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Sundram International Limited

STRATEGHC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors prasant e stradapic report for T vear ended 31 Dacamiper 2018

Falr review of the business

The: company is a na-trading hedding company thet heads a group of thies companies The principal acdhilieas
of the subsidiary vnderiakings, Cramlinglon Precision Forgs Limited and Sundram Fasteners (Zhejisng] Limiled
are disclosad an page 14.

Ragwis amd perfanmancg

The cornpany was incohporalad on 28 January 2018 & acquired (ks derest In bhve subeicdiary enderakings on
24 March 2008 and 6 Apil 2098, For the w10 31 December 2018 I company reconded a loga of £31,575
{ZD47: £58, 387}

Tumewver In Cramlington Preclsion Forge Limited for the year to 31 December 2H 8 ncreased from E9.80 to
E13.1m. Due io Incrasesd renvanse with exlsllng cuslomars, te compamy hes mada significant imvestmenis in
arder to garuica 1his revanus and aapact the cormpany b be profitabie galng orsard. Owe to thie Imyestment 1he

company generaled a loss after tax for the year of E7B4k [2017: |oas of E545k).

The yaaw io 31 Decermber 2018 e Surdram Fasteners [Zhejisng) Limited inonease ibs muvenua by CHY 58.0m
to CHY 251m and continued te grow as expected. Retained profit for the year incressed by approxirmately 28%
CNY 17_Bm

Principal sks and uneartaintes

The principa acihity of the company & 1hat of 2 non-rading hold|eg cemgany. AR Buch e direciors do not
believe thal there s any prinsipal risks and uncarainties oiher than i performanca of trading companies
wilhin the group.

Koy performance [ndicators
The directors da nat conekder thare to ba ary apecle bey pedommancs ndlicelore. The company menitors Hhe
perfonrnance of e imvesiments on a rmonthiy bass,

Fulisre deud|opients
The directors cominue ko moniles the performance of the Imeasiments,

vt bsbudll o i bepnd

D Berle
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DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors presant telr annual reposn and fnanclel stakementa for the year endad 31 December 2018

Princigal activities
Ny prineipal dckivity continued b be Ihat of 8 noa-tsading hodding e pany.

Diracioms

The directors who Reld office during the year and up to the date of signabure of the financial elMemants wers ag
Tollows:

R DQilipkumar
O Bartia

M B kyisheam
5 Rosa

Raguks and dividands
Thee rapasits for the waar are sel out on paga 7

Mo ordinany dividersds ware paid. The dirachoras do not recommend paymerd of a final dividerd,

Audtor
Thea auditor, RSN UK Awi LLF. is deamad ba be regppeointed under seclion 487(2) of Ihe Companles Act 206.

Sirateght rapor]

The compamy has chosen In accordance wilh Companies Ach 2008, 5. 414C{11) 1o sef ot In ihe company's
=rategic raporl Information requimd by Large and Madum-glized Companies and Groups (Actnmds and
Reparte) Requlatona 2008, Sch. ¥ to ba conlalsed 10 1he directors” rapoi. B has done 8o in mepect of the
principai rfisks and wncarsinties and fua developmerts of e company.

Sistamant of dizclosure ko audilor

S far a5 each pearson who wad 3 direclor all the: dde of apgroving this repart is sedre, Thers (s ho releyant audit
infosmation of which the corngany's sadivor | uneware. Addiionelly, each dwacier has 1aken all e Asckisary
siaps thet they cught o heve teken B8 a dirackw in order o make themsalves ewam of &l melevant audit
Infonmatkan and in eatabllsh thal tive company's audior (& awarne of that iformetlon.

Un bahall of th boars

O Barlle
DArector
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Sundram International Limited

MRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED ¥ DECEMBER 2018

The difeclars doe resporsible ki pregdding 1he Qireckes” Raport arkd e inanci sl Stakemams in Boeoid anse with
apphcable B and ragulations,

Caowrparny law reguires the direclors to prapara Ananclal ststements for sach fmancial year, Undéar [hat lawv the
directors hawe electsd o prapane Bhe financiel atatamenta In accordancs wilh Lnhed Klgdom SGenamlly
Accepled Accouriing Fradics (Linhtad Kngdam Accourting Skandands and appllcable law]. Under compamy e
e diractore must not Bppeave b Aranc|a] stabemens geless thay ara aalialied that thay give & rue and {alr
yisw of e glaby of aWairs of Ihve compmy and of the profit o o5 of the cxmpany for thal patod. N prapasng
hese Nnancs Satements, the Frechas & leguined 1o

* paleot suilable accounting polices and (hen apply them consistantky;

* make udgementa and accounting eslimelss ihat ane reascnabe and prodent; and

» prepare the financlal statsmants on the geing concam baele unless it |8 inappropriate o presasme thal the
carnpany will condinee In buslinzes.

The directors are regpongible for keaping Adequas acoounking records that are sufficlent to show and explain
the cormgsey's iransachons and dicioss with reasonabls accuracy 4l sy Eme the Bnancial pogllon of tha
company @nd enable them W ¢rswe thal the inancial stalements oomply with e Companbs Aot 2006, They
am also responaiie for safeguarding the sssets of the company and hence for aking reascrble steps for e
pravertion and dedscton of fraud snd othar imedgulerities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SUNDRAM
INTERNATIONAL LIMITED

Cpanian

Wa have audied the fnandsl stetemants of Sundram Inematianal L|mited (the ‘compamy™) for the year anded
31 Decamier 204148 which camgries the stetemen] of camprabansive Incan, e slatane] of finens sl peglbon,
the sislement of changes |m equily and notes B3 the Soanci) slabemants, Mouding & Summany of signalcart
Becounting policies, Tha Nnancial reporing Eamework that has beon sppled o thelr preparation 5 applcable
low and Uritsd Kingdom Accouning SHandards, incduding FRS 102 "The Fiemoal Reporting Stndsrd
appilicable (1 I UK and Republic of (rland™ (United Kngdom Ganorally Accepted Accounting Practice].

