing costs are expensed in the
period in which they are incurred under finance costs. Borrowing
cost also includes exchange differences to the extent regarded as an
adjustment to interest costs.

Significant management judgment in applying accounting
policies and estimation of uncertainty

While preparing the financial statements, management has made
a number of judgments, estimates and assumptions about the
recognition and measurement of assets, liabilities, income and
expenses.

Significant management judgment

The following are significant management judgments in applying the
accounting policies of the Company that have the most significant
effect on the financial statements.
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4.2 Estimation of uncertainty

Notes to financial statements (Contd.)
4.4 Inventories

4.3

Information about estimates and assumptions that have the most
significant effect on recognition and measurement of assets,
liabilities, income and expenses is provided below. Actual results
may be substantially different.

Useful lives of depreciable assets

Management has reviewed its estimate of the useful lives of
depreciable assets at each reporting date, based on the expected
utility of the assets. Uncertainties in these estimates relate to
technological obsolescence that may change the utility of assets
including I.T assets.

Management has carefully estimated the net realisable values of
inventories, taking into account the most reliable evidence available
at each reporting date. The future realisation of these inventories
may be affected by market-driven changes.

4.5 Current and non-current classification

All assets and liabilities have been classified as current or non-
current as per the Company’s normal operating cycle.

5 a) PROPERTY, PLANT AND EQUIPMENT
TANGIBLE ASSETS
Gross block Buildings Plant and Equipment  Furniture and fixtures Total
GBP g GBP 3 GBP g GBP g
As at 31 December 2016 68,812 5,747,178 1,912,439 159,726,906 27,618 2,306,654 2,008,869 167,780,738
Additions 882,760 76,120,395 119,179 10,276,805 1,001,939 86,397,200
Disposal - - - - -
Other Adjustments -
- Exchange variation (Op. Bal restated) 186,481 5,182,710 74,845 5,444,035
As at 31 December 2017 68,812 5,933,659 2,795,199 241,030,011 146,797 12,658,304 3,010,808 259,621,974
Additions 349,219 31,049,061 349,219 31,049,061
Disposal - - - - -
Other Adjustments -
- Exchange variation (Op. Bal restated) 184,416 7,491,133 393,416 8,068,965
As at 31 December 2018 68,812 6,118,075 3,144,418 279,570,205 146,797 13,051,720 3,360,027 298,740,001
Accumulated depreciation/ amortisation
As at 31 December 2016 6,499 542,785 364,193 30,417,399 9,992 834,503 380,684 31,794,687
For the year 3,373 284,011 219,830 18,509,686 19,810 1,667,998 243,013 20,461,695
Other Adjustments
- Exchange variation (Op. Bal restated) 17,612 986,963 27,077 1,031,652
- Restating to Closing rate - CY Depreciation 6,847 446,255 40,214 493,316
As at 31 December 2017 9,872 851,255 584,023 50,360,303 29,802 2,569,792 623,697 53,781,350
For the year 3373 307,082 290,747 26,469,611 24,882 2,265,269 319,002 29,041,963
Other Adjustments
- Exchange variation (Op. Bal restated) 26,457 1,565,182 79,868 1,671,507
- Restating to Closing rate - CY Depreciation (7,185) (619,291) (52,999) (679,475)
As at 31 December 2018 13,245 1,177,610 874,770 77,775,805 54,684 4,861,930 942,699 83,815,345
Net block
As at 31 December 2017 58,940 5,082,404 2,211,176 190,669,707 116,995 10,088,512 2,387,111 205,840,624
As at 31 December 2018 55,567 4,940,466 2,269,648 201,794,400 92,113 8,189,790 2,417,328 214,924,655
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6

INTANGIBLE ASSETS
Gross block

As at 31 December 2016

Additions

Disposal

Other Adjustments

- Exchange variation (Op. Bal restated)
As at 31 December 2017

Additions

Disposal

Other Adjustments

- Exchange variation (Op. Bal restated)
As at 31 December 2018

Accumulated depreciation / amortisation
As at 31 December 2016

For the year

Impairment for the year

Deduction on sale or discards

Other Adjustments

- Exchange variation (Op. Bal restated)