It pur opinEsn, the finandcat stalamants:
+ give 8 Inse ard falr view of the atata of tha compeny's eflals as at 31 Dacembar 201 8 and of e loss for 1he
yea than endad;
* have baen propery prapaned W agcondance wilh Lnited Kingdom Generaiy Accspted Ascomiing Pract ce;
* have baen prapaned n scoordance with the requirements of B Companies Ad 2006,

Basgls for apinion

Wa conductad owr audit In accordance with Intemational Standards on Audittng (LK)} (1343 (LK) and appllcable
leny. Caur reaponaibllides undes those standards gra finhar dascbed (A e Auditors paapons ibliies for v gl
af tha Nranckal statervenls sachiay of our Fparl. YWe ace ndepondent of the compaiy n ecoordance with the
athlepl requirements that are refevand io oo audit of the fnandal siatements in the UK, ncluding the FRC's
Ethical Standsed, and we henve fuliled cur other ethical eeponeliliites in accordance with these requiremants.
W befieve that the sudit svidence wa heve obialned |3 sufficlant sl spproprate 1o podda 8 basis for our
apinlan,

Concluslons raiing 1o Qoing Sonoem
e have nothing o ragort in mspact of the following makare in relstion o which the 16As (LK) raguire us to
report to pou whars;
+ {he diraciors’ use of the going concenn basls of accounting n the preparation of e financial stalemeants &
et Bppropriate; or
+ the diraciors frave nol Gsclosed In the Nnancal statements any Identfed matelial unoertainies that may
casl 3lgnifican! goutd about the cormpany™s ability & sondinue 10 ddopt the going comcem basis of aacourting
mar & paricd of at lwasl bwelva months fram the date when the ineanclal slstements ara authordsed far waue.

CHhar imformation

The oher irformetion comprises B informalion incheded n the swal reporl, olher Ban the Mlinancial
siaterments Wd Sur aaedibor's v thereon. Tha divectors ere responsible for tha other information. Cur oplnion
ofi 1he fmantls! steismanta dose ot covar Lthe other informaticn and, sxcap to tha sdert othensims eoepdicilly
gtated i our rapart, wa do nol express amy form of aEsuranca conciuekan Inarean.

In connacion with cwe audit of tee financial siabermenis, o responsidity & b read the other nfarrstion and, in
doing 50, conslder whether e olher infonmation is materially mconsistent with the Mnancisl satements or our
kricindedge obtamed in ihe audit or olhérwis: appears to be matadially misstated. I§ we identify such matesial
incansigtoncies of apparant materal mizstatements, wa are recuired o delammine whatver there & 8 materal
mizatatement In the financial statermants of 8 matarsl issietarsent of the cther Infbmation, |, basad on tha
wirk wi have performed, wa concluge that thare (8 & materal missislarment of Bis other Infarmption, wa are

resquirad bo rapod Lhal fact.
W havae nedhing to mport in this regand,

Opinkons on othar matarns praserbed by the Companias Act 2008
i et mpnion, Based on the woerk underaken 1n the coursa of the audil;
r the informekon given In the stmtegic report and the direciore’ repord for the financlal yaar for which the
financial siekemants ara preparad B consistend with the nansel sintaments; and
« the strategic report and the direclors” report have besn preparsd in acordence with appiicabie (egal
requirarnents.




Sundram International Limited

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SUNDRAM
INTERNATIONAL LINITED [CONTINUED)

Minttars on which w ana regu|nsd B raport by sxcaphion
In the light of the knowledge and understanding of the company and its snvirenrmerd obiained n e cowsa of
the audt, we have nol idendfled matarial misstatarmernita in Jhe sralegic repor and the diéstaors' mpart.

Wa have neihing 1o raport In reapect of (e clowing mattars whera the Compantes Aot 2006 requires uws o
rapart ko you i, In our splnlan:

+ adaquate accounting records hava not eer apl, oF returms Bdaquate Tor our awdlt ke nl keen recehmed
froem) Branches ol VS Iled By us; o

» B financil sty are not |6 agraament with the accounting rectrds and relumis; or

= partin dischesures of direciors’ mmunersbon specifed by lew ara not made; or

* we have nol recehned all the Infarmeilcn and explanations wa require for cur sudil,

Reaponaiblliies of drectors

Az eaplained froce Bdly othe direclors’ responglbllifes staferment 9at out on paps 4, Hhe difectors are
respongible for the preparation of e fnanclal saternents and for being satsfied thal they give a Trus and fair
view, and for such mbernal contmol a5 the direchkors detanming is necessary 1o anabis the propansion of fnancial
atatemants thal ere free from mataral mbestalament, shetber dus b fraud or eror

In preparing the Anancial atatanenta, Be direciors are responeiole for aseeesing the company's ability 1o
contipus 28 & geing capcem, dischsing, a8 appécabls. matiere ralated o goleg concern and welng the golng
CONCAIT BAss of abcountirg unless the direciors sinar Imend b Fquidats the company or i ceass operetions,
or have no redlkElc atmmestive but to 85 5o

Audiior's responslbliites for the audik of the Ananclal stetemanis

Cur abjeckves ae o oblain rearanabls aazurance aboul whalher the inancial estarents as 2 whols are free
from maberis migstatemend, rdether due 10 Traud or emor, and o [Eus a0 aUdiors report thal inchades our
opinion. Reasonable assurance i @ high level of assurance, but i not a guasndes that & audit conductad In
accordanca with A LK) will ebsays dotoct 8 materdal misstatems when 1 easts, Messislamants con afse
frvm fraud or amor and are considesed mateis I, individually or In the eggreqgets, they could ressomably be
supeeectad 1o ndhgence tha ecanomb: deckions of users taken on bhe besla of ihezs Sanclal statamants.