- Restating to Closing rate - CY Depreciation
As at 31 December 2017

For the year

Impairment for the year

Deduction on sale or discards

Other Adjustments

- Exchange variation (Op. Bal restated)

- Restating to Closing rate - CY Depreciation
As at 31 December 2018

Net block
As at 31 December 2017
As at 31 December 2018

Technical Know-How

GBP z
20,507 1,712,745
- 55,574
20,507 1,768,319
- 54,959
20,507 1,823,278
12,39 1,035,350
6,488 546,290
- 33,594

- 13171
18,884 1,628,404
1,623 147,758
- 50,573

- (3,457)
20,507 1,823,278
1,623 139,914
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7 OTHER ASSETS
(Unsecured, considered good)
Prepaid expenses
Others

Unamortised portion of leasehold land

8 INVENTORIES
Raw Materials and components
Work-in-progress
Finished Goods

9 TRADE RECEIVABLES

(Unsecured, considered good unless
otherwise stated)

Trade receivables

10 CASH AND BANK BALANCES
Cash and cash equivalents
Cash on hand

Balances with banks in current accounts

As at 31 December 2018
Long-term Short-term
GBP g GBP 3

122,889 10,926,021
182,742 16,247,629
2,890 256,950 - -

As at 31 December 2017

Long-term Short-term
GBP 3 GBP N
- - 173,371 14,949,781

- - 408,529 35,227,456
8,939 770,810 - -

2,890 256,950 305,631 27,173,650 8,939 770,810 581,900 50,177,237
As at 31 December 2018 As at 31 December 2017
Long-term Short-term Long-term Short-term
GBP ] GBP N GBP ] GBP ]

436,447 38,804,542
291,087 25,880,547
210,224 18,690,995

- - 247,542 21,345,547
- - 422,928 36,469,081
- - 94516 8,150,115

937,758 83,376,084

764,986 65,964,743

As at 31 December 2018
Long-term Short-term
GBP 3 GBP 3

2,393,234 212,782,400

As at 31 December 2017
Long-term Short-term
GBP N GBP g

- 2,083,400 179,651,582

2,393,234 212,782,400

- - 2,083,400 179,651,582

As at 31 December 2018

As at 31 December 2017

Long-term Short-term Long-term Short-term
GBP ] GBP g GBP g GBP g
- - 1,268 112,748 - - 935 80,625
- - - - - - 1,168 100,717
- - 1,268 112,748 - - 2,103 181,342
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11

a)
b)

c)

d)

As at As at
31 December 2018 31 December 2017
Number GBP N Number GBP 3

SHARE CAPITAL
Issued, subscribed and fully paid up
1,400,000 Common shares of GBP 1 each 1,400,000 (1,400,000) (124,474,000) 1,400,000 1,400,000 120,722,000

1,400,000 (1,400,000) (124,474,000) 1,400,000 1,400,000 120,722,000
There were no movement in the share capital during the current and previous year.
Shareholders holding more than 5% of the aggregate shares in the Company

Nos. % holding Nos. % holding
(S;rr;?/irztllyﬁgj tk;?/nsahrlgljrrr]:ridl‘::sfeners Limited, Chennai) 1,400,000 100.00% 1,400,000 100.00%

1,400,000 100% 1,400,000 100%

Rights, preferences, restrictions
Equity shares

The Company has only one class of equity shares having a par value of GBP 1 per share. Each holder of equity share is entitled to one vote per
share. The Company declares and pays dividends in GBP.In the event of liquidation of the Company, the holders of equity shares will be entitled to
receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity

shares held by the shareholders.