A, furihwer dasonglion of o responsiiiias far tye a0l of e Inancal siaterments is neetad on the Finandal
Raporting Councl's website a1: hiip:fwsw int.orpakiauditorsres porg bifies, This description forms part of our
auditor's mpart

Uas of our report

This repsort i made solely to B company's mermbers, 68 & body, in actordancs with Chapler 3 of Part 16 of e
Comparies Act 2. Car sudil work has besn undertalkan so that wa might #ate to lhe COfmdary’s members
ihvome matters we ara requirad to slata to tham In en swditor's report amd for o otver purpose. To the fullest
axtert perrnttbad by taw, we do nol acoept or aesmMa reaponaltdity o amyone other than the company end the
COMmpany's mambars &3 & body, for our awdl work, for this raport, of for the opinlong we hava formed.

Steven Cleugh FGCA (Sanlor Stabutory Suditor)

For ared an behalf of REM UK Audit LLP, Shaiy vy Auditor
Charnerad Accolntanta

1S James' Gabe

Newragte upin Tyne




STATEMENT CF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECENBER 2018

Mot
Adrminkatraiva capensas
InMBrael receivabie and similar InGome i
Intresd paivable and almilar expenses 5
Loss bofore taxstion
Tax on kess &
Loss for the fnanckel year

gl
£

&0

187,087
(218,572

{31,578)

131.575)

2017
£
(117}

140,612
(199,182)

(58,387

-

(56,387}




Sundram International Limited

STAFEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2018

Fized assnals
Levslmigrd s

Cumvaint assols

Dabtors faliing due after mara then owe
yadr

Dwbiors Rllimg dwe within one year
Cagh al bank and In hand

Crediors: amounts falllng due wilhin
e yaar

Net currant asasta|iablliHas)

Total ansetn Iees current llabilities
Craditors: ampunis Falllng due atter
mora Than arns Y

Met apaels

Capliat and ressrves
Caliad wp ahare CApilal
Share premiurm accoum
Profil and |0%$ redenms

Total aquity

Hotes

10

11

14
15
15

2018
E £
32,278,370
B0, 06K
4,739
27 506
B31,745
{67 A48}
534,207
52812 875
(8,726,000}
28,087 575
3,500
26,188,076
{103,303}
26,087 676

20T

&2, 2r85TH

2586

2586

{81,724}

(58, 128)

32,210,250
{6.100,000)

26,119,250

3.500
26,188,078
(72.326)

26,119,250

The finencial stslements were approved by e bosnd of diraciors and sdhoraed for [Beue on hg:"I"hh-l"':'hl. .....

and are sigried on s sehalf by;

D Baxila
Direclor




STATENMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Shars Share  Proftt and Total
capllal  premium loxs
A0t raEeves
E S E £
Batanes at 1 Janwary 217 3500 26 1BA0OTE {13,841} 26,177,63T
Yaar endsd 31 Oscambar 21T
Loss and tolal comprahensive mcome for Be year - - (68,367} (68,357
Halance ol 31 Decamber 20T A,500 21BB.0TA {72 328) 26,119,250
Yeoar ervded M Decomber 2018:
Lones and takal copprefenghis incoms B s poar . - [41.5T5) 121,575

Balancs &t 31 Detaber 2018 a6500 G1BROTE  [103.003) 28087 &6TS




Sundram International Limited

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3 DECEMBER 20118

Acoounting pollickes

Company inforiietdon

Saundram ntermalicns Limibed (e ‘campany’] is 8 private comgany Imited by shares and |s raglelamd and
incarporatad In England and Wales, The reglstered office |3 Cenbral Square South, Orchard Streat,
Hewsaols upon Tyna, NE1 IEK,

The company's principsl activities and ridbues of ka cperaticng am disclosed In ihe Dractors’ Repadt,

Accouiting converion

Thess finencial siebements have been prepared in accordance wilh FRS 102 "Tha Finendal Reporifing
Stonidord sypylicable o tha UK and Republie of Feland” (FRS 1027 and \he reguemande of the
Companies At 2006

The financial sleaments are praparad In sleding, which B e Oegbional cumancy of e Company.
Monalary SRty (0 s s fivan i slatertents are rounded Lo the neares! £

The financtal statemants haye baen prapsned nder the hisdorcsl cast corvention, The princical secomting
polkcies sdoptad are st ool befow.

Reduced discicauras

Thkz compaty & & qUallfing enlity for Ihe pUpites of FRS 102, being & msmbee of & grous whara tha
parant of tht grouy s res publicly avallable consolidated mancial statermeals, incuding (RS cormpey;
which are miended ko give a trus and far wew of the asaats, liabiMies, financial positon end profil o l05a of
the group. The company has theredore tekan adventage of exemplone from the following discleaurm
e breamanda:

- $|-:mnn 4 'Statemert of Financtal Posfiion’ = Recondllation of ihe opening and closing mamber of
SRiRes;

= Saciion 7 'Sialement of Cash Flows — Presantabtion of a gieterneni of ash fiow and related notes
anel desc|ozures;

+ Section 11 'Baslc Fimancial Instruments’ and Seclion 12 'Othar Financlal Instumend lesuss* —
Camrying amounts, Intereet Incomefaagpanse and net gainefcases for aech calegony of fimancial
nglrument; basls of datarmining ralr valuss; delalls of colateral, Koan defaults or traaches, detais
of hedges, heaging Fal valos changes recognised i profil oF 053 and 1 other comprehansive
T &

Tha fAnanclsl setements of e compeany are consolldeted in tha financiel statemems of Sundeam
Fasteners Limhed, & compary limiad by shetes amd reglelensd and ncorporgied In Indla. Thess
conacikiated financial statamants ang availlale rorn A5 regishered oMice, B8A, W11 Floor, Or Radhakrishnan
Satal, Mylapors, Chennai 800 004, |ndle.

Tha swmpEny has laken Advaelpg of Hulr Gl PR unider Saclion 4401 of tha Companias Azl 2005 nok 1o
prigang consoldated acdnmis, The fmanciad staterments present Information about e <ompany as an
indrvidual entity and not about its group.