As at

31 December 2018

GBP
Dividends
Interim dividend declared and paid (for 31 December 2018/2017)
GBP 0.36 per share (31 December 2017: GBP 0.90 per share) -

R

As at
31 December 2017

GBP g

5,000 421,000

5,000 421,000
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12 BORROWINGS

a) Secured
Term loan from banks (refer note below)

Bank Overdrafts (refer note below)

Less: Current maturities of long term borrowings
Total
b) Unsecured

Working Capital Loans - from related parties
(refer note below)

Total
¢) Termloan from banks include

As at 31 December 2018

As at 31 December 2017

Long-term Short-term Long-term Short-term
GBP K GBP 4 GBP K GBP 4
750,000 66,682,500 1,000,000 86,230,000

1,223,179 108,752,869 657,458 56,692,603

750,000 66,682,500 1,223,179 108,752,869 1,000,000 86,230,000 657,458 56,692,603
500,000 44,455,000 250,000 21,557,500

250,000 22,227,500 1,223,179 108,752,869 750,000 64,672,500 657,458 56,692,603
600,000 53,346,000

600,000 53,346,000

850,000 75,573,500 1,223,179 108,752,869 750,000 64,672,500 657,458 56,692,603

i) An outstanding term loan from a bank amounts to GBP 0.75 million, equivalent to ¥ 6.66 Crores (December 31, 2017: GBP 1 million, equivalent to ¥ 8.62 Crores), repayable
in 8 equal installments , starting on September 6, 2018 and every three months after this date until the loan is fully repaid on September 6, 2020. The agreement contains a
negative pledge preventing the company from creating or allowing to subsist and security over any of its assets. The company is also prevented from entering into any sale
and leaseback or debt factoring arrangements as a method of raising Financial Indebtedness or of financing the acquisition of an asset. There is additional security in the
form of fixed charges over all freehold and leasehold property, book and other debts, chattels, goodwill and uncalled capital, both at the time of the agreement and in the
future. There are also floating charges over all assets and undertakings at the time of the agreement and in the future. The interest rate is linked to Libor + agreed spread p.a.

i) The Company has working capital facilities of GBP 1,223,179 equivalent to ¥ 10.88 Crores (December 31, 2017: GBP 6,57,458 equivalent to ¥ 5.67 Crores) carrying interest

rate being base rate + agreed spread p.a.

iii) The balance due to related party represents an unsecured loan extended by the company’s parent undertaking and is repayable in full on 16 December 2021. Interest is

charged at 2.43% per annum.
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13 Deferred tax liability, net

The breakup of net deferred tax liability is as
follows:

Deferred tax liability arising on account of :

Timing difference between depreciation/
amortisation as per financials and depreciation
as per tax

Foreign exchange fluctuation -Restatement of
Opening balance

A
Less: Deferred tax asset
Minimum Alternate Tax Credit Entitlement
Provision for employee benefits
Others

B
Net deferred tax liability (A-B)

Amount recognised in

Deferred tax liability arising on account of :

Timing difference between depreciation/
amortisation as per financials and depreciation
as per tax

Foreign exchange fluctuation -Restatement of
Opening balance

Less: Deferred tax asset
Provision for employee benefits
Others

Total

Deferred tax liability arising on account of :

Timing difference between depreciation/
amortisation as per financials and depreciation
as per tax

Foreign exchange fluctuation -Restatement of
Opening balance

Less: Deferred tax asset
Total

As at 31 December 2018

As at 31 December 2017

Long-term Short-term Long-term Short-term
GBP g GBP 4 GBP K GBP 4
- (252,855) 94,349 7,574,525
252,855 561,190
94,349 8,135,715
94,349 8,135,715

01 January 2018

GBP K
94,349 8,135,714
94,349 8,135,714

01 January 2017

Recognised in Other
comprehensive Income

GBP 4

Recognised in Other
comprehensive Income

Recognised in Statement
of Profit and loss

GBP K

(94,349)  (8,388,570)

252,855

(94,349)  (8,135,714)

Recognised in Statement
of Profit and loss

31 December 2018

GBP 4

(252,855)

252,855

31 December 2017

GBP g GBP 4 GBP g GBP 4
207,081 17,295,405 (112,732)  (9,720,880) 94,349 7,574,525
- 561,190 561,190
207,081 17,295,405 (112,732)  (9,159,691) 94,349 8,135,714
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14 TRADE PAYABLES

Dues to others

15 OTHER FINANCIAL LIABILITIES
Others

Current maturities of term loans from banks
(Secured)