Gong concorn

AL e lime of approving te fnanclal staterments, e dreclors have a ressonabie expectation thal the
Company Hat adaqals rsonans 1 conbme in oparalional axestancs for 1he foresesable fulure along wik
the conlined famport of the parent anidy. Thus ihe diectors continue to adopd the going concem bash of
acoouning In preparing the financial statamants.

10



NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER. 2018

1 Accounting palcie |Coniired)

Fixad aaaat invvesimonts

[miarestt | aubsidinees are indiady measursd st ookt Aand subsedureriy massured sl cost dess Bny
cumulated Impalrmant (05868, The investments are kssedsad for Impamment a1 each raportng ale and
any impanmant kdtes o reversal¥ of impalamend kesses arm recognised brimedalely in tha atetemenl ol

carmprehanslve [nooms.

A subsidiary i on entily comrolied by Ihe company, Cordral is ihe power o govarn the Bnenclal and
opamaiing policies of e wrlity 30 85 to cbien benafita from its eotivilies.

Cast ahd cash equlvalents
Caeh and cash sguivalents ara comprized of depoeiie hadd st call wilh banks,

Finagneisl nsirmuments

Tha company has eeclad o apply the provlglons of Section 11 ‘Bagle Financial instrnamants’ of FRS 102 to
all of is inandal inslrumants,

Finenclal mslrumeants are ecognized whan Ihé company becomes party 1o the Gomilrachun o Igiane of (e
inEtrameart,

Fimenctal assats amd |labillles are offsed wilh Iva ned ameunds presanted In thae financlal stabermands, whan
thene & & Kaaly enforosabla mghl o sat off e recognised amouwnts and thare 18 an Intendlcn to settke on a
it Basis of bo reallse i nawel ot $otlle the Rabilly simulbermously.

Baric Nnarcial axyefs

Baalc financial assets, which Inciude cash and bank balances, are inly measuned o Iansaction price
ncluding fransacilon costs end are subssquently camied at ermodlsed cost using e effecinee inlarest
mathod uniess e armargament canediutes a financing transaclion, whera the financial essel is meamnsd
at the prezent valua of the fulure receiple dicauntsd ata market rate of interest.

Cisspiication of Neenclal Habiiifae

Financisd lianbifllas and equity instruments ame classiied aocording to the substenca of the condreciual
artanperants wnbered inbo, An equily mslirument is any coriract that svideces & rasidual Interast In the
aaspats of the company after deduwcting all of its liabilitina,

Eaic MRameial Kabilties

Bsslc Minanclel Mabdides, Including kank [oane, are |nldslly recognised at Fansachion prite unless the
arrangemant coratiinss B financing wanaackon, whare the debld ineirumend B measured at e prasont
valug of the fulure payments dacounted al & mariel rate of intarest

Dbt insdruments are subsequently cormied at amorised oosl, using Ihe offeciiva Inberest rala matiod.

Equity instruménts

BEquity Instruments lesued by the company amre recorded at the fa vatee of proceeds recainned, el of dimct
baue coats. Obvidende payshle on aquity Instruments ara ecopniaed as lablifies onee they are nd knger
at the Escrelion of the company.

Currant tax i3 based on taxable proft bor e year, Currant tax Asaets and labilies are measurad weng 1ax
rates It have been snacled or substaniively enacted by e reparing dats.




Sundram International Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

Judgements and key sources of ssliimation uncertainty

in the application of the company’s accounting policies, the direciors are required 10 make judgements,
aalimates and assumpiions about the canying amount of assats and Fabilities that are not readily apparent
from other sources. The estimates and assoclated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may dilfer from these estimalss.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
eslimaies are recognised in ha period in which the eslimale is revised whers the revision affacts only that
mmwhmdemMammmummmmmﬂmwm

Tumover and other reventue

An analysis of the company’s lumover is as follows:

2018 2017
£ £
Turnover analysed by class of business = -
218 2017
£ £
Other revenue

interest income 4239 .
Owidends received 182,048 140,912
—_— 3
218 2017
[ 3 E
Tumover analysed by geographical markst -
——— E———

interest recelvable and similar income
2018 2017
£ [ 4

Interest income

Interest recaivable from group companies 4,239 -

income from fixed asset investments
Income from shares in group undentaidngs 182,848 140,812
Total income 187,087 140,812
e T

Interest payable and similar expenses
2018 2017
[ 4 £
interast on bank overdrafts and loans 213256 190,182
Interest payable 10 group undertakings 5316 N

218,572 169,182

12



NOTES TO THE FINANCIAL BTATEMENTS [CONTINUED)

FOR THE YCAR ENDED 31 DECEMBER 201 8

Taoxibon

The kotel ix charge for the year Inchaded kn b Income stalemend can be recenced (o \he loss before tax

multiplied by the standard rets of tax a8 followe;

Loss hafors (el

Expaciad tax crodd based on the slendard rate of corparatlon tae i tee LIK

of 18.00% (2017: 19.25%)

Tax effact of expenses that are not deductible n detarmining taxabde profit

DN Wwene
Doafaimad tet not recopnlasd
Taxalion charga for 1he wear

Fined assot [mvestments

Invastments in subskdiares

Movarmanbs in fixed aanat insaetnents

Coal ar valuation

At 1 January 2018 & 31 Dacember 2014

Camying empunt
AL 31 Decwher 2015

AL 3T Dacermiser 2017

Hotes

2018 201r
L3 E

(31,576} {58,367}
G008} (11,238)
bt -

34,741 27128
{28,546} {15,887)

2018 2017
E £

J22ATeATE  32.27eATR

Shares n

groug
undertalkdnga

£

J2.278.3r8

32.¥78.378

32,278,378

P ———




Sundram International Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR 3 2018

10

Detalis of the compeny’s subsidiaries at 31 December 2018 are as follows:

Name of undertaking Registored Nature of business Class of % Held
office shares held Direct Indirect
Cramiingion Precision Eversheds Manufaciring of precision  Ordinary
Forge Limited Central Square forginge
South, Orchard
Slreet,
Newcastle upon
Tyme, NE1 XX 100.00
Sundram Fasteners China Manufsclure of high lensile  Ordinary
(2hejiang) Limited fasteners 100.00
Debtors
Prepayments and accrued income 4239 .
2018 2017
Amounts falling due after more than one year: £ £
Amounis owed by group undertakings 600,000 -
E— —— 3
Totul debtors 604,239 -
E— -} P
The balance dus from group undertakinge represenis an unsecured loan extanded o the company's
subeldiary undertaking. This (s repayable In full on 16 Dacember 2021. Interest Is charged at 243% por
anmum,
Creditors: amounts falling due within one year
2018 2017
4 €
Accruals and defeed income 97,448 61,724
Creditors: amounis falling due afier more than ones year
2018 2017
Notes £ £
Bank loans and overdrails 12 6,100,000 6,100,000
Amounis due 10 group undertalings 625,000 -
6,725,000 6,100,000
The balance due o g undertakings represents @ debenture lssued o the compeny's parent

undertaking and lsnmablelnfulm 16 Decomber 2021, Interest is charged at 2.43% per annum.
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NOTES TO THE FINANCIAL STATEMENTS {CONTINUVED)
FOR THE YEAR ENDED 31 DECEMBER 2018

o |

12  Bomowinps
2014 iMT
E E
Bank Mans 8,10 &, 100, DG
T S
Payabls after ona year £,100, 000 6,100,000

13

yl

Borrewings of E8, 100,000 ars genominated and repald In pounds sdeding, have contractusl inberest rabes
thad ara rales Inked kb LIBOR, and are it lovoraged, and do not contain conddional returns <r byl
provigions obther than 19 protect the knder agains credit deterioration or changes in relevanl legislation or
Laoation.

The loan Fom HIBC Bank Pioc acoruss inbeveat at LIBGR plus 2.56%, payable in kel vapdy inslabmednts.
The borowed caplial & repayable in bwo Inatalments of S0% apch, the first baing on 19 Auguel 2020 and
the sacond on 18 July 2021, The agreement containg 3 negailve pledgs preveniing the company from
creating of allowing Lo substsd and securily car any of ils assels, The company is also prverted for
antering Inte Any Saks wid Madebatk or deblt Bebomng amangemends as a melhod of mising Finamtsal
indebiadits o of financmg the aculsiilon of an asast

Dederrad Trotation

Defarred tax assats and Hablties ame offset whem the company has a legelly anforcashla rAght to do 50, AL
3 Decamber 2018, the company has g defemed tex asast of £10 150 (201 T- £33 878), 6t & corporaton tas
rede of 1T%, which hes not bean indudad In the Arancia stabaments 6 R 1B not probabde that they will be
reccverad epalrel fumre laxeble profils. The dedarrad tax asset B3 made up of wwRised 1ax loeees of
E412, 645 (2017 £198 288,

Shars capital
2018 2017
£ £
Crdinary share =apital
Isued ard fully pakd
3,500 Ordinary shares of £1 gach 3,600 3,500

5,600 3,600

The cormipany’s ofdinany sheves each heve full ights In the company in respact to voling, dividends and
disiributions,
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15

ReEssrves

Ehare premium
Corz|daration recehed for shares [sead above their nominal vahs nat of transaction costs,

Frofit and loss reserves
Cumulstive profil and Jees net of distibwlions D manes.

Contreling party

Suntvam Fasterwrs Limiled, a compamy Incorpomted In Indle, |s tha immedeate and ulimals parent
underiaking, ard |8 the amalleat and |largest growp for which conealidatad accounts Induding Cramiingtan
Precisin Forga Limited are prapaned. The conealldabed sacccunts am avallabla frar He reglaterad office,
884, Wil Floor, Or Redhakrehnen Salal, Mytspara, Channai, SO0 O,
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Balance Sheet as at 31 December 2018

Particulars Note

ASSETS

Non-current assets

Financial assets

- Investments 5

- Loans 6

Current assets
Financial assets
- Trade receivables 8

- Cash and cash equivalents 7

Total assets

EQUITY AND LIABILITIES

Equity

Equity Share capital 9
Other equity

Total equity

Liabilities

Non-current liabilities

Financial liabilities

- Borrowings 10

Current liabilities
Financial liabilities

- Other financial liabilities 11

Total equity and liabilities

Note 1 to 16 form an integral part of these financial statements.
This is the balance sheet referred to in our report of even date.

As at As at

31 December 2018 31 December 2017

GBP 4 GBP 3
32,278,378  2,869,870,588 32,278,378  2,783,364,535
600,000 53,346,000 -
32,878,378  2,923,216,588 32,278,378  2,783,364,535
4,239 376,889 -
27,505 2,445,501 2,596 223,853
31,744 2,822,390 2,596 223,853
32,910,122  2,926,038,978 32,280,974 2,783,588,388
3,500 311,185 3,500 301,805
26,032,028 2,314,507,635 26,069,095 2,247,938,090
26,035,528 2,314,818,820 26,072,595 2,248,239,895
6,777,146 602,556,056 6,146,655 530,026,033
6,777,146 602,556,056 6,146,655 530,026,033
97,448 8,664,102 61,724 5,322,461
97,448 8,664,102 61,724 5,322,461
32,910,122  2,926,038,978 32,280,974 2,783,588,388
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Statement of Profit and Loss for the year ended 31 December 2018

Particulars Note
Other income 12
Total Income
Expenses
Finance costs 13
Other expenses 14

Total expenses

Profit (loss) before tax

Tax expense

a) Current tax

b) Deferred tax
Total Tax expense

Profit (loss) for the Year

Other comprehensive income

i) Items that will be reclassified to profit or loss

Total comprehensive income for the year
(Comprising Profit and Other Comprehensive Income for the year)

Earnings per equity share
Basic (in )
Diluted (in )

No. of Shares

Note 1 to 16 form an integral part of these financial statements.
This is the balance sheet referred to in our report of even date.