Interest accrued but not due
Non statutory dues

16 OTHER CURRENT LIABILITIES
Statutory dues

As at 31 December 2018
Long-term Short-term

GBP K GBP 4

- - 1,459,517 129,765,625

As at 31 December 2017
Long-term Short-term
GBP K¢ GBP 4

1,825,090 157,377,511

- - 1,459,517 129,765,625

1,825,090 157,377,511

As at 31 December 2018
Long-term Short-term

GBP g GBP 4

- - 500,000 44,455,000

) . 4,239 376,889
7727 6377248 491509 43,700,083

As at 31 December 2017
Long-term Short-term
GBP K GBP 4

250,000 21,557,500

34,196 2,948,721

727 6,377,248 995,748 88,531,972

284,196 24,506,221

- - 61,386 5,457,855

53,695 4,630,120

- - 61,386 5,457,855

53,695 4,630,120
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17 REVENUE FROM OPERATIONS
Sales of Products
Domestic Sales

Export Sales

Other Operating Revenue (Refer Note 18)

Revenue from operations (Net)

18 OTHER OPERATING REVENUE

Scrap Sales

19 OTHER INCOME

Miscellaneous Income

20 COST OF RAW MATERIALS AND COMPONENTS CONSUMED
Opening stock of raw materials and components

Add : Exchange rate fluctuation on account of average rate transferred to
currency translation reserve

Add : Purchases during the year

Less : Exchange rate fluctuation on account of average rate transferred to
currency translation reserve

Less: Closing stock of raw materials and components

21 CHANGES IN INVENTORIES OF FINISHED GOODS AND WORK-IN-
PROGRESS

A. Opening Stock
Work-in-progress
Finished goods
Less: Excise duty on finished goods

Add / (Less): Exchange rate fluctuation on acccount of average rate
transferred to currency translation reserve

B. Closing Stock
Work-in-progress
Finished goods
Less: Excise duty on finished goods

Add / (Less): Exchange rate fluctuation on acccount of average rate
transferred to currency translation reserve

Net (increase) / decrease in inventories

Year ended
31 December 2018

Year ended
31 December 2017

GBP z GBP 3
29,930 2,724,871 35,486 2,987,921
12,886,860 1,173,219,775 9,614,049 809,502,926
12,916,791  1,175,944,646 9,649,535 812,490,847
194,931 17,746,509 109,941 9,257,032
13,111,722 1,193,691,155 9,759,476 821,747,879
194,931 17,746,509 109,941 9,257,032
194,931 17,746,509 109,941 9,257,032
247,542 21,345,547 135,819 11,343,564
- 1,190,677 92,357
4725328 430,193,846 3,372,064 283,927,828
- 929,633 (502,510)
436,447 38,804,542 247,542 21,345,547
4,536,422 412,995,894 3,260,341 274,520,712
422,928 36,469,081 240,492 20,085,907
94,516 8,150,115 89,239 7,453,232
. 2,488,906 224,217
517,444 47,108,102 329,731 27,763,356
291,087 25,880,547 422,928 36,469,081
210,224 18,691,040 94,516 8,150,115
- (1,067,793) 1,050,412
501,311 43,503,794 517,444 45,669,608
16,133 1,468,722 (187,713)  (15,805,428)
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23

24

25

EMPLOYEE BENEFITS EXPENSE
Salaries and wages

Leave travel assistance

Contribution to provident and other funds

Staff welfare expenses

FINANCE COSTS

Interest expenses

DEPRECIATION AND AMORTIZATION EXPENSE

Depreciation of tangible assets
Amortization of intangible assets

OTHER EXPENSES

Stores and tools consumed

Power & fuel

Rent

Rates & taxes [excluding taxes on Income]
Insurance

Repairs and maintenance

- Building

- Plant & Equipment

Sub-contract expenses

Audit fee

Net Foreign exchange loss(net off gain)

Miscellaneous expenses

(Under this head there is no expenditure which is in excess of 1% of
Revenue from Operations or ¥ 10 lakhs whichever is higher)

Year ended
31 December 2018

Year ended
31 December 2017

GBP ] GBP g
2,994,057 272,578,947 2,321,661 195,483,856
334,037 30,410,689 314,429 26,474,922
61,828 5,628,835 19,497 1,641,647
3,389,922 308,618,472 2,655,587 223,600,425
38,966 3,547,486 -
38,966 3,547,486 -
319,004 29,042,105 243,013 20,461,695
1,623 147,758 6,488 546,290
320,627 29,189,863 249,501 21,007,985
1,102,276 100,351,189 918,042 77,299,136
502,293 45,728,714 437,008 36,796,074
216,338 19,695,446 186,582 15,710,204
55,623 5,063,909 62,502 5,262,668
117,200 10,669,886 105,745 8,903,729
39,637 3,608,552 36,913 3,108,075
411,476 37,460,744 330,203 27,803,093
2,087,050 190,005,023 1,715,541 144,448,552
10,500 955,920 16,000 1,347,200
2,346 213,624 6,568 553,026
1,170,065 106,522,719 658,976 55,485,779
5,714,804 520,275,726 4,474,080 376,717,536
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Year ended Year ended
31 December 2018 31 December 2017
GBP K4 GBP g

INCOME TAX
The major components of income tax expense and the reconciliation
of expected tax expense based on the domestic effective tax rate of
Cramlington Precision Forge Limited at 20% and the reported tax expense in
profit or loss are as follows:
Profit or loss section
Accounting profit before tax (905,152) (82,405,008) (692,320) (58,293,351)
Accounting profit before income tax
At UK’s statutory income tax rate of 19.00% (31 December 2017: 19.25%) (171,979) (16,481,002) (138,464) (11,658,670)
Other adjustments 35,550 4,060,505 (9,053) (762,261)

(136,429) (12,420,496) (147,517) (12,420,931)
Tax expense comprises of:
Current income tax:
Current income tax charge (net of Minimum alternate tax) - - -
Adjustments in respect of current income tax of previous year (42,080) (3,830,963) (34,785) (2,928,897)
Deferred tax:
Relating to origination and reversal of temporary differences (94,349) (8,589,533) (112,732) (9,492,034)
Income tax expense (136,429) (12,420,496) (147,517) (12,420,931)

Summary of significant accounting policies and other explanatory information

27

Related party disclosures
Related Parties :
(I) Where Control exists:
(A) Ultimate Holding Company
Sundram Fasteners Ltd
(B) Holding Company
Sundram International Limited, UK

(Il) Other Related Parties with whom transactions have been entered into during the year :

(A) Fellow Subsidiaries
Sundram Fasteners (Zhejiang) Limited, Republic Of China
Sundram International Inc., Michigan, USA
TVS Upasana Limited, Chennai
Sundram Non Conventional Energy Systems Limited, Chennai
Sundram Precision Components Limited, Chennai
Sundram Fasteners Investments Limited, Chennai.
TVS Infotech Limited, Chennai
TVS Infotech Inc., Michigan, USA
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(Il Transactions with related parties referred in (1) and (ll) above, in ordinary course of business:

Nature of transaction

Ultimate Holding
Company

Holding Company

Fellow Subsidiary
Companies

GBP g

GBP

g

GBP g

Purchases

Goods and Materials

Shares by cash

Value of Shares (allotted in pursuant to sale of subsidiary
company's shareholdings)

Purchases

Fixed Assets (Intangibles)

Sales

Goods and Materials

2,583 235,185

(13,625)| (1,147,225)

Shares
(Redemption of Preference shares)

Fixed Assets

Services

Rendered

Received

Finance

Inter Corporate Deposit received (Net )

600,000

53,346,000

Interest payable on Inter Corporate Deposit received

4,239

385,919

Loans & Interest receivable write - off

Dividend Received

Dividend Paid / Payable
- Equity

(5,000)

- Preference

(421,000)

Others
Leasing or hire purchase arrangements

Guarantees & Collaterals

Management contracts, Including deputation of employees

Outstanding balances
Due to the Company

83 7,408

(8,000)|  (689,840)

Due by the Company

(Previous year figures are in brackets)
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