Year ended Year ended
31 December 2018 31 December 2017
GBP 4 GBP 4
187,087 17,032,365 140,912 11,864,790
187,087 17,032,365 140,912 11,864,790
224,064 20,398,754 226,542 19,074,809
90 8,194 117 9,851
224,154 20,406,948 226,659 19,084,661
(37,067) (3,374,583) (85,747) (7,219,870)
(37,067) (3,374,583) (85,747) (7,219,870)
- 253,018 (406,386)
(37,067) (3,121,565) (85,747) (7,626,256)
(10.59) (24.50)
(10.59) (24.50)
3,500 3,500
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Statements of Changes in Equity for the year ended 31 December 2018
A. Equity Share Capital

Particulars Year ended Year ended
31 December 2018 31 December 2017
Amount Amount

GBP 3 GBP g

Balance as at year end 3,500 311,185 3,500 301,805
3,500 311,185 3,500 301,805

B. Other Equity

Accumulated other

Reserves and Surplus L
comprehensive income
Particul ) Total
artioutars Share Premium Retained Earnings Forelgr_1 eurrency
translation reserve
GBP g GBP g GBP g GBP g

Balances at 31 December 2016 26,188,078  2,187,228,275 (33,236)  (3,008,190) - 232,320 26,154,842  2,184,452,405
Profit / (loss) for the year . . (85,747)  (7,219,870) . . (85,747) (7,219,870)
Other comprehensive income - 70,969,691 - 142,250 - (406,386) - 70,705,556
Transferred from Retained eamings to
general reserves
Dividends
Balances at 31 December 2017 26,188,078  2,258,197,966 (118,983) (10,085,810) - (174,066) 26,069,095 2,247,938,090
Profit / (loss) for the year - - (37,067)  (3,374,583) - - (37,067) (3,374,583)
Other comprehensive income - 70,184,049 - (492,939) - 253,018 - 69,944,128
Transferred from Retained eamings to
general reserves
Dividends
Balances at 31 December 2018 26,188,078  2,328,382,015 (156,050) (13,953,332) - 78,952 26,032,028 2,314,507,635
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Cash flow statement for the year ended 31 December 2018

Cash flows from operating activities
Profit / (loss) before tax

Adjustments to reconcile net income to net cash provided by
operating activities

Interest Expense
Dividend received

Year ended 31 December 18

Year ended 31 December 17

Operating profit before working capital changes

Adjustments for:
(Decrease)/ increase in other current liabilities
Decrease/(Increase) in long-term loans and advances

(Increase)/ decrease in other current assets

Cash from/ (used) in operating activities

Direct taxes paid, net

Net cash from/ (used) in operating activities

B. Cash flow from investing activities
Purchase of investments

Dividend received

Net cash from / (used) in investing activities

C. Cash flow from financing activities
Proceeds from long-term borrowings

Interest paid to banks and others

Net cash generated from financing activities

D. Net cash flows during the year
E. Foreign Translation impact on cash and cash equivalents

F. Cash and cash equivalents at the beginning

G. Cash and cash equivalents at the end

Cash and cash equivalents comprise of:
Bank overdraft

Balances with banks in current accounts

Cash and cash equivalents as per note 7

GBP ? GBP z
(37,067) (3,374,583) (85,747) (7,219,870)
218,748 19,914,786 224,994 19,074,809
(182,848) (16,646,446) (140,912) (11,864,790)
(1,167) (106,244) (1,665) (9,851)
35,724 3,341,641 -
(600,000) (53,346,000) -
(4,239) (385,919) 6,200 522,040
(569,682) (50,496,521) 4,535 512,189
(569,682) (50,496,521) 4,535 512,189
- - (3,100,000) (261,020,000)
182,848 16,646,446 140,912 11,864,790
182,848 16,646,446 (2,959,088) (249,155,210)
630,491 57,399,935 3,093,800 260,497,960
(218,748) (19,914,786) (135,910) (11,443,639)
411,744 37,485,150 2,957,890 249,054,321
24,909 3,635,075 3,337 411,300
. (1,413,427 (125,558)
2,596 223,853 (741) (61,888)
27,505 2,445,501 2,596 223,853
27,505 2,445,501 2,596 223,853
27,505 2,445,501 2,596 223,853
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Notes to Financial Statements for the year ended 31 December 2018

1

3.1

Corporate Information

Sundram International Limited (“SIL” or “the Company”) is
incorporated in UK and is a subsidiary of Sundram Fasteners Limited
(SFL), Chennai.

The registered office of the Company is situated at Eversheds
Central Square South, Orchard Street, Newcastle upon Tyne, NE1
3XX, United Kingdom.

SIL was set up on 26 January 2016 in order to hold investments
in Cramlington Precision Forge Limited and Sundram Fasteners
(Zhejiang) Limited.

Basis of Preparation

The financial statements of the Company have been prepared in
accordance with United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice) and translated
into Indian rupees according to the Indian Accounting Standard
(Ind AS) 21in complaince of all Indian Accounting Standards as
prescribed by Ministry of Corporate Affairs under Companies (Indian
Accounting Standards) Rules, 2015, provisions of the Companies
Act 2013, to the extent notified, and pronouncements of the Institute
of Chartered Accountants of India, as well as giving effect to change
in foreign exchange rate.

The financial statements for the year ended 31 December 2018

(including comparatives) are duly adoped by the Board on 16 April
2019 for consideration and approval by the shareholders.

Summary of accounting policies
Overall considerations

The financial statements have been prepared applying the significant
accounting policies and measurement bases summarized below:

Financial instruments
Recognition, initial measurement and derecognition

Financial assets (other than trade receivables) and financial
liabilities are recognized when the Company becomes a party to the
contractual provisions of the financial instrument and are measured
initially at fair value adjusted for transaction costs, except for those
carried at fair value through profit or loss which are measured initially
at fair value.

Classification and subsequent measurement of financial assets:

For the purpose of subsequent measurement financial assets are
classified and measured based on the entity’s business model
for managing the financial asset and the contractual cash flow
characteristics of the financial asset at:

*  Amortised cost
e Fair Value Through Other Comprehensive Income (FVTOCI) or
*  Fair Value Through Profit or Loss (FVTPL)

All financial assets are reviewed for impairment at least at each
reporting date to identify whether there is any objective evidence that
a financial asset or a company of financial assets is impaired.

Classification, subsequent measurement and derecognition of
financial liabilities

Financial liabilities are classified, at initial recognition, as financial
liabilities at fair value through profit or loss or at amortised cost. The
Company’s financial liabilities include borrowings.

Notes to Financial Statements (Contd.)

3.2

3.3

3.4

3.5

3.6

3.7

Subsequent measurement

Financial liabilities are measured subsequently at amortized cost
using the effective interest method except for derivatives and financial
liabilities designated at FVTPL, which are carried subsequently at fair
value with gains or losses recognized in profit or loss (other than
derivative financial instruments that are designated and effective as
hedging instruments).

Derecognition

A financial liability is derecognised when the obligation under the
liability is discharged or cancelled or has expired. When an existing
financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated
as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand
deposits, together with other short-term, highly liquid investments
maturing within 3 months from the date of acquisition and that
are readily convertible into known amounts of cash and which are
subject to only an insignificant risk of changes in value.

Equity, reserves and dividend payments

Share capital represents the nominal (par) value of shares that have
been issued and fully paid up.

Retained earnings includes all current and previous period retained
profits.

All transactions with owners are recorded separately within equity.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or
loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period. The
weighted average number of equity shares outstanding during the
period is adjusted for events including a bonus issue, bonus element
in a rights issue to existing shareholders, share split and reverse
share split (consolidation of shares). For the purpose of calculating
diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number
of shares outstanding during the period are considered for the effects
of all dilutive potential equity shares.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit/
(loss) before tax is appropriately classifying for the effects of
transactions of non-cash nature and any deferrals or accruals of past
or future receipts or payments. In the cash flow statement, cash and
cash equivalents includes cash in hand, cheques on hand, balances
with banks in current accounts and other short- term highly liquid
investments with maturities of 3 months or less, as applicable. Bank
Overdraft is also Considered as Cash and Cash Equivalent.

Borrowing costs

Borrowing cost is not applicable since there are no qualifying assets.

Accounting for effect of change in foreign exchange rates

The Assets and Liabilities as at 31st December 2018 has been
translated from UK Pound sterling to Indian Rupees by applying the
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Notes to Financial Statements (Contd.)

a)

year end interbank exchange rate of UK 1 =% 88.91 (2017 : ¥ 86.23).
The incomes and expenses for the year ended 31st December 2018
has been translated from UK Pound sterling to Indian Rupees by
applying Average interbank exchange rate UK 1 =¥ 91.04 (2017 :
% 84.20). Exchange differences arising out of the translation have
been dealt with in accordance with Ind AS 21.

SIL’s Funtional Currency is UK Pound sterling. But these financial
statements are presented in Indian Rupees in order to facilitate
the preparation of consolidated financial statements by Sundram
Fasteners Limited, which is the holding company of SIL.

Significant management judgment in applying accounting
policies and estimation of uncertainty

While preparing the financial statements, management has made
a number of judgments, estimates and assumptions about the
recognition and measurement of assets, liabilities, income and
expenses.

NON-CURRENT INVESTMENTS

Investment in Subsidiaries

Unquoted

a) Investment in Cramlington Precision Forge Limited, UK

b) Investment in Sundram Fasteners (Zhejiang) Limited, China

As at 31 December 2018

Notes to Financial Statements (Contd.)

Significant management judgment

The following are significant management judgments in applying the
accounting policies of the Company that have the most significant
effect on the financial statements.

(i) Current and non-current classification

All assets and liabilities have been classified as current or non-
current as per the Company’s normal operating cycle and other
criteria set out in the Schedule Il to the Companies Act, 2013.
Based on the nature of business and their realization in cash and
cash equivalents, the Company has ascertained its operating
cycle as 12 months for the purpose of current or non-current
classification of assets and liabilities.

As at 31 December 2017

Total

GBP g GBP 4
6,694,184 595,179,899 6,694,184 577,239,486

25,584,194 2,274,690,689 25,584,194 2,206,125,049

32,278,378 2,869,870,588 32,278,378 2,783,364,535

As at 31 December 2018

As at 31 December 2017

Long-term Short-term Long-term Short-term
GBP g N GBP N GBP g
LOANS
(Unsecured considered good, unless
otherwise stated)
Loans to related parties 600,000 53,346,000 - - -
Total 600,000 53,346,000 - - -
Long-term Short-term Long-term Short-term
GBP g GBP N GBP N GBP g
CASH AND BANK BALANCES
Cash and cash equivalents
Balances with banks in current - - 27,505 2,445,501 2,596 223,853
accounts
- - 27,505 2,445,501 2,596 223,853
Long-term Short-term Long-term Short-term
GBP g GBP g GBP N GBP g
TRADE RECEIVABLES
Other receivables
Interest receivable from related parties - - 4,239 376,889 -
- - 4,239 376,889 -
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Notes to Financial Statements (Contd.)

a)

b)

<)

d)

e)

As at 31 December 2018 As at 31 December 2017
Number GBP g Number GBP g

SHARE CAPITAL
Share capital
Issued, subscribed and fully paid up
3500 Ordinary shares of GBP 1 each 3,500 3,500 311,185 3,500 3,500 301,805

3,500 3,500 311,185 3,500 3,500 301,805
Shareholders holding more than 5% of the aggregate
shares in the Company

Nos. % holding Nos. % holding
Sundram Fasteners Limited, Chennai 3,500 100% 3,500 100%
3,500 100% 3,500 100%

Rights, preferences, restrictions

Equity shares

The Company has only one class of equity shares having a par value of GBP 1 per share. Each holder of equity share is entitled to one vote per
share. The Company declares and pays dividends in GBP.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution
of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Bonus Shares/ Buy Back/ Shares for consideration other than cash issued during the period of five years immediately preceding the financial year
ended 31 December 2018:

(i) Aggregate number of equity shares allotted as fully paid up pursuant to contracts without payment being received in cash : Nil

(i) Aggregate number of equity shares allotted as fully paid up by way of Bonus Shares : Nil

(iii) Aggregate number of equity shares bought back : Nil

Capital Management

The Company’ s capital management objectives are:

- to ensure the Company’s ability to continue as a going concern

- to provide an adequate return to shareholders by pricing products and services commensurate with the level of risk

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable to the equity
holders of the parent. The primary objective of the Group’s capital management is to maximise the shareholder value.

Management assesses the Company’s capital requirements in order to maintain an efficient overall financing structure while avoiding excessive
leverage. The Company manages the capital structure and makes adjustments to it in the light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares, or sell assets to reduce debt. The amounts managed as capital by the Company for
the reporting periods under review are summarised as follows:

As at 31 December 2018  As at 31 December 2017

GBP g GBP g
Borrowings 6,777,146 602,556,056 6,146,655 530,026,033
Cash and cash equivalents (27,505)  (2,445,501) (2,596) (223,853)
Capital A 6,749,641 600,110,555 6,144,059 529,802,180
Total equity B 26,035,528 2,314,818,821 26,072,595 2,248,239,895
Overall financing (A) +(B) 32,785,169 2,914,929,376 32,216,654 2,778,042,075
Gearing ratio 21% 21% 19% 19%
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As at 31 December 2018
10 BORROWINGS Long-term Short-term
GBP g GBP g
a) Unsecured

Term loan from banks (refer note below) 6,152,146 546,987,306

As at 31 December 2017
Long-term Short-term
GBP g GBP g

6,146,655 530,026,033

Total 6,152,146 546,987,306

6,146,655 530,026,033

b) Unsecured

Debentures to related parties (refer note

625,000 55,568,750
below )

Total 6,777,146 602,556,056

6,146,655 530,026,033

c) Terms of interest, guarantee and repayment of long term loans

i) An outstanding of another term loan amounts to GBP 6,152,146 equivalent to ¥ 54.70 crores (December 31, 2017: GBP 61,46,655 equivalent to ¥
53.00), repayable in two installments of 50% each, the first being on August 19, 2020 and the second on July 19, 2021. These loans are unsecured,
ranking pari passu with the claims of all other unsecured and unsubordinated creditors. The interest rate is linked to Libor + agreed spread p.a.

ii) The balance due to related party represents a debenture issued to the company’s parent undertaking and repayable in full on December 16, 2021.

Interest is charged at 2.43% per annum.

11 OTHER FINANCIAL LIABILITIES As at 31 December 2018

Long-term Short-term
GBP g GBP 3
Interest accrued but not due - - 97,448 8,664,102

As at 31 December 2017
Long-term Short-term
GBP g GBP g
61,724 5,322,461

97,448 8,664,102

61,724 5,322,461
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Notes to Financial Statements (Contd.)

12 OTHER INCOME
Interest Income

Dividends - Subsidiary Companies

13 FINANCE COSTS

Interest expenses

14 OTHER EXPENSES

Bank charges

Year ended Year ended

31 December 2018 31 December 2017

GBP k4 GBP ¢
4,239 385,919 -
182,848 16,646,446 140,912 11,864,790
187,087 17,032,365 140,912 11,864,790
224,064 20,398,754 226,542 19,074,809
224,064 20,398,754 226,542 19,074,809
90 8,194 117 9,851
90 8,194 117 9,851

15 Related party disclosures

Related Parties :

(A) Ultimate Holding Company
() TV Sundram lyengar & Sons Private Limited, Madurai, India

(I) Where Control exists:

(B) Holding Company
Sundram Fasteners Ltd

(C) Subsidiary Companies:
1. Cramplington Precision Forge Limited, Northumberland, United Kingdom
2. Sundram Fastemers (Zhejiang) Limited, People’s Republic of China

(Il) Subsidiaries / Joint Ventures / Associates of Holding Company
Domestic Subsidiaries

Sundram Fasteners Investments Ltd., Chennai,

TVS Upasana Ltd., Chennai,

Sundram Non-Conventional Energy Systems Ltd., Chennai,

Sundram Precision Components Ltd, Chennai.

TVS Infotech Ltd., Chennai

TVS Next Private Ltd., Chennai

I

Foreign Subsidiaries
1. Sundram International Inc, Michigan, USA,
2. TVS Infotech Inc., Michigan, USA (Subsidiary of TVS Infotech Ltd.)
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() Transactions with related parties referred in (I) and (Il) above, in ordinary course of business:

Subsidiaries / Joint

Nature of transaction Ultimate Holding Company Holding Company Subsidiary Companies Ventures / Associates of
Holding Company
GBP g GBP 3 GBP g GBP 3

Finance
Debenture issued 625,000 55,568,750

() () () () () () () ()
Loan given 600,000 | 53,346,000

() () () () () () () ()
Interest income on loan 4,239 385,919

() () () () () () () ()
Interest expense on Debenture issued 5,316 483,969

() () () () () () () ()
Dividend Received 182,848 | 16,646,446

) ()] (140912) | (11,864,790) () () () ()
Outstanding loan (including interest)
Due to the Company 604,239 | 53,731,919
Due to the Company () () 630,316 | 56,052,717 () () () ()
(Previous year figures are in brackets)
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